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During the business week,  the Central Bank of Nigeria (CBN) continued it
efforts to enhance operational efficiency and promoting sustainability in
the financial sector. Recently, the CBN officially approved the release of
the Nigerian Foreign Exchange (FX) Code. This strategic initiative aims to
encourage ethical conduct, transparency, and professionalism within the
nation's Foreign Exchange Market. The FX Code is designed to ensure that
authorized dealers uphold the highest standards of professionalism and
integrity in their FX transactions. It also seeks to enhance stability and
integrity by providing clear guidelines for market participants and
fostering transparency and accountability in FX transactions.

Also, the Securities and Exchange Commission (SEC) has reported
significant growth in Collective Investment Schemes (CIS), which  
surpassed N3 trillion in 2024. CIS allows Nigerians to invest in a diversified
portfolio of shares, thereby reducing risk. Expert fund managers navigate
market complexities, offering a safer investment option, particularly for
those who are less familiar with market dynamics. In 2024, the capital
market played a crucial role in the recapitalization of banks, raising over
N2 trillion. Also, the SEC aims to improve the efficiency and accessibility of
the capital market, reducing the time required to raise capital to just 14
days. The commission is optimistic about the passage of the Investments
and Securities Bill 2024, which is expected to further strengthen the
capital market. The SEC remains committed to transforming the capital
market into a key driver of economic growth and development.
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Energy Sector this Week 
The Nigerian National Petroleum Company (NNPC) Limited  implemented
an increase in the price of Premium Motor Spirit (PMS), which has now
reached a level, rising from N925.00 per liter to N960.00, marking a 3.78
percent increase. This strategic price adjustment not only reflects the
current market dynamics but also reinforces the government's
commitment to the deregulation policy within the Oil and Gas sector.  
Also, the commencement of loading operations at the Dangote refinery
has further influenced this decision, highlighting a significant shift in the
landscape. It’s important to note that PMS prices  now vary across
different regions, with the cost in Lagos surpassing N1,000 per liter in
retail outlets, underscoring the evolving economic realities faced by
consumers.
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Asia:  Asian stocks fell broadly on Monday as investors reacted to
weak Chinese data and awaited interest-rate decisions from the U.S.
Federal Reserve and the European Central Banks this week for
directional cues. Gold retreated and the dollar gained following U.S.
President Donald Trump's brief imposition of tariffs on Colombia. Oil
traded lower as Trump reiterated calls for OPEC to cut prices. China's
Shanghai Composite finished marginally lower at 3,250.60 after new
data showed Chinese manufacturing activity unexpectedly shrank in
January and non-manufacturing activity growth slowed sharply -
raising concerns about Q1 2025 growth and the effectiveness of
stimulus measures. Also, profits at China's industrial firms fell for a
third straight year in 2024, official data showed on Monday,
highlighting the need for increased economic support. Hong Kong's
Hang Seng index rose by 0.53 percent to 20,172.10, with Chinese tech
companies such as Tencent and Alibaba leading the surge. Japanese
markets fell sharply as a slump in tech stocks overshadowed gains in
the financial sector. The Nikkei average dipped 0.92 percent to
39,565.80 while the broader Topix index settled 0.26 percent higher at
2,758.07. Technology stocks such as Tokyo Electron, SoftBank Group,
Advantest and Fujikura plunged 5-11 percent amid DeepSeek's
emergence as a disruptive force in the AI landscape.

US: Stocks are turning in a lackluster performance during trading on
Friday, with the major averages showing only modest moves on the
day. The S&P 500 reached a new record intraday high in early trading
but has pulled back slightly below the unchanged line since then.
Currently, the major averages are posting slim losses. The S&P 500 is
down 1.97 points or less than a tenth of a percent at 6,116.74, the
Nasdaq is down 17.00 points or 0.1 percent at 20,036.68 and the Dow is
down 76.34 points or 0.2 percent at 44,488.73. The choppy trading on
Wall Street comes as traders seem reluctant to make significant moves
ahead of the Federal Reserve's monetary policy meeting next week.
While the Fed is almost universally expected to leave interest rates
unchanged, traders are likely to pay close attention to the
accompanying statement for clues about the outlook for rates. Recent
economic data has led to concerns about the Fed leaving rates on hold
for a prolonged period, but many economists still expect the central
bank to resume cutting rates sometime in the first half of the year. 
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Europe: Stocks are turning in a lackluster performance during trading
on Friday, with the major averages showing only modest moves on
the day. The S&P 500 reached a new record intraday high in early
trading but has pulled back slightly below the unchanged line since
then. Currently, the major averages are posting slim losses. The S&P
500 is down 1.97 points or less than a tenth of a percent at 6,116.74,
the Nasdaq is down 17.00 points or 0.1 percent at 20,036.68 and the
Dow is down 76.34 points or 0.2 percent at 44,488.73. The choppy
trading on Wall Street comes as traders seem reluctant to make
significant moves ahead of the Federal Reserve's monetary policy
meeting next week. While the Fed is almost universally expected to
leave interest rates unchanged, traders are likely to pay close
attention to the accompanying statement for clues about the outlook
for rates. Recent economic data has led to concerns about the Fed
leaving rates on hold for a prolonged period, but many economists
still expect the central bank to resume cutting rates sometime in the
first half of the year. CME Group's FedWatch Tool is currently
indicating a 71.9 percent chance rates will be lower by at least a
quarter point following the Fed's June meeting. On U.S. economic
front, revised data released by the University of Michigan showed
consumer sentiment unexpectedly deteriorated by more than
previously estimated in the month of January. 
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Stock Symbol
Week Open

(N)
20/01/25

Week Close
(N)

24/01/25

Change
in Price

(N)

Change
in Price

(%)

SCOA 2.48 3.96 1.48 59.68

UPDC 1.68 2.00 0.32 19.05

WAPIC 2.22 2.56 0.34 15.32

  ROYALEX 0.89 1.02 0.13 14.61

 DAARCOMM 0.74 0.84 0.10 13.51

Stock Symbol
Week 

Open (N)
20/01/25

Week
Close (N)
24/01/25

Change
in Price

(N)

Change
in Price

(%)

SUNUASSUR 6.69 5.01 -1.68 -25.11

EUNISELL 15.62 12.66 -2.96 -18.95

JOHNHOLT   10.18 8.30 -1.88 -18.47

ABBEYBDS 3.63 3.10 -0.53 -14.60

CORNERST 4.06 3.48 -0.58 -14.29

Stock Market Review 
Table 1: Top Price Gainers

Source: NGX Group, WCL Research

Table 2: Top Price Losers
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Source: NGX Group, WCL Research

The Nigerian stock market's performance for the week
ended January 27, 2025, demonstrated resilience and
ended the week on a positive note. The Nigerian
Exchange All-Share Index (NGX-ASI) rose by 1.22
percent, closing at 103,598.30 points, outperforming
the previous week's close 102,353.68 of points. Market
Capitalization also saw a modest gain by appreciating
by 1.26 percent and increasing from N62.85 trillion to   
N63.64 trillion (Chart 1).

The positive performance of the market could be
connected to the renewed interest in some sectors.
This performance of the market was also connected to
how investors showed positive interest in stocks,
especially in the Banking sector. Forty-four stocks
appreciated during the week, higher than thirty-three
stocks in the previous week.

Sector analysis of the market reveals that all indices
returned positive except NGX Consumer Goods, NGX
Insurance, NGX Oil and Gas and NGX Sovereign Bond
which depreciated by 1.20 percent, 1.20 percent, 0.93
percent and 0.10 percent while NGX ASEM remained
flat.

During the week, the total volume of shares traded
amounted to 3.13 billion, with a total value of N76.55
billion across 61,456 deals compared to the previous
week, where 2.25 billion volume of shares was traded,
valued at N58.83 billion, changed hands through 63,657   
deals.

Chart 1: Market Capitalization and NGX-ASI (Jan 17- Jan 24, 2025)

Source: NGX Group, WCL Research
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Disclaimer
Whilst reasonable care has been taken in preparing this document to ensure the accuracy of facts
stated herein and that the ratings, forecasts, estimates and opinions also contained herein are
objective, reasonable and fair, no responsibility or liability is accepted either by Watershed Capital
Limited or any of its employees for any error of fact or opinion expressed herein. No reliance should
be placed on the accuracy, fairness or completeness of the information contained in this report as it
has not been verified by the research analyst(s) involved or the companies whose securities have
been referred to except as otherwise disclosed. Any ratings, forecasts, estimates and opinions set
forth in this document constitute the analyst(s) position as at the date of the report and may not
necessarily be so after the report date as they are subject to change without notice. It is also
instructive to note that a Company’s past performance is not necessarily indicative of its future
performance as estimates are based on assumptions that may or may not be realized. The value,
price or income from investments mentioned in this report may fall as well as rise due to economic
conditions, industry cycles, market indices, operational or financial conditions of companies or
other factors. Thus, Watershed Capital Limited and its employees shall not accept liability for any
loss arising from the use of this document or its contents in making investment decisions or
recommendations. All investors are solely responsible for their investment decisions. Any
investments discussed may not be suitable for all investors and the reader(s) should independently
determine their suitability and evaluate the investment risks associated with such investments.
Watershed Capital Limited is registered with the Securities & Exchange Commission to conduct
Financial Advisory business in Nigeria. This document is for information purposes only and for
private circulation. No portion of this document may be reprinted, sold or redistributed without the
written consent of Watershed Capital Limited. 


