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Nigeria to Relaunch Currency Trade Scheme After Previous Setback...
Domestic Business Environment

The FGN has announced plans to relaunch a local-currency trade scheme
to strengthen trade efficiency and reduce reliance on foreign currencies.
The initiative is designed to lower exchange-rate risks and promote
bilateral trade settlements that enhance the naira’s competitiveness
following recent forex reforms. Previous attempts to implement similar
agreements faced challenges, including logistical bottlenecks, limited
awareness among traders, and the absence of a robust settlement
framework. The renewed approach will adopt a more structured and
coordinated framework to address these shortcomings. Past currency
swap agreements with key trading partners highlighted both the potential
benefits and practical difficulties of settling trade in local currencies.
Recent improvements in macroeconomic policies and external reserves
have now created a more favorable environment for the scheme to
succeed. If executed effectively, the relaunch of the local-currency trade
initiative is expected to reduce dependence on hard currencies, improve
trade efficiency, and support a stronger trade balance, ultimately
contributing to Nigeria’s broader economic stability.

The Central Bank of Nigeria (CBN) has introduced a comprehensive
economic strategy aimed at revitalizing the nation's financial landscape.
This initiative was presented to international investors and financial
institutions in the United States, marking a significant step in Nigeria's
efforts to attract global investment and foster economic growth. The
strategy focuses on enhancing fiscal discipline, improving foreign
exchange management, and promoting sustainable development. Key
components include reforms to strengthen the banking sector, initiatives
to boost non-oil exports, and measures to increase transparency and
accountability in financial transactions.

Energy Sector this Week

In a bid to enhance crude oil output and strengthen Nigeria’s foreign
exchange earnings, the Nigerian Upstream Petroleum Regulatory
Commission (NUPRC) has unveiled plans that could add about 600,000
barrels per day to the nation’s production basket. The move follows the
approval of 28 new field development plans (FDPs), representing fresh
capital commitments estimated at $18.2 billion. These projects are
expected to unlock nearly 1.4 billion barrels of oil and 5.4 trillion cubic
feet of gas, marking a major step toward revitalizing Nigeria’s upstream
sector after years of underinvestment and declining production . However,
sustaining this momentum will require continuous regulatory stability,
strengthened security in oil-producing regions, and adherence to global

environmental standards.
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Asia: Asian stocks declined on Friday as heightened concerns
over U.S. banks' loan portfolios added to worries about the
ongoing U.S. government shutdown and escalating Sino-U.S.
trade tensions. Chinese and Hong Kong shares fell sharply
after reports emerged that the U.S. may impose up to 500
percent tariffs on China over rare earth limits and Russian oil,
risking global trade turmoil. As trade tensions mount, China
said the United States had "deliberately provoked
unnecessary misunderstanding and panic" over the rare
earths' restrictions. China's Shanghai Composite Index
plunged 2.0 percent to 3,839.76, while Hong Kong's Hang
Seng Index plummeted 2.5 percent to 25,247.10. Japanese
markets tumbled and the yen extended its run of three
consecutive sessions of gains after Bank of Japan Governor
Kazuo hinted at a possible October rate hike. The Nikkei 22
Index slumped 1.4 percent to 47,582.15, while the broader
Topix Index settled 1.0 percent lower at 3,170.44. Banks led
losses amid signs of credit stress at U.S. regional banks.
Mitsubishi UFJ Financial, Sumitomo Mitsui Financial and
Mizuho Financial lost 3-4 percent. Technology investor
SoftBank Group tumbled 3.4 percent. Seoul stocks ended on
a flat note as negotiations between South Korea and the
United States over a $350 billion investment fund entered a
decisive phase.

Europe: European stocks tumbled on Friday amid renewed
concerns about the health of the U.S. banking sector. On
Thursday, U.S.-based regional lenders, Zions Bancorp and
Western Alliance Bancorp, disclosed that they were exposed
to alleged fraud by borrowers, spreading jitters about credit
market turmoil. The pan-European Stoxx 600 slumped 1.6
percent to 562.34 after gaining 0.7 percent on Thursday. The
German DAX 1.9 percent, France's CAC 40 shed 0.7 percent
and the U.K.'s FTSE 100 lost 1.6 percent. Lenders
Commerzbank, Deutsche Bank, BNP Paribas, Societe
Generale and Lloyds Banking Group fell 3-6 percent amid
signs of credit stress at U.S. regional banks. British education
company Pearson'surged 4 percent after it reported a 4
percent rise in underlying group sales for Q3 2025. Smiths
Group advanced 1.5 percent. The industrial conglomerate
has announced plans to sell or demerge two of its four core
divisions. Volvo plummeted 7.3 percent. The Swedish
automaker said U.S. tariffs are likely to weigh on North
American demand for heavy-duty trucks in 2025. Danish drug
maker Novo Nordisk plunged 6.4 percent after U.S. President
Donald Trump vowed to sharply lower the price of its
popular weight loss drug Ozempic. Spain's BBVA soared 5.7
percent after its all-stock hostile bid to take over smaller rival
Banco de Sabadell fell short of the minimum threshold.
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US: The major U.S. index futures are currently pointing to a
roughly flat open on Friday, with stocks likely to show a lack
of direction following yesterday’s downturn. The futures
had been pointing to further downside earlier this morning
but have climbed back near the unchanged line amid
uncertainty about the bank credit concerns that emerged
during Thursday’s session. Shares of Jefferies (JEF) are
jumping by 4 percent in pre-market trading after
Oppenheimer upgrade its rating on the investment bank to
Outperform from Perform. While Jefferies had plunged
more than 10 percent on Thursday amid concerns about its
exposure to bankrupt auto parts company First Brands,
Oppenheimer said its exposure is “very limited.” The
recovery attempt by the futures comes as shares of banks
like Fifth Third (FITB), Huntington Bancshares (HBAN) and
Truist Financial (TFC) have jumped after reporting better
than expected quarterly earnings. Credit card giant
American Express (AXP) is also seeing pre-market strength
after reporting third quarter results that exceeded analyst
estimates and raising its full-year guidance. However,
overall trading activity may be somewhat subdued amid
another quiet day on the U.S. economic front due to the
ongoing government shutdown.
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Stock Market Review

The Nigerian Exchange (NGX) ended the trading week of
October 17, 2025, on a strong upward trend, as the
Nigeria All-Share Index (NGX-ASI) and Market
Capitalization appreciated by 1.35 percent and 1.36
percent, respectively. The All-Share Index (ASI) closed at
148,977.64 points, compared to 146,988.04 points
recorded the previous week. In tandem, the Market
Capitalization expanded to #¥94.56 trillion from %93.29
trillion, underscoring a widespread rally across listed
equities and renewed investor optimism in the market.
(Chart 1)

The Nigerian stock market sustained its upward
trajectory this week, driven by interim dividend
payments that prompted investors to rebalance their
portfolios and capitalize on buying opportunities. This
strategic repositioning reflects investors' optimism and
confidence in the market's prospects, particularly as
they position themselves for the months ahead. The
sustained positive trend also reflects growing market
confidence, with investors strategically positioning
themselves ahead of the year-end trading cycle.

During the week, fifty-two stocks appreciated slightly
higher than fifty-one stocks in the previous week.

Sector analysis of the market reveals that all indices
finished higher except NGX CG and NGX Banking, which
depreciated by 0.19 percent and 0.13 percent.

During the week, the total volume of shares traded
amounted to 2.42 billion, with a total value of N76.62
billion across 126,591 deals, compared to the previous
week, where 2.28 billion volume of shares were traded,
valued at N90.28 billion, and changed hands through
138,177 deals.

Chart 1: Market Capitalization and NGX-ASI (Oct. 10- Oct. 17, 2025)
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Table 1: Top Price Gainers

Week
Stock Symbol Open (N)
13/10/25
SOVRENINS 3.21
ROYALEX 2.16
EUNISELL 44,00
SFSREIT 381.10
OMATEK 1.37

Source: NGX Group, WCL Research

Table 2: Top Price Losers

Source: NGX Group, WCL Research

Week
Close (N)
17/10/25

2.40

48.40

418.75

1.50

Change
in Price

(N)

0.36

0.24

4.40

37.65

0.13

Change
in Price
(%)

11.21

11.11

10.00

9.88

9.49
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