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Insurance reform enacted to accelerate financial-sector growth...
Domestic Business Environment

During the week under review, Nigeria took a pivotal step forward in
modernizing its financial sector with the enactment of sweeping
insurance reforms. The new Insurance Industry Reform Act overhauls
outdated legislation, establishes minimum capital thresholds for
insurers, mandates certain compulsory policy coverage, introduces
digitized operations, enforces strict claims-settlement timelines, and
creates policyholder protection funds. These reforms aim to support
sector stability, boost public confidence, and attract new investment
advancing the nation’s ambition to become a $1-trillion economy. By
streamlining regulation, enhancing transparency, and fostering
innovation, the reform act is expected to significantly increase the
insurance sector’s contribution to GDP and position Nigeria as a
competitive regional insurance hub.

In tandem with these reforms, Nigeria registered a significant uptick
in capital inflows, with total importation reaching US$5.64 billion in
Q1 2025, marking a 67.1% leap year-on-year from US$3.38 billion in Q1
2024, and an 10.9% rise over Q4 2024’s USS$5.09 billion. Portfolio
investments dominated, accounting for about 92.3% (US$5.20 billion),
while other investments contributed around 5.5% (US$311 million),
and foreign direct investment (FDI) made up just 2.2% (US$126
million). Geographically, the United Kingdom remained the largest
source of inflows (65.3%), followed by South Africa and Mauritius. The
Federal Capital Territory and Lagos emerged as the top recipients.
Banking institutions captured the bulk of inflows, reflecting sector
confidence. Though the surge signals renewed investor sentiment, the
dominance of short-term portfolio inflows underscores the need for
deeper reforms to attract more stable, long-term FDI.

Energy Sector this Week

Nigeria’s fiscal landscape was bolstered by a substantial increase in
oil-sector tax receipts, reflecting both production gains and enhanced
regulatory compliance. Oil-sector tax receipts rose to #3.69 trillion in
H1 2025, up 39.4% from approximately %#2.60 trillion recorded in the
same period of 2024. This sharp uptick signals stronger upstream
output and more effective tax enforcement, providing a notable boost
to fiscal inflows and easing budgetary pressures. In parallel, this influx
coupled with other financial reforms and inflow dynamicsh elps paint a
fuller picture of Nigeria’s evolving fiscal and economic trajectory. As oil
tax collections climb, they reinforce the importance of reinforcing
sectoral efficiency and transparency to lock in gains and support
longer-term stability.
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Foreign News
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Asia: Asian stocks ended mostly lower in cautious trading on Friday
as U.S. President Donald Trump's reciprocal tariffs targeting more
than 90 nations came into force just after midnight. Trump said in a
post on Truth Social that billions of dollars would soon start
flowing into the United States, unless blocked by what he called a
"radical left court" determined to see America fail. China's
Shanghai Composite Index edged down 0.1 percent to 3,635.13
after Trump demanded the immediate resignation of new Intel CEO
Lip-Bu Tan, calling him "highly conflicted" due to his ties to Chinese
firms. Hong Kong's Hang Seng Index fell 0.9 percent to 24,858.82.
Japanese shares bucked the regional trend after the country's chief
trade negotiator said the U.S. agreed to end so-called stacking on
universal tariffs and cut car levies at the same time. SoftBank's
strong profits and growing investments in Al also boosted
sentiment. The Nikkei 225 Index jumped 1.9 percent to 41,820.48.
The broader Topix Index settled 1.2 percent higher at 3,024.21,
rising above the key psychological mark of 3,000 points for the first
time. Automakers Nissan, Mitsubishi Motors, Honda and Toyota
surged 3-4 percent, while SoftBank Group shares soared 10.4
percent. Sony climbed 3.5 percent to extend the previous session's
strong gains after hiking its profit forecasts. Seoul stocks ended
lower as defense stocks succumbed to profit taking amid
expectations that the planned U.S.-Russia summit next week may
bring an end to the Russia-Ukraine war. The Kospi dropped 0.6
percent to 3,210.01.

Europe: European stocks were mixed on Friday after the Trump
administration's higher tariff rates on trading partners took effect
from midnight and Moscow confirmed Russian President Vladimir
Putin and U.S. President Donald Trump are preparing to meet in
the coming days, raising hopes of a ceasefire in the Ukraine war. In
economic news, France's unemployment rate held steady as
expected in the June quarter, the statistical office INSEE said. The
jobless rate stood at 7.5 percent in the second quarter, the same as
in the previous quarter. The number of unemployed increased by
29,000 compared to the March quarter, to 2.4 million. The pan-
European STOXX 600 was up 0.1 percent after rising 0.9 percent in
the previous session. France's CAC 40 added 0.2 percent while the
German DAX slipped 0.3 percent. The U.K.'s FTSE 100 was
marginally higher after falling 0.7 percent on Thursday as the Bank
of England cut its benchmark interest rate for the fifth time in a year
and hinted that the easing cycle is nearing its end. In corporate
news, British drug major ‘GSK rose over 1 percent on news it will
receive $370 million ‘as ‘part of a U.S. patent settlement. German
property firm Deutsche Wohnen was moving higher after posting a
narrower first-half loss. Reinsurer Munich Re plunged 7 percent
after cutting its 2025 insurance revenue forecast. Dutch insurer and
asset manager NN Group rallied 2 percent as first-half earnings beat
market expectations.
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US: Stocks moved mostly higher early in the session but gave back
ground over the course of the trading day on Thursday. The major
averages pulled back well off their highs of the session before
eventually ending the day mixed. While tech-heavy Nasdaq added to
Wednesday's strong gain, climbing 73.27 points or 0.4 percent to
21,242.70, the S&P 500 edged down 5.06 points or 0.1 percent to
6,340.00 and the Dow fell 224.48 points or 0.5 percent to 43,968.64.
The early strength on Wall Street came after President Donald Trump
announced a 100 percent tariff on imports of semiconductors and
chips but said companies that are "building in the United States"
would be exempt. "The good news for companies like Apple is if
you're building in the United States or have committed to build,
without question, committed to build in the United States, there will
be no charge," Trump said. "So in other words, we'll be putting a
tariff on of approximately 100 percent on chips and
semiconductors," he added. "But if you're building in the United
States of America, there's no charge. "The announcement of the
tariff on semiconductors and chips came as Apple (AAPL) CEO Tim
Cook joined Trump to confirm the company plans to invest another
$100 billion in the U.S. After helping to lead the markets higher on
reports of the investment on Wednesday, shares of Apple jumped by
another 3.2 percent. Buying interest waned over the course of the
session, however, as traders continue to express concerns about the
economic impact of Trump's trade policies as new tariffs on dozens
of countries take effect today.
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Stock Market Review

The Nigerian Exchange continued in its bullish run,
ending the trading week of August 08, 2025, on a
Northward note. The NGX All-Share Index (NGX-ASI) and
Market Capitalization appreciated by 3.18 percent,
respectively. The NGX All-Share Index (NGX-ASI) rose to
145,754.91 points from 141,263.05 points recorded in the
previous week. The market capitalization also closed
the week at #92.21 trillion compared to #89.37 trillion in
the previous week. (See Chart 1)

The Nigerian stock market's sustained upward trend
reflects growing investor confidence. This was
attributed to the robust performance of insurance
stocks, driven by the recent signing of the Insurance
Industry Reform Bill into law. The increased capital
requirements stipulated in the new Act are expected to
bolster financial stability and enhance the sector's
capacity. Additionally, as companies release their Q2,
H1 results, investors tend to take profits and reposition
their portfolios to capitalize on interim dividends.

Notably, sixty-six stocks appreciated more than fifty-
four stocks in the previous week.

Sector analysis of the market reveals that all indices
finished higher except the NGX CG, NGX Banking, NGX
Pension, NGX Growth and NGX Commodity depreciated
by 0.64 percent, 0.75 percent, 0.14 percent, 7.91 percent
and 2.33 percent, respectively.

During the week, the total volume of shares traded
amounted to 8.73 billion, with a total value of N134.57
billion across 180,290 deals compared to the previous
week, where 4.84 billion volume of shares were traded,
valued at N149.75 billion, that changed hands through
174,267 deals.

Chart 1: Market Capitalization and NGX-ASI (Aug 01 - Aug. 08, 2025)
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Table 1: Top Price Gainers

Stock Week
Symbol Open (N)
y 04/08/25
MBENEFIT 1.82
AlICO 2.19
ROYALEX 1.50
SOVRENINS 1.71
CORNERST 4.15

Source: NGX Group, WCL Research

Table 2: Top Price Losers

Source: NGX Group, WCL Research

Week
Close (N)
08/08/25

2.92

3.50

2.39

6.41

Change
in Price

(N)

1.10

131

0.89

1.01

2.26

Change
in Price
(%)

60.44

59.82

55,383

59.06

54.46
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