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Nigeria’s Net Domestic Credit Falls Amid Policy Adjustments....

Domestic Business Environment
Nigeria’s Net Domestic Credit (NDC) declined by 12.8% year-on-year to

#98.97 trillion in August 2025, reflecting a sharp reversal from the 24.1%
growth recorded in the previous year, according to the Central Bank of
Nigeria (CBN). The contraction, driven by tighter liquidity and moderated
fiscal spending, saw credit to government fall significantly to #22.51
trillion from #39.39 trillion, while private sector lending hovered around
#76.00 trillion. The decline comes as the Central Bank of Nigeria (CBN)
continued its monetary policy easing in response to a gradual moderation
in inflation and efforts to stimulate credit growth within the economy.
Despite policy easing, the structural constraints; ranging from weak
infrastructure to regulatory inefficiencies; continue to limit credit
expansion. For investors, the contraction in government borrowing may
reduce crowding out effects, creating potential openings in corporate
finance and private sector lending. However, with liquidity tightening and
high interest rates persisting, market players are advised to pivot toward
short-term fixed-income securities while closely monitoring fourth-
quarter credit trends.

Nigeria’s federal revenue surged by 68.1% to #20.98 trillion in 2024,
according to the Budget Office, underscoring stronger fiscal resilience
driven by robust non-oil performance despite shortfalls in crude earnings.
Non-oil revenue reached #16.09 trillion; exceeding its #10.81 trillion
target by nearly 49%; on the back of improved Company Income Tax,
Value Added Tax, Electronic Money Transfer Levy (EMTL), and Customs
receipts. In contrast, oil revenue fell short of the #19.99 trillion
projection, settling at #15.07 trillion; about 24.7% below target; though
still marking an 80.8% increase from 2023 levels. Merchandise trade also
strengthened, with Q4 2024 volumes soaring 68.3% to #36.6 billion,
exports accounting for #20.01 billion or 54.68% of total trade, reflecting a
57.7% year-on-year rise.

Energy Sector this Week

The Federal Government has unveiled plans to revive the Aluminium
Smelter Company of Nigeria (ALSCON) in Ikot Abasi, Akwa Ibom State; an
initiative expected to restore 540 megawatts (MW) of power to the national
grid and reactivate a $3.2 billion asset dormant for decades. According to
the Minister of Power, the move aims to address chronic energy shortages
and accelerate industrial growth. The new plan includes securing gas
supply agreements, completing a nearly finished 330kV substation by the
Niger Delta Power Holding Company, and achieving grid connection within
90 days. Once fully operational, ALSCON could produce 200,000 metric tons
of aluminum annually, create about 15,000 direct and indirect jobs, and
save millions in foreign exchange by reducing aluminum imports. For
investors, ALSCON’s revival offers opportunities in power infrastructure,
industrial manufacturing, and ESG-aligned ventures tied to energy access
and job creation. :
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Asia: Asian stocks rose on Friday ahead of pivotal talks
between the United States and China in Malaysia to avert
trade war escalation. Beijing and Washington "can totally
find ways to resolve each other's concerns," the Chinese
commerce minister said after the White House confirmed
plans for President Donald Trump to meet with Chinese
leader Xi Jinping next week. Investors also reacted to upbeat
earnings results from U.S. chipmaker Intel and looked ahead
to the release of the delayed inflation report from the U.S.
later in the day for direction. China's Shanghai Composite
Index climbed 0.7 percent to 3,950.31 as investors braced for
earnings from banking mainstays and industrial leaders.
Hong Kong's Hang Seng Index closed 0.7 percent higher at
26,160.15, with technology stocks leading the charge after
China outlined a new five-year strategy to strengthen
technological self-reliance and boost domestic demand.
Japanese markets rallied amid bets of new economic
stimulus. Finance Minister Satsuki Katayama signaled the
possibility of more government bond sales to fund Prime
Minister Sanae Takaichi's upcoming economic package, if
existing resources prove insufficient. Investors also digested
data that showed Japan's core inflation rate accelerated to
2.9 percent in September, matching the consensus estimate.

Europe: European stocks were subdued on Friday as
earnings proved to be a mixed bag and investors braced for
the release of delayed U.S. inflation figures for September.
Meanwhile, Eurozone business activity growth hit a 17-
month high in October, with Composite PMI rising to 52.2
from 51.2, driven by services. The U.K. private sector grew
faster than expected in the month, with S&P Global's
Composite PMI rising to 51.1 from 50.1 the month before.
Elsewhere, data from the Office for National Statistics
showed that U.K. retail sales advanced 0.5 percent in
September from -the previous month, confounding
expectations for a decline of 0.2 percent. The increase
marked the fourth' consecutive rise and took the total
volume'to the highest level since July 2022. Separate survey
results from market research group GfK showed that a
measure of British: consumer sentiment improved to -17 in
October from -19 in September. Four measures were up and
one was down from the previous month. The pan-European
Stoxx 600 slid 0.1 percent to 573.69 after rising 0.4 percent on
Thursday. The German DAX eased 0.1 percent, France's CAC
40 dipped half a percent and the U.K.'s FTSE 100 was
marginally lower.
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US: Stocks are likely to move to the upside in early trading
on Friday, extending the advance seen in the previous
session. The major index futures are currently pointing to a
higher open for the markets, with the S&P 500 futures up by
0.6 percent. The futures advanced following the release of a
closely watched Labor Department report showing
consumer prices in the U.S. increased by slightly less than
expected in the month of September. The Labor
Department said its consumer price index rose by 0.3
percent in September after climbing by 0.4 percent in
August. Economists had expected consumer prices to rise
by another 0.4 percent. The report also said the annual rate
of growth by consumer prices ticked up to 3.0 percent in
September from 2.9 percent in August, although that was
slower than the 3.1 percent jump expected by economists.
Excluding food and energy prices, the core consumer price
index crept up by 0.2 percent in September after rising by
0.3 percent in August. Core consumer prices were expected
to increase by another 0.3 percent. The Labor Department
also said the annual rate of growth by consumer prices
slowed to 3.0 percent in September from 3.1 percent
August. Economists had expected the pace of growth to
remain unchanged.
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Stock Market Review

The Nigerian Exchange (NGX) wrapped up the trading
week of October 24, 2025, with a notable bullish
performance, as both the All-Share Index (NGX-ASI) and
Market Capitalization advanced by 4.48 percent. The ASI
increased to 155,645.05 points from 148,977.64 points
recorded the previous week, while Market Capitalization
surged to #98.79 trillion from #94.56 trillion. This
upward momentum highlights renewed investor
confidence and broad-based gains across listed
equities. (Chart 1)

The strong appreciation in the Nigerian Exchange (NGX)
this week was largely driven by renewed investor
confidence and increased buying interest across major
sectors. Interim dividend declarations and improved
corporate earnings encouraged portfolio rebalancing, as
investors sought to capitalize on growth opportunities
in fundamentally strong stocks. This broad-based rally
reflects positive market sentiment and strategic
positioning by investors ahead of the year-end trading
season, reinforcing optimism about the overall strength
of the Nigerian capital market.

During the week, forty-four stocks appreciated slightly
lower than fifty-two stocks in the previous week.

Sector analysis of the market reveals that all indices
finished higher except NGX Banking, NGX Insurance and
NGX Sovereign Bond, which depreciated by 1.35 percent,
1.10 percent and 0.18 percent, respectively.

During the week, the total volume of shares traded
amounted to 3.69 billion, with a total value of N129.88
billion across 148,077 deals, compared to the previous
week, where 2.42 billion volume of shares were traded,
valued at N76.62 billion, and changed hands through
126,591 deals.

Chart 1: Market Capitalization and NGX-ASI (Oct. 17- Oct. 24, 2025)
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Table 1: Top Price Gainers

Week
Stock Symbol Open (N)
20/10/25
ASOSAVINGS 0.50
ARADEL 631.00
EUNISELL 48.40
PZ 39.10
NASCON 101.00

Source: NGX Group, WCL Research

Table 2: Top Price Losers

Source: NGX Group, WCL Research

Week
Close (N)
24/10/25

0.66

790.00

57.95

44.65

113.90

Change
in Price

(N)

0.16

159.00

9.55

5.55

12.90

Change
in Price
(%)

32.00

25.20

19.73

14.19

12.77
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