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Rebased GDP Signals Shift Toward Economic Diversification...
Domestic Business Environment

During the week under review, Nigeria experienced notable policy
and economic developments that reflect both progress and
underlying structural challenges. Nigeria’s Gross Domestic Product
(GDP) in nominal terms rose to N94.05 trillion in Q1 2025,
representing an 18.30% year-on-year growth from N79.51 trillion in
Ql 2024 according to NBS. Nigeria’s recently rebased Gross
Domestic Product, which now uses a more current base year, has
significantly expanded the estimated size of the economy. The new
framework captures emerging sectors such as technology, creative
industries, and informal services, presenting a broader and more
accurate economic picture. Alongside this, real GDP growth for the
first quarter showed strong performance, driven by non-oil
sectors. This signals a gradual but meaningful shift away from oil
dependency and toward a more diversified economy, with
implications for fiscal planning and investment strategies.

The Senate gave approval to a $21.5 billion external borrowing
request submitted by the executive arm of government. The funds
are earmarked for key projects across transportation, housing,
healthcare, and education. While the move is expected to
stimulate infrastructure development and service delivery, it also
adds to the country’s external debt stock, sparking renewed
debate about long-term debt sustainability, fiscal discipline, and
the need for transparent implementation.

Energy Sector this Week

The Nigeria oil sector experience a significant development as the
national oil company reported a robust operational performance
amid a production rebound. The Nigerian National Petroleum
Company Limited (NNPCL) recorded a profit of #905 billion in
June, reflecting improved oil and gas production. Crude and
condensate output rose to 1.68 million barrels per day, while gas
production reached 7.58 billion standard cubic feet per day.
Although slightly lower than the #1.05 trillion profit posted in May,
the June figure signals sustained operational recovery. Revenue
for the month stood at #4.57 trillion, and retail fuel availability
improved significantly, with over 71% of NNPC retail stations fully
stocked, up from 62% previously. This performance highlights
NNPC’s growing financial contribution to national revenue and
reflects ongoing efforts to stabilize energy supply and enhance
sector efficiency.
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Asia: Asian stocks gave up early gains to end mixed on Friday as
tariff-related worries offset encouraging tech earnings and positive
U.S. economic data. The dollar index pulled back slightly after
Federal Reserve Governor Christopher Waller said policymakers
should cut interest rates this month to counter rising growth and
job market risks. Gold edged up slightly on dollar weakness, while
oil held a gain on brewing Middle East tensions and data signaling
strong U.S. demand. China's Shanghai Composite Index rose half a
percent to 3,534.48 amid expectations the government may roll out
more stimulus to boost domestic demand. Meanwhile, according to
a statement from the Chinese commerce ministry released today,
China has called on the United States to abandon zero-sum
thinking and continue to lift "unjustified" trade and economic
restrictions. Hong Kong's Hang Seng Index rallied 1.3 percent to
24,825.66, buoyed by a positive outlook from Taiwan
Semiconductor and strong earnings from Netflix. Japanese stocks
ended slightly lower and government bond yields dropped across
maturities as data showed Japan's core inflation rate fell to 3.3
percent in June after hitting a 29-month high. Investors also braced
for the closely watched election this weekend. The Nikkei 225 Index
dipped 0.2 percent to 39,819.11, while the broader Topix Index
settled 0.2 percent lower at 2,834.48.

Europe: European stocks were subdued on Friday as investors
waited for the latest updates on EU-U.S. trade talks ahead of the
August 1 deadline. In economic releases, German business morale
improved less than expected in July, a survey showed today. The
Ifo institute's business climate index rose to 88.6 in July from 88.4
in June while analysts had expected a score of 89.0. Elsewhere, U.K.
retail sales recovered in June as warm weather boosted food and
non-food store sales, data from the Office for National Statistics
showed.” Retail sales grew 0.9 percent on a monthly basis, in
contrast to the revised 2.8 percent drop in May. However, this was
weaker than economists' forecast of 1.2 percent gain. The GfK
consumer confidence index for the U.K. edged down to -19 in July
2025 from -18 in June.e The pan European STOXX 600 dipped 0.4
percent to 549.52 but was set for a modest weekly gain. The
German DAX fell 0.8 percent and the U.K.'s FTSE 100 gave up 0.4
percent while France's CAC 40 was marginally higher. Vallourec SA
shares fell over 2 percent. The French steel tubes maker reported
lower net income in the second quarter of 2025, impacted by lesser
sales volumes. Remy: Cointreau shares jumped 5.3 percent. The
spirits maker raisedits full-year profit guidance after reporting
stronger-than-expected Q1 sales. Puma SE slumped 15 percent. The
German sportswear manufacturer slashed its earnings forecast for
the year, citing weak demand for its products and growing
concerns about the potential impacts of U.S. tariffs. Exchange
operator Deutsche Boerse tumbled 2.7 percent after posting a
marginal rise in quarterly profit. Automaker Volkswagen soared 4
percent despite reporting a sharp drop in second-quarter profit and
lowering its 2025 financial forecast. Swedish industrial technology:
group Hexagon AB surged 4 percent as organic revenue growth for
the second quarter beat expectations.
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US: Stocks showed a lack of direction over the course of the
trading session on Friday, with the major averages bouncing back
and forth across the unchanged line after failing to sustain an
initial move to the upside. The major averages eventually ended
the day narrowly mixed. While the Nasdaq inched up 10.01 points
or 0.1 percent to a new record closing high of 20,895.66, the S&P
500 edged down 0.57 points or less than a tenth of a percent to
6,296.79 and the Dow fell 142.30 points or 0.3 percent to
44,342.19. For the week, the Nasdaq jumped by 1.5 percent and
the S&P 500 climbed by 0.6 percent, but the Dow slipped by 0.1
percent. The initial strength on Wall Street came as stocks
continued to benefit from Thursday's upbeat U.S. economic data,
which helped ease concerns about the impact of President
Donald Trump's trade wars. Buying interest waned shortly after
the start of trading, however, leading to some profit taking after
the Nasdaq and the S&P 500 reached new record intraday highs.
The subsequent pullback also came amid a slump by shares of
Netflix (NFLX), with the streaming giant tumbling by 5.1 percent to
its lowest closing level in over a month. The drop by Netflix came
after the company reported better than expected second quarter
results but warned its operating margin in the second half will be
lower than the first half. Shares of American Express (AXP) and 3M
(MMM) also showed notable moves to the downside even though
the companies reported second quarter results that exceeded
estimates.
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Stock Market Review

The Nigerian Exchange sustained its upward trajectory,
closing the week of July 25, 2025, on a positive note.
The NGX All-Share Index (NGX-ASI) and Market
Capitalization both appreciated by 2.18 percent. The
NGX All-Share Index (NGX-ASI) closed at 134,452.93
points compared to 131,585.66 points in the prior week.
Similarly, Market Capitalization increased to N85.05
trillion from N83.24 trillion in the previous week.

(Chart 1)

The market sustained its upward momentum, with all
sector indices closing higher. This positive performance
reflected the sustained buying activity by investors as
they  strategically  positioned their  portfolios.
Additionally, as companies begin to release their Q2
results, investors are capitalizing on strong corporate
performances and positioning themselves to benefit
from anticipated interim dividend payouts.

During the week, sixty stocks appreciated more than
forty-nine stocks in the previous week.

Sector analysis of the market reveals that all indices
finished higher except the NGX Asem Index, which
closed flat.

During the week, the total volume of shares traded
amounted to 3.69 billion, with a total value of N112.26
billion across 138,250 deals compared to the previous
week, where 17.49 billion volume of shares was traded,
valued at N500.76 billion, that changed hands through
142,082 deals.

Chart 1: Market Capitalization and NGX-ASI (July 18- July 25, 2025)
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Table 1: Top Price Gainers

Stock Week
Symbol Open (N)
y 21/07/25
TIP 10.03
ACADEMY 7.00
ENAMELWA 20.35
WEMABANK 16.10
PRESCO 1265.00

Source: NGX Group, WCL Research

Table 2: Top Price Losers

Source: NGX Group, WCL Research

Week
Close (N)
25/07/25

16.13

9.31

27.00

19.90

1550.00

Change
in Price

(N)

6.10

2.31

6.65

3.80

285.00

Change
in Price
(%)

60.82

33.00

32.68

23.60

22.53
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CONTACT: 8, Jubilee Road (by Magodo GRA Il 2nd Gate), Opposite Alausa Secretariat , Magodo GRA Il, Lagos.
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