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The Central Bank of Nigeria (CBN) reaffirmed its commitment to making the
economy thrive and conducive for business activities. The leadership of the
institution made its intention to work effectively to reduce the nation’s headline
inflation to 21.4 percent in the year 2024 public at the Macroeconomic Outlook of
the Nigerian Economic Summit Group (NESG). The CBN is currently working on a

A § policy whose target is to help reduce inflationary pressures during the year. The

underlying assumptions to this policy are improved agricultural productivity
alongside expected reduction in the pump price of energy products. The

A expected moderation in pump prices of Premium Motor Spirit (PMS) is based on

the expected operational status of the country’s key government and privately-

4 owned refineries in 2024. This is expected to be a pivotal factor in the economic

equation. Improvement in agricultural productivity alongside easing of global
supply chain pressures is expected to influence businesses, consumer confidence
and purchasing power. The adoption of the CBN’s policy’s framework will include
clear communication, use of monetary policy instruments, and collaboration
with fiscal authorities to achieve price stability. This is expected to foster market
confidence, positively influence consumer behaviour and in the long run reduce
inflation.

The CBN intensified its efforts to address the abuse and infractions in the foreign
exchange (Forex) market. This has resulted in the Naira being undervalued
currently. The CBN is implementing measures to improve liquidity in the forex
market in the short, medium and long term. One of the measures deployed is the
ongoing agreement with the NNPCL to clear the forex backlogs and ensure all
inflow is returned to the CBN. This is expected to enhance forex flow to Banks
and likewise contribute to accumulation of reserves.

Energy Sector this Week

During the week, a larger part of the nation experienced blackout while some
experienced significant reduction in power supply. The Transmission Company of
Nigeria (TCN) disclosed that the experience came to be due to shortage of gas
and other related issues arising from the generating companies. The quarterly
report from the Nigerian Electricity Regulatory Commission (NERC) also
confirmed the unavailability of feedstock - gas thereby limiting electricity
generation on the grid. The gas supply constraints and mechanical faults remain
the major factors affecting the amount of energy generated by gas-fired thermal
plants.

Eterna Plc was appointed as the official distributor for domestic sales of Dangote
Petroleum Refinery products in Nigeria. This was borne as a result of the
company’s dedication to enhancing product supply, recognizable investment in
trucking through both vehicle acquisition and strategic partnerships with third-
party transportation providers.
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Foreign News
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Asia: Equity markets in Asia closed on a mixed note on Friday as the
euphoria generated by China's surprise announcement of a 50-
basis points cut in the reserve requirement for banks faded. Fears
of a monetary policy pivot by the Bank of Japan dampened
sentiment in the Nikkei. China's Shanghai Composite Index gained
0.14 percent to finish trading at 2,910.22. The day's trading ranged
between 2,924.31 and 2,890.48. The Shenzhen Component Index
however slipped 0.96 percent to close at 8,771.44. The Japanese
benchmark Nikkei 225 plunged 485 points or 1.34 percent to end
trading at 35,751.07. The day's trading range was between
36,060.40 and 35,687.58. Ferro-nickel business Pacific Metals was
the top gainer with a surge of 14.4 percent. Rakuten rallied 3.5
percent. Nippon Sheet Glass and JGC Corp, both added more than
2 percent. Panasonic Corp also gained 1.6 percent. Advantest Corp
slipped 5.5 percent, followed by SUMCO Corp that slipped 4.5
percent. Tokyo Electric Power Co, Dainippon Screen
Manufacturing, and Kawasaki Kisen Kaisha, all slipped more than 3
percent. The Hang Seng Index of the Hong Kong Stock Exchange
shed 260 points or 1.6 percent from the previous close to finish
trading at 15,952.23. The day's trading range was between a high of
16,240.96 and a low of 15,888.04. Korean Stock Exchange's Kospi
Index rallied 0.33 percent to close trading at 2,478.56. The day's
trading range was between 2,453.45 and 2,502.61. The NZX 50 of the
New Zealand Stock Exchange shed 15 points or 0.12 percent to
close trading at 11,875.03, versus the previous close of 11,889.63.
Trading ranged between 11,816.91 and 11,889.63.

Europe: European stocks are up in positive territory on Friday, with
the French market outperforming its peers thanks to widespread
buying thanks to data showing a jump in consumer confidence in
January. Signs of cooling inflation in the euro area contribute as
well to the firm undertone in European markets. Investors are
looking ahead to the PCE inflation data from U.S. due later in the
day for further cues on the Federal Reserve's policy trajectory, The
pan European Stoxx 600 is up 0.94%. The U.K.'s FTSE 100 is gaining
1.23%, Germany's DAX is up 0.17%, and France's CAC 40 is up as
much as 2.1%. Switzerland's SMI is advancing nearly 1.5%. Austria,
Belgium, Denmark, Finland, Greece, Ireland, Netherlands, Norway,
Portugal, Russia, Spain, Sweden and Turkiye are all up in positive
territory, while Iceland,and Poland are trading weak. Strong fourth-
quarter sales from LVMH has triggered hectic buying in the luxury
sector across European-markets. Shares from the banking sector
are alsofaring well. Among the top gainers in the UK market, Croda
International and Diageo are climbing up 4.5% and 4.3%,
respectively. St. James's-Place is rising 3.5% and Burberry Group is
up nearly 3%. Barclays Group, Rentokil Initial, Prudential, Ocado
Group, Natwest Group, Smurfit Kappa, Entain, Reckitt Benckiser,
Lloyds Banking, Unilever, Royal Dutch Shell, BP, Standard
Chartered, Fresnillo, AstraZeneca, RightMove and DS Smith are
advancing 1.4 to 2.5%. J Sainsbury is declining 1.7%. Tesco and BAE
Systems are lower by about 1.4% and 1.1%, respectively. In
Germany, Sartorius is surging more than 7%.
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US: Stocks gave back ground after an early advance but
rebounded going into the close to end Thursday's trading mostly
higher. The Dow and the S&P 500 once again reached new record
closing highs, while the Nasdaq edged up its best closing level in
well over two years. The Dow ended the session just off its best
levels of the day, climbing 242.74 points or 0.6 percent to
38,049.13. The S&P also rose 25.61 points or 0.5 percent to
4,894.16, while the tech-heavy Nasdaq crept up 28.58 points 0.2
percent to 15,510.50. The early strength on Wall Street came
following the release of a Commerce Department report showing
stronger than expected U.S. economic growth as well as a
slowdown in the pace of consumer price growth in the fourth
quarter of 2023. The report said gross domestic product shot up
by 3.3 percent in the fourth quarter after surging by 4.9 percent in
the third quarter, while economists had expected GDP to jump by
2.0 percent. The stronger than expected GDP growth partly
reflected a continued surge in consumer spending, which shot up
by 2.8 percent in the fourth quarter after spiking by 3.1 percent in
the third quarter. On the inflation front, the Commerce
Department said the personal consumption expenditures price
index increased 1.7 percent in the fourth quarter compared with a
2.6 percent jump in the third quarter. Excluding food and energy
prices, the PCE price index increased 2.0 percent in the fourth
quarter, the sa
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Stock Market Review

The Nigerian stock market performance this week has
continued its bullish run. The main index measuring
market performance, All-Share-Index (ASI) appreciated by
8.32 percent to close the week in the positive zone. The ASI
crossed the All-time high mark of 100,000 to close the week
at 102,401.88 points. This was higher than the previous
week's close of 94,538.12 points. This performance was on
the back of the continued positive investor sentiment
during the week. Hence, the renewed buy interest in major
contributed to the positive performance as
investors continued to cherry pick bell whether stocks with
strong fundamentals. Similarly, market capitalization
appreciated by 8.32 percent to settle at N56.038 trillion. A
total volume of 2.981 billion shares worth N57.873 billion
in 67,962 deals was traded this week on the floor of the
Exchange. This was in contrast to the 5.179 billion shares
worth N77.797 billion in 79,012 deals that was traded the
previous week. We anticipate a positive sentiment to
dominate the market this coming week.

Investors' sentiment as measured by market breadth in the
week's session was negative with the advancement of 35
stocks, decline of 65 stocks, while 55 equities remained
unchanged. Similarly, all other indices finished higher with
the exception of NGX Banking, NGX Insurance, NGX AFR
Bank Value, NGX MERI Growth, NGX Growth and NGX
Sovereign Bond which depreciated by 1.63%, 4.10%,
2.36%, 3.71%, 1.38%, and 0.68% respective while the NGX
ASeM index closed flat.

The financial Services Industry (measured by volume) led
the activity chart with 1.863 billion shares valued at
N26.774 billion in 29,276 deals, thereby accounting for 63
percent (to the total equity turnover volume and value).
This was followed by Conglomerates Industry with 309.432
million shares valued at N5.201 billion in 5,882 deals Oil &
Gas Industry with 259.223 million shares valued at N4.892
billion in 5,658 deals.

stocks

Chart 1: NGX ASI and Market Capitalization (January 19,- January
26,2024
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Table 1: Top Price Gainers

Week ‘gl‘e::: Change Change
Stock Symbol Open (N) (N) in Price in Price
0,
22/01/24 26/01/24 (N) (%)

TRIPPLEG 2.14 2.83 0.69 32.24
DANGCEM 538.80 694.10 155.3 28.82
SUNUASSUR 1.80 2.25 0.45 25.00
JAPAULGOLD 2.50 3.08 0.58 23.20
SEPLAT 2541.00 3074.60 533.60 21.00

Source: NGX Group, WCL Research

Table 2: Top Price Losers

Source: NGX Group, WCL Research
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Table 3: Stock Recommendation

CURRENT PROJECTED EXPECTED
EXIT PRICE
RATING PRICE (NGN) PRICE RETURN P/E RATIO
(NGN) (NGN) (%)

MTNN SELL 293.9 240.00 253.60 273.89 5.67 14.04x

HOLD 38.7 37.15 43.13 46.58 16.10 28.95x
OKOMU OIL HOLD 270.00 236.80 268.70 290.20 13.47 19.58x
BUA CEMENT SELL 179.65 105.00 110.4 119.23 5.14 35.20x

PRESCO HOLD 259.00 190.00 196.80 212.54 3.58 9.83x
UNILEVER SELL 20.95 13.80 14.77 15.95 7.03 111.43x

e Limit Price is the recommended maximum entry price.

Watershed Research uses a 3-tier recommendation system
for stocks under coverage: Buy, Hold and Sell.

Rating Definitions

BUY - Total expected return of 20% and higher

HOLD - Total expected return of between 0% and 19%

SELL - Total expected return of 0% and below

e Investment Recommendation is based on Fundamental analysis.
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Government Bonds

Corporate Bonds
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Traasury Bills

Bankers' Acceptance amongst others.
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CONTACT: 6, Jubilee Road (by Magodo GRA Il 2nd Gate), Opposite Alausa Secretariat , Magodo GRA Il, Lagos.
EMAIL: research@watershedcapitallimited.com, clients@watershedcapitallimited.com,
TELEPHONE: (+234) 809 462 2953, 811 200 2720, 701 800 9996, 901 355 5349.

We are committed to adding value to you

and your Investment in real terms...
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