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Apex bank raises MPR, Stock Market nosedives...

Domestic Business Environment

The concluded business week witnessed another rise in the benchmark interest rate. The
Monetary Policy Committee (MPC) of the apex bank had its last meeting for the year 2024.
The meeting was held on the backdrop of continuous inflationary pressure in the country.
The MPC raised the Monetary Policy Rate (MPR) by 25 basis points from 27.25 percent in
September to 27.50 percent. The Cash Reserve Requirement (CRR) and liquidity rate were
both retained at 50 percent and 30 percent respectively. The proposed tax reform bills
passed the second reading at the National Assemble during the week. When passed into
law, the tax reforms are expected to make the Nigerian business environment more
competitive.

According to the data released by the Nigerian Bureau of Statistic, the Nigerian economy
recorded a considerable growth in third quarter of 2024. Measured by Gross Domestic
product (GDP), the economy grew by 3.46 percent in real terms in the third quarter (Q3) of
2024. This was an improvement compared to the 2.54 percent recorded in Q3 2023.
Similarly, the quarter’s growth was higher by 0.27 percent relative to the 3.19 percent
recorded in the second quarter of 2024. The major driver of the growth was the service
sector, which contributed 53.58 percent to the aggregate. This positive performance can
be attributed to the government's effort to strengthen the productive sectors of the
economy. As the Federal Government of Nigeria (FGN) continues its reforms and policies
across various sectors, we expect the GDP to keep growing which will in turn support the
country’s economic development.

Energy Sector this Week

The Nigerian energy sector received a boost during the week as the Port
Harcourt Refinery Company officially begun fuel production after several
postponements. During the week, the Nigerian National Petroleum
Company Limited (NNPCL) announced the full operation of the refinery
which  commenced on November 26, 2024. The refinery released
approximately one million liters of refined products and is currently
operating at 70 percent of its installed capacity. The commencement of the
refinery is expected to promote healthy competition in the downstream
sector. The operation is expected to contribute to a reduction in the price
of Premium Motor Spirit (PMS) due to the availability of supply in the local
market. Additionally, Warri and Kaduna refineries are expected to begin

HIGHLIGHTS operation shortly.

1. Domestic Business Environment

The Dangote Petroleum Refinery had reduced the price of its Premium
2. Energy Sector Motor Spirit (PMS) from N990 per liter to N970 per liter. The reduction of
3. Foreign News the price by the refinery company was a gesture of appreciation to
4. Stock Market Review Nigerians for patronizing them as the year finally comes to an end. The
reduction in price by the refinery is expected to curb the scarcity of PMS as
the yuletide season draws near.
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Asia: Asian stocks ended mixed on Friday, with a stronger yen amid
BOJ rate hike bets weighing on Japanese markets while Chinese
stocks logged strong gains on stimulus expectations, heading into a
key economic meeting next month. The Japanese yen briefly
breached the key level of 150 against the dollar after core inflation in
the capital region came in above the 2 percent target, boosting
expectations for an interest rate hike in the near-term. On the
contrary, Japanese industrial production and retail sales registered
weaker-than-expected growth in November. The dollar fell alongside
yields, helping gold prices push higher by nearly 1 percent in Asian
trade. Brazil's real tumbled to a record low due to uncertainty over
the fiscal outlook. Qil prices drifted lower after OPEC+ announced a
postponement of its highly anticipated meeting to discuss production
strategies. China's Shanghai Composite index rallied 0.93 percent to
3,326.46 amid speculation that Beijing will provide more support for
the economy at a key policy meeting in December. Also, in a
significant move, Beijing said it will extend tariff exemptions for the
import of some U.S. products until Feb. 28, 2025, signifying a potential
easing in trade barriers amid U.S. trade tensions. Hong Kong's Hang
Seng index edged up by 0.29 percent to 19,423.61 after a choppy
session. Japanese markets declined as the yen strengthened on BOJ
rate hike speculation in response to hotter-than-expected inflation
data. Markets, however, ended off their day's lows after reports that
Japan may delay a decision on raising taxes to help cover rising
defense spending.

Europe: European stocks slipped into the red on Friday ahead of the
release of flash euro zone inflation data for November, due later in the
day. Amid worries over trade tariffs and recent political turmoil in
France, the reading may offer additional clues on the interest rate
outlook ahead of the European Central Bank's last meeting of the year
on Dec. 12. Preliminary data showed earlier today that France's
harmonized inflation rate rose 1.7 percent in November from 1.6
percent in October -matching expectations and remaining well below
the European Central Bank's 2 percent target. Elsewhere, official data
showed German retail sales fell more than expected in October, falling
1.5 percent month-on-month. The pan European Stoxx 600 was
marginally lower at 507.02 after rising half a percent on Thursday to
snap two days of declines. The German DAX and France's CAC 40 also
traded flat with negative bias while the U.K.'s FTSE 100 was down 0.2
percent. Mining stocks.traded higher amid.growing expectations for
new stimulus ahead of a“key ‘policy meeting in China next month.
Glencore and Antofagasta were seeing modest gains, while Anglo
American rallied nearly 3 percent as Jefferies raised its rating on the
stock to buy from hold.‘Insurer Aviva was marginally higher on reports
that it has approached shareholders of its smaller rival, Direct Line,
signaling a hostile takeover bid. Caffyns, a motor retailer, fell 2.6
percent after reporting flat revenue growth for the first half. Delivery
Hero SE, an online food delivery platform, rose about 1 percent after it
has set the price for its Middle Eastern unit's initial public offering at
the top of its range.
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US: Markets might open subdued on a day of early close on Friday.
OPEC's meeting to discuss production strategies is postponed to
December 5th and oil prices are on a downtrend. Asian shares finished
mostly up, while European shares are trading positive. Early signs from
the U.S. Futures Index suggest that Wall Street might open higher. As
of 7.25 am ET, the Dow futures were up 159.00 points, the S&P 500
futures were adding 17.75 points and the Nasdaqg 100 futures were
progressing 64.00 points. The U.S. major averages closed lower. The
Nasdaq finished down 115.10 points or 0.6 percent at 19,060.48. The
Dow fell 138.25 points or 0.3 percent to 44,722.06 and the S&P 500 slid
22.8 points or 0.4 percent to 5,998.74, snapping a seven-session
winning streak. On the Economic front, the Farm Prices for October
will be issued at 3.00 pm ET. In the prior month, the Prices were down
5.6 percent. The Fed Balance Sheet for the week will be released at
4.30 pm ET. In the prior week, the Level was at $6.924 trillion. The
Organization of Petroleum Exporting Countries or OPEC's monthly
meeting is postponed to December 5.
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Stock Market Review

Table 1: Top Price Gainers
The Nigerian Exchange All-Share Index (NGX-ASI)
declined 0.33 percent to close at 97,506.87 points, falling

short of the previous week's close of 97,829.02 points. S— o:':ne:‘m C&':::‘N) ;h:rn:: icnh::ii:
Market capitalization also experienced a decrease, 25/11/24 29/11/24 (N) (%)
dropping 0.31 percent to close at N59.10 trillion, from
N59.29 trillion.
The Nigerian stock market experienced fluctuations, SUNUASSUR 3.16 3.90 0.74 23.42
driven by various economic indicators and investor
sentiment. Recent trading sessions have seen the All-
Share Index (ASI) record gains and losses during the HMCALL 5.10 6.20 1.10 21.57
week.

SOVRENINS 0.63 0.73 0.10 15.87

Investor caution has been evident, with some investors
adopting a wait-and-see approach ahead of key
economic decisions. Economic indicators, such as
inflation rates and interest rates, have significantly NASCON 28.65 32.40 3.75 13.09
influenced the market. The Monetary Policy Committee's
(MPC) decisions also impacted investor sentiments.

NEIMETH 1.96 2.18 0.22 11.22
Sector analysis of the market reveals that all indices
returned negative except NGX Insurance, NGX Industrial
and NGX Growth Bond which appreciated by 1.23  Source: NGX Group, WCL Research
percent, 0.62 percent and 5.59 percent while NGX ASEM  Table 2: Top Price Losers

- . . . l l

During the week, the total volume of shares traded
amounted to 3.17 billion, with a total value of N54.244
billion across 44,949 deals compared to the previous
week, where 1.56 billion volume of shares was traded,
valued at N30.91 billion, changed hands through 40,543
deals.

Chart 1: Market Capitalization and NGX-ASI (Nov.22-Nov.29, 2024)
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Disclaimer
Whilst reasonable care has been taken in preparing this document to ensure the accuracy of facts

stated herein and that the ratings, forecasts, estimates and opinions also contained herein are
objective, reasonable and fair, no responsibility or liability is accepted either by Watershed Capital
Limited or any of its employees for any error of fact or opinion expressed herein. No reliance should
be placed on the accuracy, fairness or completeness of the information contained in this report as it
has not been verified by the research analyst(s) involved or the companies whose securities have
been referred to except as otherwise disclosed. Any ratings, forecasts, estimates and opinions set
forth in this document constitute the analyst(s) position as at the date of the report and may not
necessarily be so after the report date as they are subject to change without notice. It is also
instructive to note that a Company’s past performance is not necessarily indicative of its future
performance as estimates are based on assumptions that may or may not be realized. The value,
price or income from investments mentioned in this report may fall as well as rise due to economic
conditions, industry cycles, market indices, operational or financial conditions of companies or
other factors. Thus, Watershed Capital Limited and its employees shall not accept liability for any
loss arising from the use of this document or its contents in making investment decisions or
recommendations. All investors are solely responsible for their investment decisions. Any
investments discussed may not be suitable for all investors and the reader(s) should independently
determine their suitability and evaluate the investment risks associated with such investments.
Watershed Capital Limited is registered with the Securities & Exchange Commission to conduct
Financial Advisory business in Nigeria. This document is for information purposes only and for
private circulation. No portion of this document may be reprinted, sold or redistributed without the
written consent of Watershed Capital Limited.

CONTACT: 6, Jubilee Road (by Magodo GRA Il 2nd Gate), Opposite Alausa Secretariat , Magodo GRA Il, Lagos.
EMAIL: research@watershedcapitallimited.com, clients@watershedcapitallimited.com,
TELEPHONE: (+234) 809 462 2953, 811 200 2720, 701 800 9996, 901 355 5349.



