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| Nigeria’s Economy Recovery in H1...
Domestic Business Environment

During the business week, Nigeria’s economic environment showed
significant development. In the first half of 2025, Nigeria’s economy
grew by 3.7% compared to 3.1% in the first half of 2024. The reasons
for this growth are connected to higher oil production, which met
global targets and significantly boosted Nigeria’s economy, though it
shows heavy reliance on oil. Businesses also performed better, with
more orders and confidence at a three-year high, unlike 2024, when
growth was slower due to economic challenges. Government reforms,
such as removing trade barriers and stabilizing finances, helped
businesses thrive compared to 2024’s tougher conditions. However,
agriculture grew more slowly than its usual 3.6%, limited by poor
infrastructure. This 3.7% growth indicates a stabilizing economy. The
inflation rate is expected to drop to 20%, which should lead to lower
interest rates, boosting spending.

Additionally, in H1 2025, Nigerian banks’ deposits with the Central
Bank of Nigeria surged 907% to N68.9 trillion compared to N6.84
trillion in H1 2024. This is linked to excess liquidity, which drove
banks to deposit idle cash with the CBN, earning 26.5% interest.
Government reforms easing trade boosted economic activity,
increasing deposits compared to 2024’s restrictive policies. Banks’
trust in stable CBN policies also fueled deposits. This reflects better
banking liquidity, supporting Nigeria’s 3.7% economic growth in 2025,
above 3.1% in 2024. However, reliance on CBN deposits risks over-
dependence, and high interest rates may burden borrowers. In
conclusion, the 907% deposit surge signals stronger liquidity than in
2024. Diversifying liquidity and managing rates are vital for stability.

Energy Sector this Week

Nigeria’s economic landscape continues to evolve, with significant
developments in the energy sector impacting the broader market.
Dangote Petroleum Refinery cut its ex-depot petrol price to N840 per
litre, down from N880. The price reduction was driven by a drop in global
HIGHLIGHTS oil prices, with Brent crude falling 1.54% to $67.61 per barrel. Dangote

3 , ’ Refinery quick response to market trends contrasts with 2024’s volatile
- Domestic Business Environment pricing. Government reforms, including naira-for-crude deals, reduced
. Energy Sector import reliance, boosting local refining. Increased refinery output also
.Foreign News met rising demand. This price cut is expected to ease fuel costs,
supporting Nigeria’s economic growth and benefiting consumers more.
However, competition from private depots matching N840 risks a price
. Stock Recommendation war. In conclusion, the N840 price, lower than 2024’s N950, reflects
global oil trends and reforms. Sustaining competition and distribution
efficiency is key to long-term benefits.
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Asia: Asian stocks ended mixed on Friday as U.S. President Donald
Trump's tariff threats ahead of the July 9 deadline offset robust U.S.
jobs data. Traders also reacted to the passage of Trump's tax-cut
and spending bill, which is set to massively widen the U.S." budget
deficit and leave an added 12 million Americans without health
insurance. The 218-214 vote in the House Thursday sends the
legislation to Trump, who expects to sign the bill on Friday at a 4
p.m. ceremony at the White House. The dollar retraced earlier gains
after Trump during late Thursday evening said that his
administration will start sending letters to countries starting Friday
to identify the tariff rates they would face on imports to the United
States. Gold ticked higher after falling 1 percent the previous day on
diminished expectations for an imminent Fed interest-rate cut.

Oil prices dipped as investors braced for an increase in production
output by OPEC+. China's Shanghai Composite index closed 0.32
percent higher at 3,472.32 on signs of de-escalating Sino-U.S. trade
tensions, with the U.S. lifting chip design software curbs against
China and the latter moving to restart rare earths exports to the
U.S. Additionally, the U.S. government has allowed GE Aerospace to
resume jet engine shipments to China's state-owned COMAC,
Reuters reported. Hong Kong's Hang Seng index fell 0.64 percent to
23,916.06 as tech and EV stocks continued to tumble on margin
squeeze fears.

Europe: European stocks closed lower on Friday amid concerns
about U.S. tariffs, and on some disappointing regional economic
data. With the July 9 deadline to strike deals with the U.S. just a few
days away, U.S. President Donald Trump has announced that his
government will send letters to trading partners outlining unilateral
tariffs that will take effect on August 1. The EU, which is pushing for
an agreement in principle ahead of July 9, has acknowledged that a
comprehensive deal is unlikely to be reached by the deadline. The
U.S. and Vietnam have already struck deals. Also, the US and China
have agreed to a truce. The pan European Stoxx 600 fell 0.72%. The
U.K.'s FTSE 100 settled flat, Germany's DAX and France's CAC 40
closed lower by 0.61% and 0.75%, respectively. Switzerland's SMI
edged down 0.05%. Among other markets in Europe, Czech
Republic, Finland, Ireland, Netherlands, Poland, Russia, Spain and
Sweden closed weak. Denmark, Greece, Iceland, Norway, Portugal
and Turkiye ended higher, while Austria and Belgium closed flat. In
the UK market, Barratt Redrow, Mondi, Schroders, Airtel Africa,
Howden Joinery, Antofagasta, Easyjet, Anglo American Plc, Croda
International and Kingfisher ~were among the notable losers.
Vodafone ' Group - gained 3%.  Fresnillo, Coca-Cola Europacific
Partners, Coca-Cola HBC, AstraZeneca, Haleon and Endeavour
Mining climbed 1 to-2.5%. In the German market, Siemens,
Brenntag, Deutsche "Post, Deutsche Bank, Vonovia, BASF,
Volkswagen and Adidas ended down 1 to 2.5%. Rheinmetall rallied
nearly 4%. E.ON gained about 1.3%, while Qiagen, Bayer and Merck
posted modest gains. In the French market, Teleperformance,
Publicis Groupe, BNP Paribas, Stellantis and ArcelorMittal lost 2 to
2.5%.
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US: Stocks have moved notably higher during trading on
Thursday, adding to the gains posted in the previous session. With
the continued upward move, the Nasdaq and the S&P 500 have
reached new record intraday highs. Currently, the major averages
are just off their highs of the session. The Nasdaq is up 179.30
points or 0.9 percent at 20,572.43, the S&P 500 is up 47.22 points
or 0.8 percent at 6,274.64 and the Dow is up 365.28 points or 0.8
percent at 44,849.70. The continued strength on Wall Street
comes following the release of a closely watched Labor
Department report showing employment in the U.S. increased by
more than expected in the month of June. The Labor Department
said non-farm payroll employment shot up by 147,000 jobs in
June after jumping by an upwardly revised 144,000 jobs in May.
Economists had expected employment to increase by 110,000
jobs compared to the addition of 139,000 jobs originally reported
for the previous month. The report also said the unemployment
rate edged down to 4.1 percent in June from 4.2 percent in May.
The unemployment rate was expected to inch up to 4.3 percent.
Traders have reacted positively to the data even the stronger than
expected job growth is likely to reduce the chances of a near-term
interest rate cut by the Federal Reserve. "If businesses keep
expanding payrolls like they've done so far this year, the Fed can
comfortably sit in 'wait and see' mode at the upcoming policy
meeting," said Jeffrey Roach, Chief Economist for LPL Financial.
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Stock Market Review

The Nigerian Exchange sustained its upward trajectory,
closing the week of July 04, 2025, on a positive note.
The Nigerian Exchange All-Share Index (NGX-ASI) and

Table 1: Top Price Gainers

Market Capitalization both appreciated by 0.83 percent Stock Week Week Change Change
and 0.50 percent respectively. The NGX-AS| closed at Symbol Open (N) Close (N) i“:’Nr;“e i“(‘:/fi)ce
120,989.66 points, compared to 119,995.76 points in the e LR ’

previous week. Additionally, Market Capitalization rose
to 76.33 trillion compared to N75.96 trillion in the prior
week. (Chart 1)

MEYER 9.15 14.65 5.50 60.11
The market continued its upward trajectory as the first
half of the year drew to a close, this was driven by
robust investor appetite for stocks that fueled gains RTBRISCOE 2a2 s 129 2L
across most sectors. With the market's positive
performance in the first half (H1), investors are
FTN COCOA 3.33 4.67 1.34 40.24

strategically positioning themselves to capitalize on

interim dividends and potential opportunities in the

second half of the year (H2). This positive momentum is

expected to continue, building on the solid foundation INTENEGINS 1.75 2.37 0.62 35.43
established in the first half.

Notably, seventy-eight stocks appreciated in price UPDC 352 474 1.22 34.66
during the week maintaining the same level as the

previous week. Source: NGX Group, WCL Research

Sector analysis of the market reveals that all indices Table 2: Top Price Losers
finished higher except NGX Premium and NGX Industrial
Goods which depreciated by 0.77 percent and 2.11

percent.

During the week, the total volume of shares traded
amounted to 5.46 billion, with a total value of N108.09
billion across 118,570 deals compared to the previous
week, where 3.90 billion volume of shares was traded,
valued at N102.22 billion, changed hands through
114,484 deals.

Chart 1: Market Capitalization and NGX-ASI (June 27- July 04, 2025)
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