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CBN Boosts Agricultural Financing with New Lending Framework...

Domestic Business Environment
During the business week, the Central Bank of Nigeria (CBN) strengthened its

push to expand credit availability to the agricultural sector, reinforcing its
broader strategy to close long-standing financing gaps and enhance national
food security. Despite agriculture’s significant contribution to GDP and
employment, the sector currently receives less than five per cent of total bank
lending, an allocation the regulator considers inadequate for supporting its
economic potential. In lieu of this, CBN inaugurated a newly reconstituted board
for the Agricultural Credit Guarantee Scheme Fund (ACGSF), underscoring a
renewed commitment to modernising the agricultural financing ecosystem. The
revamped agricultural lending framework is a significant move, with the
guarantee fund poised to play a more proactive role in mitigating risks and
incentivizing commercial banks to increase their exposure to farmers and
agribusinesses. This renewed structure is expected to ease access to finance for
smallholder farmers, who typically face challenges such as inadequate collateral,
weak credit profiles and limited financial inclusion.

Overall, the renewed intervention is consistent with national objectives aimed at
enhancing food production, supporting rural development and positioning
agriculture as a more robust driver of economic diversification.

In another development, the Central Bank of Nigeria (CBN) finalized a licensing
exercise for foreign exchange operators. Under the revised 2024 Regulatory and
Supervisory Guidelines for Bureau De Change (BDC) Operations, the CBN granted
final operating licences to 82 Bureaux De Change, effective from November 27,
2025. This development reflects part of CBN's efforts to strengthen regulatory
oversight and improve transparency in the country's foreign exchange market.
The licensed BDCs meet updated compliance standards, and this is expected to
enhance market stability, safeguard consumer interests, and promote confidence
in the financial system. The CBN aims to eliminate unregistered and non-
compliant operators that have contributed to market distortions and opacity,
thereby sanitizing the foreign exchange market.

Energy Sector this Week

The Federal Government of Nigeria (FGN) has successfully restored 450
megawatts (MW) of electricity generation capacity to the national grid after
completion of scheduled maintenance work at the Geregu National Integrated
Power Project plant in Kogi State. The four-week inspection aimed to boost the

HIGHLIGHTS plant's reliability, performance, and efficiency, ultimately extending its

x ] ; operating hours and reinforcing a key generation asset. In addition to the
- Domestic Business Environment recent restoration, efforts are underway to rehabilitate the 225MW Gbarain

; Energy Sector NIPP plant in Bayelsa State, which has been offline since 2020, with plans to
reconnect its output to the grid. Other ongoing efforts include retrieving critical
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turbine parts, connecting industrial clusters to the grid, and completing key

. Stock Market Review transmission and distribution projects.

. Stock Recommendation Despite challenges like gas supply shortages, grid instability, and liquidity

pressures, progress has been made in operational and financial performance.

These efforts are expected to support the goal of stabilising Nigeria's electricity

supply, increasing generation capacity, and driving industrial and economic

growth through improved power infrastructure. s o e e
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Asia: Asian stocks rallied on Friday after the U.S. Federal
Reserve delivered an outlook that was not as hawkish as
some had anticipated. The U.S. dollar held steady in Asian
trade and gold hovered near a seven-week peak, while oil
prices rose on concerns of Venezuelan supply disruptions.
Chinese shares ended mostly higher, with the benchmark
Shanghai Composite rising 0.41 percent to 3,889.35 after
Beijing's economic conference pledged to maintain a
"proactive" fiscal policy next year that would stimulate both
consumption and investment. Hong Kong's Hang Seng index
jumped 1.75 percent to 25,976.79 on expectations that
Chinese authorities may roll out further initiatives to boost
growth. Japanese markets rallied after reports emerged that
SoftBank Group and Nvidia are in talks to lead an investment
of over $1 billion at a $14 billion valuation in U.S. data center
company Skild Al. Investors also digested data that showed
Japan's industrial output grew slightly more than initially
estimated in October. The Nikkei average jumped 1.37
percent to 50,836.55 ahead of the Bank of Japan's interest-
rate decision due next week. The broader Topix index surged
1.98 percent to 3,423.83. Shares of technology investor
SoftBank climbed 3.9 percent while semiconductor industry
supplier Advantest fell 1.2 percent and Tokyo Electron
tumbled 3.4 percent after Oracle's disappointing results.

Europe:European stocks traded higher on Friday, with banks
rising on investor optimism that the U.S. Federl Reserve will
deliver more interest-rate cuts in 2026.In economic news, the
U.K. economy contracted for the second straight month in
October, the Office for National Statistics reported. Gross
domestic product fell unexpectedly by 0.1 percent month-
on-month in October, the same pace of drop as seen in
September. -GDP was forecast to grow 0.1 percent. On an
annual basis, GDP was up 1.1 percent in October, which was
weaker than forecast of 1.4 percent. Separate set of data
revealed that the visible U.K. trade deficit widened to GBP
22.5 billion in October from GBP 18.9 billion in September.
Elsewhere, German -inflation rose to 2.6 percent in
November, the federal  statistics office said, confirming
preliminary data.The -pan European Stoxx 600 rose half a
percent to 584.45 after rising 0.6 percent on Thursday. The
German DAX surged 0.6 percent, France's CAC 40 climbed 0.7
percent and the U.K.'s FTSE 100 was up half a percent on
news the lender is in talks to sell its 67 percent stake in its
Moroccan unit BMCI to Holmarcom Group.
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US: Following the mixed performance seen in the previous
session, the major U.S. stock indexes may once again move
in opposite directions in early trading on Friday. The major
index futures are currently pointing to a mixed open for the
markets, with the Nasdaq 100 futures down by 0.5 percent
but the Dow futures up by 0.2 percent. A slump by shares of
Broadcom (AVGO) may weigh on the Nasdag, as the
chipmaker is tumbling by 5.4 percent in pre-market trading.
Broadcom is under pressure despite reporting better than
expected fiscal fourth quarter results and providing upbeat
guidance for the current quarter. Chipmakers Advance
Micro Devices (AMD) and Micron Technology (MU) are also
seeing pre-market weakness, potentially reflecting a
continued rotation out of tech stocks. The Dow may
continue to benefit from the shift toward cyclical stocks
after jumping to a new record closing high on Friday. The
broader S&P 500 also ended the previous session at a new
record closing high.Overall trading activity may be
somewhat subdued, however, with a lack of major U.S.
economic data likely to keep some traders on the sidelines.

The major U.S. stock indexes moved in starkly opposite
directions in early trading on Thursday, with the Dow
moving sharply higher and the Nasdaq showing a significant
pullback.
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Stock Market Review

The Nigerian Exchange (NGX) ended the trading week of
December 12, 2025, on a bullish note. The Nigeria All-
Share Index (NGX-ASI) and Market Capitalization both
appreciated by 1.63 percent and 1.64 percent,
respectively. The NGX-ASI rose to 149,433.26 points from
147,040.08 points in the previous week, while Market
Capitalization appreciated to #95.26 trillion from %93.72
trillion. (Chart 1)

The market experienced a notable upswing this week,
driven by substantial stock buying activities as investors
positioned their portfolios for year-end adjustments and
preparations for the coming year. The rebound signals
renewed confidence from investors, driven by strong
buying activity in insurance, consumer goods, and
telecommunications stocks, as the market stabilizes.
Overall, the market's performance reflects a strategic
shift towards more stable sectors, with investors looking
to consolidate gains and prepare for the next year.

During the week, forty-nine stocks appreciated lower
than fifty-five stocks in the previous week.

Sector analysis of the market reveals that all indices
finished higher except NGX Banking, NGX Qil and Gas,
NGX Sovereign Bond and NGX Commodity indices,
which depreciated by 0.12 percent, 0.13 percent, 2.02
percent and 0.49 percent, respectively.

During the week, the total volume of shares traded
amounted to 4.37 billion, with a total value of N97.78
billion across 110,736 deals, compared to the previous
week, where 6.61 billion volume of shares were traded,
valued at N113.22 billion, and changed hands through
109,590 deals.

Chart 1: Market Capitalization and NGX-ASI (Dec. 05- Dec. 12, 2025)
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Table 1: Top Price Gainers

Week Week
Stock Symbol Open (N) Close (N)
08/12/25 12/12/25
MORISON 3.54 4.69
MECURE 29.80 37.95
JAPAULGOLD 2.10 2.66
SOVRENINS 2.90 3.40
PZ 40.45 47.00

Source: NGX Group, WCL Research

Table 2: Top Price Losers

Source: NGX Group, WCL Research
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CONTACT: 8, Jubilee Road (by Magodo GRA Il 2nd Gate), Opposite Alausa Secretariat , Magodo GRA Il, Lagos.
EMAIL: research@watershedcapitallimited.com, clients@watershedcapitallimited.com,
TELEPHONE: (+234) 809 462 2953, 811 200 2720, 701 800 9996, 901 355 5349.
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