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Food Security Push, Nigeria Targets Idle Silos to Curb Waste...
Domestic Business Environment

During the buisness week. the federal government’s effort to reduce the

persistent increase in food prices, plans are underway to reclaim idle silo
facilities across the country. Authorities have expressed concern that
many of the concessioned silos are either abandoned or poorly managed,
a situation that contributes to Nigeria’s post-harvest losses, currently
estimated at over USS10 billion annually. To address this, a review
committee will assess existing concessionaires, with non-performing
operators facing sanctions and the possible withdrawal of their contracts.
So far, only one operator has consistently met its contractual obligations,
including maintaining infrastructure and making remittances. In contrast,
many facilities have fallen into disrepair, with reports of collapsed fences,
vandalism, and poor upkeep. The underperformance undermines the
initial goal of engaging the private sector to boost storage efficiency and
reduce food wastage. Reclaiming and revamping these silos is seen as
crucial for food security and price stability. Improved storage would allow
farmers to preserve more of their harvest, reduce spoilage, and release
crops more strategically into the market, helping to moderate price
volatility, particularly during off-season periods. Looking ahead, the
effectiveness of this intervention will depend on stronger regulatory
oversight, stricter enforcement of concession agreements, and ensuring
that only capable operators manage the facilities. If properly executed,
the initiative could ease food inflation pressures, improve market
stability, and strengthen Nigeria’s agricultural value chain.

Energy Sector this Week

Dangote Petroleum Refinery has introduced new pricing and distribution
strategies for petrol, effective Monday, September 15, 2025. Under the
scheme, pump prices are set at #841 per litre in Lagos and the South West.
In Abuja, Edo, Kwara, Rivers, and Delta States, among others, the petrol
price will be #851 per litre. The gantry price (price charged at the point of
delivery/factory gate) is now #820 per litre. In addition, the refinery is
providing free delivery of fuel to participating retail stations in eleven
states. This move is part of Dangote’s effort to improve fuel supply
efficiency and reduce retail fuel costs. By taking over more of the
distribution chain, the refinery is reducing some of the markups and
logistical overhead that traditionally push pump prices higher. For
consumers in the affected states, this should translate into lower cost at
filling stations. Marketers will need to register with Dangote to benefit
from the free-delivery scheme. The price adjustment is also changing
competitive dynamics in the downstream petroleum sector. Traditional
importers and retailers may come under pressure to lower margins or
rethink logistics strategies to stay competitive. For the government and
regulators, these developments reinforce the importance of having clearer
rules around distribution, pricing transparency, and ensuring a level
playing field among suppliers.
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Asia:Asian stock markets are trading mostly higher on Monday,
following the mixed cues from Wall Street on Friday, as traders
remain cautious ahead of the anticipated interest rate cut after
recent US data signaled softer labor conditions and muted
inflation. The escalating geopolitical concerns in the Middle East
are also weighing on market sentiment. Asian markets closed
mostly higher on Friday. The Fed is widely expected to lower
interest rates by at least a quarter point at its monetary policy
meeting on Tuesday and Wednesday. Traders will pay close
attention to the Fed's accompanying statement as well as Fed Chair
Jerome Powell's post-meeting comments for clues about the
likelihood of more rate cuts later in the year. The CME Group's
FedWatch Tool is currently indicating a 96.4 percent chance the Fed
will cut rates by 25 basis points and a slim 3.6 percent chance of a
half-point rate cut. The Australian stock market is modestly lower
on Monday, giving up the gains in the previous session, following
the mixed cues from Wall Street on Friday. The benchmark S&P/ASX
200 index is falling below the 8,850.00 level, with weakness in
mining stocks and a mixed performance across other sectors. The
benchmark S&P/ASX 200 Index is losing 30.30 points or 0.34 percent
to 8,834.60, after hitting a low of 8,794.00 earlier. The broader All
Ordinaries Index is down 26.90 points or 0.30 percent to 9,101.80.
Australian stocks closed notably higher on Friday.

Europe: European stocks were mostly lower on Friday, with U.K.
stocks bucking the weak trend as the pound faced pressure on
weak GDP data. Germany's consumer price inflation increased as
initially estimated in August to the highest level in five months, the
latest figures from the statistical office Destatis showed earlier
today. The consumer price index rose 2.2 percent year-on-year
following a 2.0 percent rise in each of the previous two months.
That was in line with the flash data published on August 29.
France's consumer price inflation eased slightly as initially
estimated in August, INSEE reported. Consumer price inflation
moderated to 0.9 percent in August from 1.0 percent in July, in line
with the flash data published on August 29. Elsewhere, the U.K.
economy stagnated in July as expansions in services and
construction sectors were offset by the decline in industrial
production, the Office for National Statistics said. Real gross
domestic product showed:no:growth in July, as expected, after
rising 0.4 percent in June. On-ayearly basis, GDP was up 1.4 percent
in July, slightly slower than the economists' forecast of 1.5 percent.
The pan European STOXX 600 was down 0.2 percent at 554.36 after
rising 0.6 percent on  Thursday. The German DAX slipped 0.2
percent and France's'CAC'40 dipped half a percent, while the U.K.'s
FTSE 100 was up 0.3 percent ahead of Bank of England's monetary
policy update next week. Energy stocks slipped, with BP Plc and
TotalEnergies falling around 1 percent, as crude prices extended
steep overnight losses on rising worries about oversupply. German
software giant SAP was marginally lower after completing the
acquisition of SmartRecruiters, a leading provider of enterprise-
grade talent acquisition software.
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US: Stocks showed a strong move to the upside during trading on
Thursday, with the major averages all moving notably higher following the
mixed performance seen during Wednesday's session. With the upward
move, the major averages all reached new record closing highs. The major
averages finished the session just off their best levels of the day. The Dow
surged 617.08 points or 1.4 percent to 46,108.00, the S&P 500 jumped
55.43 points or 0.9 percent to 6,587.47 and the Nasdaq advanced 157.01
points or 0.7 percent to 22,043.07. The strength on Wall Street came amid
a positive reaction to separate Labor Department reports on consumer
price inflation and weekly jobless claims. A closely watched Labor
Department report showed U.S. consumer prices rose by slightly more
than expected in the month of August. The Labor Department said its
consumer price index climbed by 0.4 percent in August after inching up by
0.2 percent in July. Economists had expected consumer prices to rise by
0.3 percent. The report also said the annual rate of consumer price growth
accelerated to 2.9 percent in August from 2.7 percent in July, in line with
economist estimates. Meanwhile, the Labor Department said core
consumer prices, which exclude food and energy prices, rose by 0.3
percent in August, matching the increase seen in July as well as
expectations. The annual rate of core consumer price growth in August
was unchanged from the previous month at 3.1 percent, in line with
economist estimates. The Labor Department also released a report
showing first-time claims for U.S. unemployment benefits unexpectedly
increased in the week ended September 6", The report said initial jobless
claims climbed to 263,000, an increase of 27,000 from the previous week's
revised level of 236,000. Economists had expected jobless claims to edge
down to 235,000 from the 237,000 originally reported for the previous
week. With the unexpected increase, jobless claims reached their highest
level since hitting 268,000 in the week ended October 23, 2021.
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Stock Market Review

The Nigerian Exchange (NGX) ended the week of
September 12, 2025, on a bullish note. The Nigeria All-
Share Index (NGX-ASI) and Market Capitalization both
appreciated by 1.12 percent, respectively. The Nigerian
Exchange All-Share Index (NGX-ASI) appreciated to
140,545.69 points compared to 138,980.01 points in the
previous week. Market Capitalization also increased to
N88.92 trillion compared to N87.93 trillion in the prior
week. (Chart 1)

The Nigerian market rebounded this week with a
positive performance, driven by increased buying
activity in stocks and interim dividend payouts by some
companies. The surge in investor interest led to all
sector indices closing in the green, reflecting overall
optimism as investors locked onto stocks and
reinvested their dividend payouts. The market's positive
performance demonstrates how investors are re-
strategizing and repositioning their portfolios to
capitalize on emerging opportunities.

During the week, seventy stocks appreciated more than
nineteen stocks in the previous week.

Sector analysis of the market reveals that all indices
finished higher except higher while NGX ASEM remained
flat.

During the week, the total volume of shares traded
amounted to 3.18 billion, with a total value of N99.68
billion across 132,711 deals compared to the previous
week, where 3.12 billion volume of shares were traded,
valued at N90.29 billion, and changed hands through
118,018 deals.

Chart 1: Market Capitalization and NGX-ASI (Sep 04 - Sep. 12, 2025)
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Source: NGX Group, WCL Research

Table 1: Top Price Gainers

Week
Stock Symbol Open (N)
08/09/25
ETRANZACT 10.30
REGALINS 1.30
CHELLARAMS 10.50
DAARCOMM 0.86
ROYALEX 1.88

Source: NGX Group, WCL Research

Table 2: Top Price Losers

Source: NGX Group, WCL Research

Week
Close (N)
12/09/25

14.95

1.66

13.30

1.60

2.30

Change
in Price

(N)

4.65

0.36

2.80

0.20

0.42

Change
in Price
(%)

45.15

27.69

26.67

23.26

22.34
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Table 3: Stock Recommendation

CURRENT EXPECTED
EXIT PRICE PROJECTED DIV. YIELD INVESTMENT
SYMBOL RATING PRICE RETURN P/E RATIO

(NGN) (NGN) PRICE (NGN) (%) (%) PERIOD

BUY 48.70 48.00 60.00 60.00 35.42 2.40X 0.06 23.12 6 Months
ELLAH LAKES BUY 14.05 14.00 20.00 20.00 42.86 2.91X 0.00 4.83 6 Months
ACCESSCORP BUY 26.80 26.50 35.00 35.00 32.08 1.60X 0.09 16.71 6 Months

e Limit Price is the recommended maximum entry price.

Watershed Research uses a 3-tier recommendation system for stocks under coverage: Buy, Hold and Sell.
Rating Definitions

BUY - Total expected return of 20% and higher

HOLD - Total expected return of between 0% and 19%

SELL - Total expected return of 0% and below

¢ Investment Recommendation is based on Fundamental analysis.
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CONTACT: 8, Jubilee Road (by Magodo GRA Il 2nd Gate), Opposite Alausa Secretariat , Magodo GRA Il, Lagos.
EMAIL: research@watershedcapitallimited.com, clients@watershedcapitallimited.com,
TELEPHONE: (+234) 809 462 2953, 811 200 2720, 701 800 9996, 901 355 5349.

We are committed to adding value to you

and your Investment in real terms...
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