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During the business week, a critical achievement of the current administration has been
the drastic reduction in public debt across Nigeria’s northern states. According to the
Minister of Budget and Economic Planning, fiscal reforms implemented over the past
year led to a 42% drop in the debt stock of the Northern region. This reduction was
attributed to the removal of petrol subsidies, exchange rate unification, and improved
revenue remittance by government-owned enterprises. The North had historically
relied heavily on federal allocations and external borrowing to fund development
projects. However, as macroeconomic pressures mounted, the federal government
recognized the unsustainable nature of this model. The removal of fuel subsidies in
mid-2023, while initially unpopular due to its inflationary impact, freed up significant
fiscal resources. The subsidy regime, previously estimated to cost the government over
₦4 trillion annually, was replaced by a targeted palliative program and a commitment
to infrastructural investment.

In tandem with these reforms, Nigeria has witnessed a major leap in financial
technology adoption. The e-payment transactions in Q1 2025 rose by 24% year-on-
year, reaching ₦317.2 trillion. This surge reflects growing public trust in digital
platforms, accelerated by regulatory support and a maturing fintech ecosystem.
The adoption of cashless transactions is not entirely new, but recent structural
changes such as the redesign of the naira and limits on cash withdrawals have
pushed both businesses and individuals toward electronic platforms. Channels
such as mobile banking, USSD, point-of-sale (PoS) machines, and internet banking
have become mainstream. From a macroeconomic perspective, the increase in
digital payments enhances financial inclusion, boosts tax collection through
improved transaction traceability, and strengthens monetary policy transmission
mechanisms. However, concerns around cyber fraud, system outages, and
interoperability persist. Addressing these challenges will be crucial to sustaining
momentum and ensuring equitable access.
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Nigeria’s power sector remains one of the biggest bottlenecks to economic
growth. Recognizing this, the federal government is now considering the outright
sale of 11 electricity distribution companies (DisCos) to new investors. The
proposed sale follows the Electricity Act (Amendment) Bill 2024, which expands
sub-national autonomy in electricity generation and distribution. The
privatization of DisCos in 2013 was initially seen as a landmark reform aimed at
improving service delivery and attracting private capital. However, a decade later,
the results have been largely underwhelming. Many of the DisCos are technically
insolvent, riddled with operational inefficiencies, massive aggregate technical and
commercial losses, and chronic revenue shortfalls. Under the new proposal, the
federal government through the Bureau of Public Enterprises (BPE) and the
Nigerian Electricity Regulatory Commission (NERC) is evaluating potential buyers
with both financial capacity and operational expertise. The goal is to inject fresh
capital, introduce modern management systems, and create competition in the
sector, especially with state governments now empowered to develop their own
electricity markets.
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Foreign News

Asia: Asian stock markets are trading mixed on Friday, following the
broadly negative cues from Wall Street overnight, as uncertainty
over US reciprocal tariffs still lingers with less than a day remaining
for the crucial deadline for negotiations to reach a trade deal
expires. US President Donald Trump's revised tariffs on several
countries lacking deals are set to be fixed between 10 and 41
percent, raising fears of supply chain disruptions and slower global
growth. Asian markets ended mostly lower on Thursday. Among
major US trading partners, the UK, Vietnam, Japan, the Philippines,
Indonesia, the EU, and South Korea have reached either a tariff
framework agreement or a final deal with the US. However, India,
Canada, Brazil, Iraq, and Mexico are scrambling to find a common
path to settle on a trade deal with the US, after months of
negotiations not producing significant results. The Australian stock
market is trading notably lower on Friday, extending the losses in
the previous session, following the broadly negative cues from Wall
Street overnight. The benchmark S&P/ASX 200 is falling below the
8,700 level, with weakness across most sectors led by energy and
technology stocks. The benchmark S&P/ASX 200 Index is losing
71.10 points or 0.80 percent to 8,672.70, after hitting a low of
8,650.90 earlier. The broader All Ordinaries Index is down 70.00
points or 0.78 percent to 8,920.00. Australian stocks closed
modestly lower on Thursday. Among major miners, BHP Group and
Rio Tinto Fortescue are gaining almost 1 percent each, while
Mineral Resources is gaining more than 3 percent.

US: Stocks showed a lack of direction over the course of the
trading session on Friday, with the major averages bouncing back
and forth across the unchanged line after failing to sustain an
initial move to the upside. The major averages eventually ended
the day narrowly mixed. While the Nasdaq inched up 10.01 points
or 0.1 percent to a new record closing high of 20,895.66, the S&P
500 edged down 0.57 points or less than a tenth of a percent to
6,296.79 and the Dow fell 142.30 points or 0.3 percent to
44,342.19. For the week, the Nasdaq jumped by 1.5 percent and
the S&P 500 climbed by 0.6 percent, but the Dow slipped by 0.1
percent. The initial strength on Wall Street came as stocks
continued to benefit from Thursday's upbeat U.S. economic data,
which helped ease concerns about the impact of President
Donald Trump's trade wars. Buying interest waned shortly after
the start of trading, however, leading to some profit taking after
the Nasdaq and the S&P 500 reached new record intraday highs.
The subsequent pullback also came amid a slump by shares of
Netflix (NFLX), with the streaming giant tumbling by 5.1 percent to
its lowest closing level in over a month. The drop by Netflix came
after the company reported better than expected second quarter
results but warned its operating margin in the second half will be
lower than the first half. Shares of American Express (AXP) and 3M
(MMM) also showed notable moves to the downside even though
the companies reported second quarter results that exceeded
estimates. 
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Europe: European markets closed mostly lower on Thursday as
investors reacted to a slew of earnings announcements and
digested the latest batch of economic data from the region, and
also followed the developments on the trade front. On Wednesday,
the Federal Reserve left the interest rate unchanged as widely
expected. Fed Chair Jerome Powell's cautious tone, citing a strong
labor market, high inflation and slowing growth, has somewhat
ruled out a rate cut in September as well. U.S. President Donald
Trump announced a 25% tariff on Indian imports, but excluded
copper from a planned 50% tariff. The pan European Stoxx 600
closed down 0.75%. Germany's DAX and France's CAC 40 lost 0.81%
and 1.14%, respectively. The U.K. market, which spent much of the
day's session in positive territory, suffered a setback in the final
hour to close slightly week. The FTSE 100 edged down 0.05%.
Switzerland's SMI ended down 0.8%. Among other markets in
Europe, Denmark, Finland, Iceland, Ireland, Netherlands, Poland
and Sweden ended higher. Belgium, Greece, Norway, Portugal,
Russia, Spain and Turkiye closed weak. In the UK market, Rentokil
Initial soared 9.5% despite the company reporting that its profit
before income tax for six-month period ended 30 June 2025
declined to $216 million from $294 million last year. The company
expects to deliver fiscal year 2025 results in line with market
expectations. Rolls-Royce Holdings surged 8.5% after the company
reported strong results and raised its earnings guidance. The
company's first half profit before taxation surged to 4.84 billion
pounds from last year's 1.42 billion pounds. Basic earnings per
share were 52.38 pence, up from 13.71 pence a year ago.
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Stock
Symbol

Week
Open (N)
28/07/25

Week
Close (N)
01/08/25

Change
in Price

(N)

Change
in Price

(%)

UACN 54.95 88.30 33.35 60.69

MECURE 11.20 15.85 4.65 41.52

CUSTODIAN 30.50 39.00 8.50 27.87

VERITASKAP 1.13 1.39 0.26 23.01

TRIPPLEG 3.51 4.30 0.79 22.51

Stock Symbol
Week

Open (N)
28/07/25

Week
Close (N)
01/08/25

Change
in Price

(N)

Change in
Price
(%)

ABBEYBDS 8.00 5.27 -2.73 -34.13

FTN COCOA 7.24 5.77 -1.47 -20.30

CORNERST 4.94 4.15 -0.79 -15.99

NAHCO 117.00 99.30 -17.70 -15.13

TIP 16.13 13.75 -2.38 -14.76

Stock Market Review 
Table 1: Top Price Gainers

Source: NGX Group, WCL Research

Source: NGX Group, WCL Research

Table 2: Top Price Losers
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Chart 1: Market Capitalization and NGX-ASI (July 25- Aug. 01, 2025)

Source: NGX Group, WCL Research

The Nigerian Exchange extended its bullish run, ending
the trading week of August 1, 2025, on a strong note.
The NGX All-Share Index (NGX-ASI) rose by 5.07 percent,
climbing to 141,263.05 points from 134,452.93 points
recorded in the previous week. Also, the market
capitalization appreciated by 5.08 percent, closing the
week at ₦89.37 trillion compared to ₦85.05 trillion in the
previous week. (See Chart 1)

The Nigerian stock market's sustained upward trend
reflects growing investor confidence, driven by strategic
portfolio repositioning ahead of interim dividend
announcements and the release of Q2 and H1 corporate
earnings. Investors responded positively to stronger-
than-expected results, particularly in the banking and
consumer sectors, fueling buying interest. There is an
expectation that the Nigerian stock market will maintain
its upward trend in August, driven by sustained investor
confidence in blue-chip stocks.

During the week, fifty-four stocks appreciated less than
sixty stocks in the previous week.

Sector analysis of the market reveals that all indices
finished higher except the NGX Insurance and NGX Oil
and Gas depreciated by 1.22 percent and 0.48 percent,
while the NGX Asem Index closed flat.

During the week, the total volume of shares traded
amounted to 4.84 billion, with a total value of N149.75
billion across 174,267 deals compared to the previous
week, where 3.69 billion volume of shares was traded,
valued at N112.26 billion, that changed hands through
138,250 deals.
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