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.| CBN Slashes Treasury Bills Rates...
Domestic Business Environment

During the business week, Central Bank of Nigeria (CBN) significantly
reduced interest rates on Nigerian Treasury bills across various
maturities, reflecting a shift in monetary policy. At a recent primary
auction, the Debt Management Office (DMO), acting on behalf of the CBN,
offered N250 billion in treasury bills across 91-day, 182-day, and 364-day
tenors. Investor demand was robust, with subscriptions totaling N1.329
trillion, but the DMO allotted only N201.817 billion, rejecting over N1
trillion in bids. Notably, the interest rate for 91-day bills dropped to
15.74% from 17.80%, and the 364-day bills saw a reduction to 16.30%
from 18.84%. This sharp cut in rates suggests a potential interest rate
adjustment at the next Monetary Policy Committee meeting, as strong
demand for naira assets continues to influence market dynamics. The
secondary market also saw increased activity, with yields declining by 27
basis points to 19.1%, driven by rejected bids flowing into the market.

Additionally, The Nigerian naira experienced a slight depreciation against
the US dollar in the Nigerian Foreign Exchange Market (NFEM), closing at
N1,525.98 per dollar, down by over N5 from N1,520.74 during the week.
This decline, equivalent to a 34 basis point weakening, was attributed to
increased corporate demand for foreign exchange, exerting mild pressure
on the local currency. Despite the absence of recent interventions by the
Central Bank of Nigeria (CBN), which had previously injected
approximately $5 billion to support the naira in the first half of 2025, the
interbank market remained relatively liquid. The USD/NGN pair traded
between N1,520.00 and N1,531.00. Meanwhile, Nigeria’s foreign reserves
saw a modest increase of $47.11 million, reaching $37.32 billion, signaling
potential short-term stability for the naira as market conditions remain
supportive.

Energy Sector this Week

The Federal Government of Nigeria has introduced sanctions on oil
HIGHLIGHTS companies involved in gas flaring to curb environmental degradation

and enforce compliance with regulations. The penalties target firms
LI ENTICIVENESSN NI (oiling to adhere to the Nigerian Gas Flare Commercialisation
. Energy Sector Programme and other environmental standards. This move aligns with
broader efforts to reduce greenhouse gas emissions and promote
sustainable practices in the oil and gas sector. While specific details on
. Stock Market Review the sanctioned companies and the scale of penalties were not disclosed,
. Stock Recommendation the initiative underscores the government’s commitment to
environmental accountability and could impact operational costs for
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non-compliant firms.
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Asia: Asian stocks ended mixed on Friday as U.S. President Donald
Trump's tariff threats ahead of the July 9 deadline offset robust U.S.
jobs data. Traders also reacted to the passage of Trump's tax-cut
and spending bill, which is set to massively widen the U.S." budget
deficit and leave an added 12 million Americans without health
insurance. The 218-214 vote in the House Thursday sends the
legislation to Trump, who expects to sign the bill on Friday at a 4
p.m. ceremony at the White House. The dollar retraced earlier gains
after Trump during late Thursday evening said that his
administration will start sending letters to countries starting Friday
to identify the tariff rates they would face on imports to the United
States. Gold ticked higher after falling 1 percent the previous day on
diminished expectations for an imminent Fed interest-rate cut.

Oil prices dipped as investors braced for an increase in production
output by OPEC+. China's Shanghai Composite index closed 0.32
percent higher at 3,472.32 on signs of de-escalating Sino-U.S. trade
tensions, with the U.S. lifting chip design software curbs against
China and the latter moving to restart rare earths exports to the
U.S. Additionally, the U.S. government has allowed GE Aerospace to
resume jet engine shipments to China's state-owned COMAC,
Reuters reported. Hong Kong's Hang Seng index fell 0.64 percent to
23,916.06 as tech and EV stocks continued to tumble on margin
squeeze fears.

Europe: European stocks closed lower on Friday amid concerns
about U.S. tariffs, and on some disappointing regional economic
data. With the July 9 deadline to strike deals with the U.S. just a few
days away, U.S. President Donald Trump has announced that his
government will send letters to trading partners outlining unilateral
tariffs that will take effect on August 1. The EU, which is pushing for
an agreement in principle ahead of July 9, has acknowledged that a
comprehensive deal is unlikely to be reached by the deadline. The
U.S. and Vietnam have already struck deals. Also, the US and China
have agreed to a truce. The pan European Stoxx 600 fell 0.72%. The
U.K.'s FTSE 100 settled flat, Germany's DAX and France's CAC 40
closed lower by 0.61% and 0.75%, respectively. Switzerland's SMI
edged down 0.05%. Among other markets in Europe, Czech
Republic, Finland, Ireland, Netherlands, Poland, Russia, Spain and
Sweden closed weak. Denmark, Greece, Iceland, Norway, Portugal
and Turkiye ended higher, while Austria and Belgium closed flat. In
the UK market, Barratt Redrow, Mondi, Schroders, Airtel Africa,
Howden Joinery, Antofagasta, Easyjet, Anglo American Plc, Croda
International and Kingfisher ~were among the notable losers.
Vodafone ' Group - gained 3%.  Fresnillo, Coca-Cola Europacific
Partners, Coca-Cola HBC, AstraZeneca, Haleon and Endeavour
Mining climbed 1 to-2.5%. In the German market, Siemens,
Brenntag, Deutsche "Post, Deutsche Bank, Vonovia, BASF,
Volkswagen and Adidas ended down 1 to 2.5%. Rheinmetall rallied
nearly 4%. E.ON gained about 1.3%, while Qiagen, Bayer and Merck
posted modest gains. In the French market, Teleperformance,
Publicis Groupe, BNP Paribas, Stellantis and ArcelorMittal lost 2 to
2.5%.
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US: Stocks have moved notably higher during trading on
Thursday, adding to the gains posted in the previous session. With
the continued upward move, the Nasdaq and the S&P 500 have
reached new record intraday highs. Currently, the major averages
are just off their highs of the session. The Nasdaq is up 179.30
points or 0.9 percent at 20,572.43, the S&P 500 is up 47.22 points
or 0.8 percent at 6,274.64 and the Dow is up 365.28 points or 0.8
percent at 44,849.70. The continued strength on Wall Street
comes following the release of a closely watched Labor
Department report showing employment in the U.S. increased by
more than expected in the month of June. The Labor Department
said non-farm payroll employment shot up by 147,000 jobs in
June after jumping by an upwardly revised 144,000 jobs in May.
Economists had expected employment to increase by 110,000
jobs compared to the addition of 139,000 jobs originally reported
for the previous month. The report also said the unemployment
rate edged down to 4.1 percent in June from 4.2 percent in May.
The unemployment rate was expected to inch up to 4.3 percent.
Traders have reacted positively to the data even the stronger than
expected job growth is likely to reduce the chances of a near-term
interest rate cut by the Federal Reserve. "If businesses keep
expanding payrolls like they've done so far this year, the Fed can
comfortably sit in 'wait and see' mode at the upcoming policy
meeting," said Jeffrey Roach, Chief Economist for LPL Financial.
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Stock Market Review

The Nigerian Exchange maintained its positive
momentum for the week ending July 11, 2025, delivering
robust performance. The NGX All-Share Index (NGX-ASI)
rose by 4.26 percent, closing at 126,149.59 points, from
120,989.66 points in the prior week. Similarly, Market
Capitalization appreciated by 4.54 percent, rising to
N79.80 trillion from N76.33 trillion in the previous week,
reflecting strong investor confidence and market
resilience. (See Chart 1)

The Nigerian Exchange extended its bullish run into the
second half of the year, building on the robust
foundation established in H1. The sustained upward
momentum was driven by broad-based sectoral
advances, with the exception of the oil and gas sector.
Additionally, strong investor appetite also fueled market
performance, as investors strategically position their
portfolios to capture interim dividend payouts
announced by companies.

Notably, ninety stocks appreciated in price higher than
seventy-eight stocks in previous week.

Sector analysis of the market reveals that all indices
finished higher except NGX Oil and Gas which
depreciated by 0.72 percent.

During the week, the total volume of shares traded
amounted to 5.39 billion, with a total value of N107.81
billion across 134,390 deals compared to the previous
week, where 5.46 billion volume of shares was traded,
valued at N108.09 billion, changed hands through
118,570 deals.

Chart 1: Market Capitalization and NGX-ASI (July 04- July 11, 2025)
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Source: NGX Group, WCL Research

Table 1: Top Price Gainers

Stock LG
Symbol Open (N)
y 04/07/25
FTN COCOA 4.67
REDSTAREX 8.37
OMATEK 0.91
C&I LEASING 5.47
MEYER 14.65

Source: NGX Group, WCL Research

Table 2: Top Price Losers

Source: NGX Group, WCL Research

Week
Close (N)
11/07/25

7.50

13.44

1.46

23.45

Change
in Price

(N)

2.83

5.07

0.55

3.30

8.80

Change
in Price
(%)

60.60

60.57

60.44

60.33

60.07
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