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NGX Downtrend Continues as Investors Book Profits...
Domestic Business Environment

Nigeria’s external sector strengthened further in August 2025 as foreign
exchange reserves rose to $41.3 billion, up from $40.7 billion in July. This
marks the fourth consecutive month of gains and represents the strongest
reserve position the country has held in more than two years. The steady
build-up reflects a combination of firmer crude oil receipts, modest
improvements in oil production, and renewed portfolio inflows following
greater stability in the foreign exchange market. While the improvement
is a welcome development, Nigeria’s reserves remain relatively modest
when viewed against the country’s external obligations and import
requirements. This means that while the current upward trend provides a
short-term buffer and boosts investor confidence, it may not yet
guarantee resilience against global commodity price swings or volatility
in capital flows.

The Federal Government has approached the World Bank for a fresh $1.75
billion facility intended to support priority sectors such as infrastructure,
healthcare, agriculture, and digital development. The request is
structured as a concessional loan, meaning that it would likely come with
relatively low interest charges and longer repayment periods, making it
more favourable than commercial debt. If approved, the disbursement is
expected to take place before the end of the year.Going forward, the
effectiveness of this facility will depend on how efficiently the funds are
channelled into growth-enhancing projects. If well managed, it could ease
fiscal pressures and support Nigeria’s reform agenda; however, without
complementary efforts to broaden the tax base and diversify exports, the
benefits may prove temporary.

Energy Sector this Week

Nigeria’s electricity regulator is moving to harness untapped renewable
energy by exploring ways to channel excess solar power into the national
grid. This initiative comes at a time when the country is seeking to

HIGHLIGHTS diversify its energy mix and reduce dependence on fossil-fuel generation.

_Domestic Business Environment The approach is expected to help address the recurrent problem of power
shortages, while also improving the resilience of the grid during peak

. Energy Sector

demand periods. If effectively implemented, the addition of surplus solar
. Foreign News power could ease strain on distribution networks, provide cheaper energy
. Stock Market Review for households and businesses, and reduce the fiscal burden of subsidising
Stock Recormi e e 'thermal gen'erati(.)n.‘Hovvever, the polic'y will a'lso'require stronger
investment in grid infrastructure, real-time monitoring systems, and
clearer market rules that guarantee fair compensation for renewable

producers feeding into the network.
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Asia:Asian stocks moved mostly higher on Friday, as weak U.S.
labor market data reinforced expectations of a Federal Reserve rate
cut later this month and U.S. President Donald Trump signed an
executive order officially putting into action the U.S.-Japan trade
agreement. Regional gains, however, remained capped due to
caution ahead of key U.S. jobs data due later in the day and amid
concerns over Trump's heavy use of tariffs. Trump said Thursday
the United States would soon put a "fairly substantial tariff" on
semiconductors coming into the country after previously
threatening a 100-percent levy on the chips. Chinese shares
rebounded after falling by the most in five months on Thursday
following reports that the country's financial regulators are
considering a number of cooling measures for the stock market.
The benchmark Shanghai Composite Index rallied 1.2 percent to
3,812.51 on hopes that Beijing can keep stock prices rising while
avoiding speculative bubbles. Hong Kong's Hang Seng Index surged
1.4 percent to 25,417.98. Japanese markets rose sharply, with auto
and technology stocks leading the surge after Trump signed the
executive order cutting the tariff on the country's automotive
imports. Investors also cheered data that showed Japanese
household spending rose by an annual 1.4 percent in July, up
slightly from the previous month's 1.3 percent increase. The Nikkei
225 Index jumped 1.0 percent to 43,018.75, while the broader Topix
Index settled 0.8 percent higher at 3,105.

Europe: European stocks were modestly higher on Friday as
investors braced for the key U.S. jobs reading due later in the day
and French Prime Minister Francois Bayrou's confidence vote on
Monday. Consensus forecasts peg nonfarm payrolls having grown
75,000 in August, which would mark a fourth straight month of job
growth below 100,000. The jobless rate is seen rising to 4.3 percent,
which would mark the highest level since 2021. Media reports
suggest that French President Emmanuel Macron wants to move
quickly to name a new prime minister following the government's
likely collapse on Monday. Meanwhile, Germany's factory orders
declined for the third straight month in July, figures from Destatis
revealed. New orders fell 2.9 percent month-on-month in July,
confounding expectations for an increase of 0.5 percent. The fall
was also sharper than the 0.2 percent decrease posted in June.
Further, this was the fastest decline since January, when prices
dropped 5.4 percent. Elsewhere, U.K. retail sales rose by 0.6 percent
in July against expectations of 0.2 percent, as shoppers splashed
out on clothing and- footwear, the Office for National Statistics
reported. U.K. house prices rose for the third consecutive month on
the back of falling mortgage rates and continued wage growth,
according to the Halifax house price index data. The value of a
typical home rose 0.3 percent in August when compared to
July.The pan European STOXX 600 was up 0.3 percent at 551.83
after rising 0.6 percent on Thursday.The German DAX rose 0.2
percent, France's CAC 40 edged up by 0.1 percent and the U.K.'s
FTSE 100 was up 0.3 percent. German utility E.ON gained nearly 1
percent after it signed an agreement to sell its Czech subsidiary Gas
Distribution s.r.o. to GasNet.
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US: Stocks moved notably higher over the course of the trading day on
Thursday, with the major averages all showing strong moves to the upside
after showing a lack of direction early in the session. With the upward
move, the S&P 500 ended the day at a new record closing high. The major
averages finished the day just off their highs of the session. The Nasdaq
jumped 209.97 points or 1.0 percent to 21,707.69, the S&P 500 advanced
53.82 points or 0.8 percent to 6,502.08 and the Dow climbed 350.06 points
or 0.8 percent to 45,621.29. The strength that emerged on Wall Street
came as traders digested the latest U.S. economic data, including a report
from payroll processor ADP showing weaker than expected private sector
job growth in the month of August. ADP said private sector employment
rose by 54,000 jobs in August after jumping by an upwardly revised
106,000 jobs in July. Economists had expected private sector employment
to rise by 65,000 jobs compared to the addition of 104,000 jobs originally
reported for the previous month. The Labor Department also released a
report showing first-time claims for U.S. unemployment benefits rose by
more than expected in the week ended August 30". The report said initial
jobless claims climbed to 237,000, an increase of 8,000 from the previous
week's unrevised level of 229,000. Economists had expected jobless
claims to inch up to 230,000. With the bigger than expected increase,
jobless claims reached their highest level since hitting a matching figure in
the week ended June 21%. While the reports add to recent signs of
weakness in the labor market, the data has also increased confidence the
Federal Reserve will lower interest rates later this month. "We continue to
see softness growing in the labor market as tariff policy uncertainty
lingers, immigration changes take effect, and Al adoption grows," said Eric
Teal, Chief Investment Officer for Comerica Wealth Management. He
added, "The silver-lining is the weaker the jobs data the more cover there
is for stimulative interest rate cuts that are on the horizon." CME Group's
FedWatch Tool is currently indicating a 99.4 percent chance the Fed will
lower interest rates by 25 basis points at its September 16-17 meeting.

ﬂ. L

Accredited.

~ Introducing
WATERSHED -
SHARP LENS

Over N150 Billior
Unclaimed Dividenc
yours Inclusive. Le
us and

IL for you

page 02


https://www.rttnews.com/Content/Markets.aspx

Stock Market Review

The Nigerian Exchange (NGX) ended the week on a
southward note, the market traded for four days this
week as the Federal Government declared a public
holiday to celebrate Eid el Maulud on Friday, September
5, 2025. The Nigeria All-Share Index (NGX-ASI) and
Market Capitalization both depreciated by 0.94 percent,
respectively. The Nigerian Exchange All-Share Index
(NGX-ASI) declined to 138,980.01 points compared to
140,295.49 points in the previous week. Market
Capitalization also decreased to N87.93 trillion from
N89.20 trillion in the prior week. (Chart 1)

The market's downward trend persisted this week,
driven by continued profit-taking activities across key
sectors. All sectoral indices recorded losses as investors
strategically positioned themselves to capitalize on
interim dividend payouts, particularly in the banking
sector. Notably, some banking stocks are yet to release
their Q2 financial audited reports and declare interim
dividends, adding to the cautious sentiment. Investors'
focus on securing dividend yields amid uncertain market
conditions contributed to the overall market decline.

During the week, nineteen stocks appreciated lower
than thirty-two stocks in the previous week.

Sector analysis of the market reveals that all indices
finished lower except NGX Growth and NGX Commodity
which appreciated by 0.15 percent and 0.04 percent
respectively, while NGX ASEM remained flat.

During the week, the total volume of shares traded
amounted to 3.12 billion, with a total value of N90.29
billion across 118,018 deals compared to the previous
week, where 3.19 billion volume of shares was traded,
valued at N85.39 billion, changed hands through 142,477
deals.

Chart 1: Market Capitalization and NGX-ASI (Aug 29 - Sep. 04, 2025)
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Source: NGX Group, WCL Research

Table 1: Top Price Gainers

Week
Stock Symbol Open (N)
01/09/25
SOVRENIN 2.60
NSLTECH 0.85
CORNERST 6.39
NCR 11.55
SCOA 6.00

Source: NGX Group, WCL Research

Table 2: Top Price Losers

Source: NGX Group, WCL Research

Week
Close (N)
04/09/25

0.96

7.18

12.70

6.59

Change
in Price

(N)

0.37

0.11

0.79

115

0.59

Change
in Price
(%)

14.23

12.94

12.36

9.96

9.83
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Table 3: Stock Recommendation

CURRENT PROJECTED EXPECTED
EXIT PRICE DIV. YIELD INVESTMENT
SYMBOL RATING PRICE (NGN) PRICE RETURN P/E RATIO (%) PERIOD
(NGN) (NGN) (%) .

BUY 21.00 21.00 28.00 28.00 33.33 3.14X 0.06 6.65 6 Months
BUY 10.50 10.00 14.00 14.00 40.00 2.84X 0.05 3.70 6 Months
BUY 7.50 7.50 11.00 11.00 46.67 8.09X 0.03 0.89 6 Months
Buy 21.80 21.50 29.00 29.00 34.88 4.51x 0.05 4.83 6 Months

e Limit Price is the recommended maximum entry price.

Watershed Research uses a 3-tier recommendation system for stocks under coverage: Buy, Hold and Sell.
Rating Definitions

BUY - Total expected return of 20% and higher

HOLD - Total expected return of between 0% and 19%

SELL - Total expected return of 0% and below

¢ Investment Recommendation is based on Fundamental analysis.
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CONTACT: 8, Jubilee Road (by Magodo GRA Il 2nd Gate), Opposite Alausa Secretariat , Magodo GRA Il, Lagos.
EMAIL: research@watershedcapitallimited.com, clients@watershedcapitallimited.com,
TELEPHONE: (+234) 809 462 2953, 811 200 2720, 701 800 9996, 901 355 5349.

We are committed to adding value to you

and your Investment in real terms...
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