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Domestic Business Environment

Nigeria’s domestic economic environment this week showcased
significant strides in financial innovation and investor confidence,
critical for business’s operational landscape. The Federal Government’s
Series VIl Sovereign Sukuk, targeting N300 billion for infrastructure
development, achieved a remarkable 735% oversubscription, raising
N2.20 trillion. This overwhelming response, driven by strong
participation from retail investors, banks, pension funds, and asset
managers. This underscores robust trust in Nigeria’s non-interest
financial instruments, which have been pivotal since their introduction
in 2017. The funds, earmarked for road rehabilitation and other
infrastructure projects, aiming to enhance connectivity and stimulate
economic activity. This surge in investment reflects growing domestic
capital mobilization, reducing reliance on external borrowing, which is
critical given Nigeria’s $2.01 billion external debt servicing burden from
January to April 2025, a 50% increase year-on-year due to a weaker
naira and maturing loans.

Simultaneously, the Central Bank of Nigeria introduced new tools to
strengthen the non-interest financial market, including a liquidity
management framework and ethical investment guidelines. These
measures, spurred by rising demand for Sharia-compliant products, aim
to enhance financial inclusion and stabilize the economy by offering
diverse, ethical financing options. The CBN’s initiatives address liquidity
challenges and foster trust in non-interest banking, which is vital for
businesses navigating Nigeria’s complex economic terrain. These tools
are expected to deepen market participation, particularly for small and
medium enterprises, potentially benefiting operations through
improved access to ethical financing.

Energy Sector this Week

This week, Nigeria’s energy sector advanced as the Federal Government
signed an MoU with ten firms to develop gas processing plants, CNG
HIGHLIGHTS refueling stations, and LPG storage, backed by the Midstream and

) j , Downstream Infrastructure Fund. This initiative, driven by the Decade of
- Domestic Business Environment Gas vision, aims to enhance domestic gas utilization and energy access,
. Energy Sector including CNG transport for twenty universities. The partnerships
.Foreign News leverage private sector expertise to boost infrastructure, improving
energy security and economic growth. However, fiscal pressures from
high debt servicing and global oil price volatility pose challenges.
. Stock Recommendation Looking ahead, successful implementation could transform Nigeria’s
energy landscape, provided regulatory and economic hurdles are
navigated effectively.
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Asia:Asian stocks ended mixed on Friday despite a retreat in U.S.
Treasury yields and comments from a Federal Reserve official that
the U.S. central bank might lower interest rates in 2025 if tariff
issues are resolved. The dollar was on course to snap a four-week
winning streak due to U.S. fiscal health worries. Gold headed for its
biggest weekly jump in 1-1/2 months on safe-haven demand. Oil
prices fell for a fourth consecutive session and headed for the first
weekly loss since April as traders braced for a potential supply
boost from OPEC+. China's Shanghai Composite Index slid 0.9
percent to 3,348.37 despite efforts by the country's central bank to
boost spending. Hong Kong's Hang Seng Index finished 0.2 percent
higher at 23,601.26 after a volatile session. Japanese markets
closed higher on the back of falling yields. The Nikkei 225 Index
rose 0.5 percent to 37,160.47, while the broader Topix Index closed
up 0.7 percent at 2,735.52. Investors shrugged off government data
that showed core inflation accelerated to 3.5 percent in April, the
highest level in more than two years because of rising food and
energy costs. The yen ticked higher as hotter consumer inflation
data raised the odds of another interest rate hike by year-end.
Seoul stocks fluctuated before finishing marginally lower for the
day amid a lack of catalysts. Data released earlier in the day
showed producer prices in the country fell for the first time in six
months in April. Samsung Biologics plummeted nearly 6 percent,
LG Energy Solution gave up 2.4 percent and Hyundai Motor
dropped 1.4 percent. Financials bucked the weak trend, with KB
Financial rand Shinhan Financial both rising around 2 percent.
Australian markets eked out modest gains amid expectations for
aggressive interest rate cuts by the Reserve Bank of Australia.

Europe: European stocks edged higher on Friday after the release
of better-than-expected regional data. Retreating bond yields also
offered some support. The German economy logged a stronger-
than-estimated growth in the first quarter, detailed report from
Destatis revealed. Gross domestic product registered a quarterly
growth of 0.4 percent compared to the previous estimate of 0.2
percent expansion. This followed a 0.2 percent contraction in the
fourth quarter. Elsewhere, U.K. retail sales rebounded more than
expected in April as good weather boosted food store sales, official
data showed. Retail sales grew 1.2 percent on a monthly basis in
April, following a revised- 0.1-percent rise in March. Sales were
expected to climb only 0.3 percent. The GfK Consumer Confidence
Index for the United Kingdom rose by 3 points to -20 in May 2025 on
hopes of easing trade tensions and the interest rate reduction by
the Bank of England. The pan European STOXX 600 was up 0.2
percent at 551.49 and was on course for its sixth straight week of
gains. The German DAX and the U.K.'s FTSE 100 both rose around
0.4 percent, while France's CAC 40 was little changed. In corporate
news, British investment platform AJ Bell soared 7 percent after it
posted a 12 percent year-over-year rise in half-yearly profit before
tax and raised its FY25 guidance.
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US: Stocks moved mostly higher over the course of the trading
day on the Thursday but gave back ground in the latter part of the
session to close roughly flat. The major averages pulled back well
off their highs in the final hour of trading before closing narrowly
mixed. While the Nasdaq rose 53.09 points or 0.3 percent to
18,925.73, the Dow edged down 1.35 points or less than a tenth of
a percent to 41,859.09 and the S&P 500 slipped 2.60 points or less
than a tenth of a percent to 5,842.01.Stocks showed a lack of
direction early in the session but moved to the upside as the day
progressed, as traders kept a closer than usual eye on treasury
yields. Treasury yields have recently moved sharply higher due in
part to concerns about the fiscal impact of a Republican tax cut
bill.e The yield on the benchmark ten-year note reached its
highest levels in over three months early in the day but turned
lower over the course of the session. The downturn by treasury
yields generated some positive sentiment on Wall Street, but
buying interest waned going into the end of the day. The tax cut
bill passed the House in a largely party-line vote early this
morning, but analysts warn it could add trillions to the federal
government's already massive debt. The plan has sparked fears of
an even wider deficit, especially as interest payments continue to
soar. In a post on Truth Social, President Donald Trump called the
bill "arguably the most significant piece of Legislation that will
ever be signed in the History of our Country" and urged the
Senate to send the bill to his desk as soon as possible.
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Stock Market Review

The Nigerian Exchange ended the trading week May 30,
2025, closing the week on a Northward note. The
Nigerian Exchange All-Share Index (NGX-ASI) and Market
Capitalization appreciated by 2.49 percent respectively.
The NGX-ASI closed at 111,742.01 points, compared to
109,028.62 points in the previous week. Additionally,
Market Capitalization rose to N70.46 trillion from N68.75
trillion in the prior week. (Chart 1)

The positive performance of the market was driven by
investors buying stocks to secure profits and rebalance
particularly in
Industrials, and Insurance stocks. Meanwhile, investors
took profits in Oil & Gas and Banking stocks during the
week, slightly tempering the gains. Notable, fifty-six
stocks appreciated slightly higher than fifty-two stocks
in the previous week.

their portfolios, Consumer Goods,

Sector analysis of the market reveals that all indices
finished higher except NGX CG, NGX Oil and Gas and NGX
Growth Indices which depreciated by 0.01 percent, 2.05
percent and 0.38 percent respectively while NGX Asem
Index closed flat.

During the week, the total volume of shares traded
amounted to 3.79 billion, with a total value of N119.39
billion across 89,636 deals compared to the previous
week, where 3.93 billion volume of shares was traded,
valued at N74.81 billion, changed hands through 105,220
deals.

Chart 1: Market Capitalization and NGX-ASI ( May. 23- May. 30, 2025)
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Table 1: Top Price Gainers

Stock Week Week
Symbol Open (N) Close (N)
y 26/05/25 30/05/25
UPL 4.36 5.90
REDSTAREX 6.71 8.32
OMATEK 0.65 0.78
ABCTRANS 2.49 2.95
NNFM 118.70 138.90

Source: NGX Group, WCL Research

Table 2: Top Price Losers

Source: NGX Group, WCL Research
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