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Capital Gains Tax Concerns Trigger Market Sell-Off...

Domestic Business Environment

During the week under review, Africa’s digital payments landscape
recorded a historic milestone as the continent’s instant payment systems
collectively processed $2 trillion in transactions across 64 billion
payments in 2024, according to the newly released 2025 State of Inclusive
Instant Payment Systems (SIIPS) report. The report was launched at an
event hosted by the Central Bank of Eswatini and revealed that 36 instant
payment platforms now operate across 31 African countries, with five
additional systems having gone live within the past year. What started as
fragmented national initiatives has evolved into increasingly
interconnected infrastructure that seamlessly links banks, mobile money
providers, and fintech companies. Nigeria emerged as the continental
pacesetter as its NIBSS Instant Payments (NIP) platform became the first
in Africa to achieve the highest “mature inclusivity” rating under
AfricaNenda’s Inclusivity Spectrum. Ten other countries have advanced to
the “progressed” stage, demonstrating growing commitment to bringing
underserved groups particularly women, youth, rural communities, and
informal-sector workers into the digital economy.

While on the foreign exchange front, Nigeria recorded a strong rebound as
FX inflows surged to a five-month high of $3.82 billion in October 2025,
propelled by renewed investor appetite and restored confidence in the
economy. Central Bank of Nigeria data revealed that total foreign
exchange inflows jumped 86.6 per cent month-on-month from $2.05
billion in September to the October peak the highest since May 2025. The
surge was driven by rising portfolio investments, higher remittances, and
improved export earnings, confirming that ongoing monetary and fiscal
reforms are gradually rebuilding market trust.The naira has enjoyed
relative calm in both official and parallel segments, bolstered by the
CBN’s clearance of FX backlogs, greater transparency in allocation, and
tighter monetary policy.

Energy Sector this Week

Adding further momentum to the oil and gas sector, the recent executive orders on

reforms have slashed upstream project approval timelines from years to months,
triggering a wave of revived and new investments. Long-delayed deep-water and
marginal field developments that had been frozen for years are now moving swiftly
toward final investment decisions, with several major projects already targeted for
2026-2027 execution. The combination of faster contracting cycles, lower signature
bonuses, clearer fiscal terms, and the removal of multiple approval layers has
sharply improved Nigeria’s competitiveness for global petroleum capital.This surge
in upstream activity is set to lift crude production, boost export receipts, and deliver
additional dollar inflows in the coming years directly reinforcing the foreign
exchange gains recorded in October and providing sustained support to external
reserves and naira stability.Taken together, the suspension of duties on imported
refined products, the sharp rebound in FX inflows, the accelerated pace of oil and
gas projects, and Africa’s landmark $2 trillion instant-payments milestone paint a
coherent picture of an economy that is simultaneously delivering near-term
consumer relief, rebuilding investor confidence, and laying stronger foundations,fqr
long-term growth.
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Foreign News
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Asia: Asian stocks followed Wall Street lower on Friday as
investors fretted about lofty tech valuations and the U.S.
economic outlook. A mixed set of economic indicators from
China and cautious comments from Federal Reserve officials
on the interest rate trajectory also dented sentiment. The
dollar held losses, while gold edged up toward $4,200 an
ounce ahead of speeches from several Federal Reserve
officials later in the day. Oil prices rose over 1 percent after a
Ukrainian drone attack early on Friday damaged a docked
ship, apartment buildings and an oil depot in the Russian
Black Sea port of Novorossiysk. In addition, Russia launched
large-scale air strikes on the Ukrainian capital, damaging
residential buildings across the city, further escalating the
war in Ukraine. China's Shanghai Composite Index slumped
1.0 percent to 3,990.49 and Hong Kong's Hang Seng Index
tumbled 1.9 percent to 26,572.46 as a slew of Chinese data
signaled a further loss of momentum in October. Data
showed industrial production rose 4.9 percent year-on-year
in the month, falling shy of expectations for an increase of
5.5 percent and down from 6.5 percent in September. Retail
sales were up 2.9 percent - exceeding expectations for 2.7
percent after rising 3.0 percent in the previous month.

Europe: European stocks closed weak on Friday amid
concerns about high tech valuations, and fading hopes of a
Federal Reserve rate cut next month following hawkish
comments from a few central bank officials. The US
government shutdown came to an end on Thursday after
President Donald Trump signed a short-term funding bill, but
the mood remained cautious due to comments from the
White House on Thursday that last month's jobs report and
inflation data would "likely never" be released. UK stocks fell
with-bond vyields rising amid speculation Chancllor Rachel
Reeves may backtrack on budget plans. The possibility of the
Bank of England refraining from cutting interest rates due to
fiscal concerns has raised concerns about fiscal and
economic outlook. The 10-year gilt yield jumped to 4.56%,
while the two-year gilt-yield advaned to 3.82% following the
reports. Data showing a slodwown in Chinese economy. due
to softening consumer demand and a deepening property
downturn also weighed on sentiment. The pan European
Stoxx 600 fell 1.01%. The U.K.'s FTSE 100 settled 1.11% down,
Germany's DAX closed lower by 0.69% and France's CAC 40
ended down 0.76%, while Switzerland's SMI finished with a
oss of 0.84%. Among other markets in Europe, Belgium,
Czech Republic, Denmark, Filand, Greece, Iceland, Ireland,
Netherlands, Norway, Portugal, Russia, Spain, Sweden and
Turkiye closed weak, while Austrial edged higher.

Copyrights @ 2025 WATERSHED CAPITAL LIMITED. All rights reserved.

US: Stocks initially extended yesterday's sell-off but have
shown a significant recovery attempt over the course of the
trading day on Friday. The major averages have climbed
well off their worst levels of the day, with the Nasdaq and
the S&P 500 reaching positive territory. Currently, the major
averages are turning in a mixed performance. The Nasdaq is
up 66.30 points or 0.3 percent at 22,936.66 and the S&P 500
is up 0.97 points or less than a tenth of a percent at 6,738.46,
although the narrower Dow remains down 325.87 points or
0.7 percent at 47,131.35. Weakness among technology
stocks continued to weigh on Wall Street early in the session
amid lingering valuation concerns. However, tech
heavyweights Nvidia (NVDA), Tesla (TSLA) and Advanced
Micro Devices (AMD) have moved to the upside over the
course of the session after initial weakness. Shares of
Palantir Technologies (PLTR) have also jumped by 1.1
percent after the software company hit its lowest intraday
level in almost two months. While some traders used the
initial slump as an opportunity to pick up stocks at relatively
reduced levels, buying interest remains somewhat subdued
amid uncertainty about the outlook for interest rates.
Recent comments from Federal Reserve officials as well as
indications key U.S. economic data may never be released
due to the government shutdown have reduced confidence
the central bank will continue lowering interest rates next
month.
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Stock Market Review

The Nigerian Exchange (NGX) closed the trading week of
November 14, 2025, on a Southward note. The All-Share
Index (NGX-ASI) and Market Capitalization both declined
by 1.68 percent and 1.58 percent, respectively. The NGX-
AS| closed at 147,013.59 points, down from 149,524.81
points the previous week. This decline was mirrored in
the Market Capitalization, which decreased to #93.50
trillion from #94.99 trillion, reflecting a loss in market
value. (Chart 1)

The market experienced a fluctuating week, with mixed
sentiment among investors due to concerns over capital
gains tax. The decline persisted as investors opted to
book profits and collect interim dividends recently paid
out by some companies, triggering a sell-off that
resulted in a decline in market indices. The profit-
booking exercise was largely driven by investors seeking
to lock in gains, reflecting a cautious approach amidst
uncertainty.

During the week, forty-eight stocks appreciated more
than twenty stocks in the previous week.

Sector analysis of the market reveals that all indices
finished lower except NGX CG, NGX Banking and NGX
Pension, NGX Insurance and NGX Consumer Goods,
which appreciated by 0.74 percent, 1.26 percent, 0.29
percent, 2.42 percent, and 2.00 percent, respectively.

During the week, the total volume of shares traded
amounted to 7.32 billion, with a total value of N156.42
billion across 134,383 deals, compared to the previous
week, where 3.57 billion volume of shares were traded,
valued at N107.01 billion, and changed hands through
146,429 deals.

Chart 1: Market Capitalization and NGX-ASI (Nov. 07- Nov. 14, 2025)
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Table 1: Top Price Gainers

Week
Stock Symbol Open (N)
10/11/25
NCR 19.35
ASOSAVINGS 0.90
CHAMPION 13.00
INTENEGINS 2.44
SECURE 0.75

Source: NGX Group, WCL Research

Table 2: Top Price Losers

Source: NGX Group, WCL Research

Week
Close (N)
14/11/25

25.60

1.03

14.50

2.72

0.83

Change
in Price

(N)

6.25

0.13

1.50

0.28

0.08

Change
in Price
(%)

32.30

14.44

11.54

11.48

10.67
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