Inflation declines on the back of
farm harvests...

e The Consumer Price Index (CPI) measuring Nigerian
headline inflation decreased to 32.15 percent in August
2024 from 33.40 percent in July 2024, marking a 1.25
percent decline over the period. (Fig 1).

e Year-on-Year, the index surged by 6.35 percent when
compared with August 2023 where it stood at 25.80
percent. (Fig 1).

e The CPI declined for the second time consecutively in 2024.
This downward trend reflects the Federal Government of
Nigeria's decision to impose a zero percent import duty
and Value-Added Tax (VAT) exemption on essential food
items and effect of farm harvests.

¢ |n the same vein, month-on-month inflation rate declined
by 0.06 percent from 2.28 percentin July to 2.22 percentin
August 2024.

¢ In the month under review, the exchange rate a key factor
influencing inflation decreased at both the official trading
window and the parallel market. The naira was valued at
NGN1,594.54 against the United States dollar

e The monetary policy rate (MPR) was still at 26.75 percent in
the month of August as the Monetary Policy Committee of
the apex bank had not met. The upward review of the rate
in recent times had also contributed to the decline in
inflation rate. (Fig 3)

There were certain activities that also impacted prices of food
items in the month of August. Efforts were made at different
levels to moderate prices of food items. Over time, the activities
of market associations have been seen to have negative impact
on food prices. Market associations were banned in many states,
while some state governments moved to marketplaces to
regulate arbitrary hiking of food prices. Traditional institutions at
various communities waded-in in some states. In addition,
Federal Competition and Consumer Protection Commission
(FCCPC) shut down some super markets that were found to be
manipulating prices during the period. This sent a strong signal
to others who were involved in price manipulations. All these
efforts, in addition to farm harvests, are believed to have
impacted general food prices during the period.
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Figure 1: Comparison of Headline Inflation Rate (Jan. -

Aug. 2023 and 2024)
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Figure 2: Major Contributors to August 2024 Headline

Inflation
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Figure 3: Inflation Rate vs MPR
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