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Stock Market rebounds as Banks pay interim dividends ...

Domestic Business Environment

The Nigerian business environment remained tight during the concluded
week. business activities were still impacted by high cost of living, while
the cost of doing business remained high. These were reflected in high
| lending rate that currently hovered around 30 percent per annum.
Responsible of high cost of doing business in Nigeria are depreciating
Naira, infrastructure deficit, insecurity among others.

Meanwhile, the dollar supply from willing buyers and sellers increased by
54.55 percent to $221.24 million from $143.15 million recorded during this
week, according to data available from FMDQ. This increase occurred after
it was reported that the Federal Government of Nigeria's local $500 million
bond program was oversubscribed by 100 percent. This resulted in the sale
of $900 million bond. The success of the bond program is expected to
boost Nigeria's Foreign exchange market in the near future.

Nigeria's economy exhibited robust export performance, as data from the
National Bureau of Statistics (NBS) revealed that Nigeria’s trade surplus,
the difference between exports and imports, soared to N6.95 trillion in the
second quarter of 2024. During this period, exports amounted to N19.42
trillion, while imports stood at N12.47 trillion, resulting in a total trade of
N31.89 trillion, marking a remarkable 150.51 percent increase compared to
the same period the previous year. Crude oil exports continued to
dominate Nigeria’s export trade in the second quarter of 2024. China,
Belgium, and the United States of America (USA) emerged as the top
import markets for Nigeria, while Spain, the USA, and France were the
leading destinations for the nation's exports.

Energy Sector this Week

The federal Government of Nigeria approved the sale of Compressed
Natural gas (CNG) at N230.00 per litre during the concluded week. This was
HIGHLIGHTS part of the government’s efforts to address the crisis in the downstream Oil
and Gas Sector. The current scarcity of premium motor spirit (PMS) and
1. Domestic Business Environment the upward review of pump price has impacted both households and
2. Energy Sector businesses adversely, causing deteriorating living and business conditions.

3. Foreign News
4. Stock Market Review

In order to encourage adoption of CNG as a viable alternative to PMS and
automotive gas oil (AGO), the government has also approved the
distribution of 10,000 free conversion kits, which was expected to include
free installations. These kits are expected to be rolled out over the next 18
months to facilitate a quick transition to CNG within the transport sector.
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Asia: Asian stocks fluctuated before ending mixed on Friday ahead of
a widely expected interest-rate cut by the U.S. Federal Reserve next
week. Markets expect a 25-bps cut after separate set of data showed
the U.S. core consumer price index and producer price index rose
slightly from a month earlier in August. Gold edged up in Asian trading
to reach record levels as the dollar weakened, heading into next
week's FOMC meeting. Oil extended gains for a third day running as
storm Francine disrupted Gulf of Mexico production. Chinese markets
ended lower on growth concerns after FICC Investor CN Wire
highlighted growing concerns about the economy. The benchmark
Shanghai Composite index dropped 0.48 percent to 2,704.09. Hong
Kong's Hang Seng index rose 0.75 percent to 17,369.09, lifted by
technology stocks on Fed rate cut speculation. Japanese stocks fell
notably as the yen's rise to around 141 per dollar weighed on
exporters. Gains in chip-related stocks helped limit overall loses to
some extent. The Nikkei average dipped 0.68 percent to 36,581.76
ahead of a Bank of Japan policy meeting next week. The broader
Topix index settled 0.82 percent lower at 2,571.14. Automakers Nissan,
Honda Motor, Mitsubishi Motors and Toyota dropped 1-2 percent.
Tech investor Softbank Group shed 0.8 percent and Fast Retailing, the
owner of the Uniglo brand, declined 1.4 percent. On the positive side,
Advantest rose 1.3 percent and Tokyo Electron advanced 1.7 percent.
Seoul stocks ended a choppy session slightly higher ahead of a long
holiday weekend. The Kospi average edged up 0.13 percent to
2,575.41. Hyundai Motor, Korea Gas Corp and Hyundai Steel climbed
2-3 percent while market bellwether Samsung Electronics gave up 2.9
percent and No. 2 chipmaker SK Hynix tumbled 3.6 percent.

Europe: European stocks were broadly higher on Friday as bond
yields eased amid bets of an interest-rate cut at next week's Federal
Reserve meeting. The U.S. central bank is almost certain to start its
rate-cutting cycle next week, but analysts are looking for clues on the
size of cuts over the next few months. In economic releases, Eurostat
reported that Eurozone industrial production dropped 0.3 percent
month-on-month in July, as expected. France's inflation eased more
than estimated in August and reached the lowest since July 2021,
revised data from the statistical office INSEE showed. Consumer
prices posted an annual increase of 1.8 percent in August, following a
2.3 percent rise in July. The rate was revised down from 1.9 percent
and marked the weakest since July 2021. Elsewhere, a Bank of
England survey showed British public's expectations for inflation over
the coming year dropped to its lowest in three years. An interest rate
cut from the Bank of-England next week looks unlikely due to mixed
signals regarding price pressures. That said, a 0.25 percentage point
reduction is fully priced for November and investors are now looking
for ‘clues on its-quantitative tightening program. The pan European
STOXX 600 was up halfa'percent at 51.39 after climbing 0.8 percent on
Thursday. The German DAX gained half a percent, France's CAC 40
added 0.4 percent and the U.K.'s FTSE 100 was marginally higher. The
euro edged higher, a day after the European Central Bank cut the
deposit interest rate by 25 basis points, as expected, but provided
almost no clues to its future steps. ECB official Joachim Nagel stated
that inflation in the euro zone is going in the right direction and the
inflation target is likely to be reached at the end of next year.
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US: After trending higher over the past several sessions, stocks are
seeing further upside during trading on Friday. The major averages
have all climbed firmly into positive territory, nearly offsetting the
steep losses posted last week. In recent trading, the major averages
have risen to new highs for the session. The Dow is up 352.28 points
or 0.9 percent at 41,449.05, the Nasdaq is up 113.50 points or 0.7
percent at 17,683.18 and the S&P 500 is up 35.02 points or 0.6
percent at 5,630.78. With the continued upward move on the day,
the Nasdag and the S&P 500 are poised to extend their winning
streaks to five sessions. Optimism about the outlook for interest
rates has contributed to the continued strength on Wall Street ahead
of the Federal Reserve's monetary policy meeting next week. The
Fed is scheduled to announce its latest monetary policy decision
next Wednesday and is almost universally expected to lower interest
rates by at least 25 basis points. Recent inflation has partly offset
optimism the Fed will lower rates more aggressively, but the central
bank is still expected to continue cutting rates over the next several
months. Adding to the positive sentiment on Wall Street, the
University of Michigan released a report showing consumer
sentiment in the U.S. has improved by more than anticipated in the
month of September. The University of Michigan said its consumer
sentiment index rose to 69.0 in September from 67.9 in August, while
economists had expected the index to inch up to 68.0.
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Stock Market Review

Table 1: Top Price Gainers
The Nigerian Exchange-All-Share Index (NGX-ASI) and

market capitalization appreciated by 1.06 percent and
1.10 percent respectively at the end of the trading week, Week Week Change Change
September 13, 2024. The equity market closed S 6y el 2;;';/(;2 :;7;:/(22 i"(r;\:;ce in(':/:i)ce
northward at the end of the week. The NGX-ASI closed at
97,456.62 points compared to the previous week which
closed at 96,433.53 points. Also, the market
capitalization closed at N 56.00 trillion at the end of the CAVERTON 1.59 254 0.95 5975
week’s trading session when compared to the previous
week’s session which closed at N55.39 trillion.

RTBRISCOE 2.57 3.65 1.08 42.02
The surge in the market performance that occurred at
the end of the week could be related to how investors
showed positive interest in certain stocks, especially in UPDC 1.30 1.78 0.48 36.92
banking stocks. Similarly, the release of the first half
audited financial statements especially in the banking
sector rubbed off positively on the market. During the
week, Guaranty Trust Holding Company Plc (GTCO)
announced the payment of the company interim
dividend of one naira to all registered shareholders as

at September 25, 2024. ETRANZACT 6.15 8.00 1.85 30.08

FBNH 22.05 29.00 6.95 31.52

Sector analysis of the market reveals that all indices  Source: NGX Group, WCL Research

returned positive except NGX Growth Broad Index which Table 2: Top Price Losers
depreciated by 0.03 percent while NGX ASEM remained

flat.

During the week, the total volume of shares traded

amounted to 2.57 billion, with a total value of N49.31

billion across 50,613 deals compared to the previous

week, where 2.12 billion volume of shares was traded,

valued at N47.65 billion, changed hands through 55,486

deals.

Chart 1: NGX-ASI and Market Capitalization (Sep. 09 -Sep.13, 2024) - - . - -
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Disclaimer
Whilst reasonable care has been taken in preparing this document to ensure the accuracy of facts

stated herein and that the ratings, forecasts, estimates and opinions also contained herein are
objective, reasonable and fair, no responsibility or liability is accepted either by Watershed Capital
Limited or any of its employees for any error of fact or opinion expressed herein. No reliance should
be placed on the accuracy, fairness or completeness of the information contained in this report as it
has not been verified by the research analyst(s) involved or the companies whose securities have
been referred to except as otherwise disclosed. Any ratings, forecasts, estimates and opinions set
forth in this document constitute the analyst(s) position as at the date of the report and may not
necessarily be so after the report date as they are subject to change without notice. It is also
instructive to note that a Company’s past performance is not necessarily indicative of its future
performance as estimates are based on assumptions that may or may not be realized. The value,
price or income from investments mentioned in this report may fall as well as rise due to economic
conditions, industry cycles, market indices, operational or financial conditions of companies or
other factors. Thus, Watershed Capital Limited and its employees shall not accept liability for any
loss arising from the use of this document or its contents in making investment decisions or
recommendations. All investors are solely responsible for their investment decisions. Any
investments discussed may not be suitable for all investors and the reader(s) should independently
determine their suitability and evaluate the investment risks associated with such investments.
Watershed Capital Limited is registered with the Securities & Exchange Commission to conduct
Financial Advisory business in Nigeria. This document is for information purposes only and for
private circulation. No portion of this document may be reprinted, sold or redistributed without the
written consent of Watershed Capital Limited.

CONTACT: 6, Jubilee Road (by Magodo GRA Il 2nd Gate), Opposite Alausa Secretariat , Magodo GRA Il, Lagos.
EMAIL: research@watershedcapitallimited.com, clients@watershedcapitallimited.com,
TELEPHONE: (+234) 809 462 2953, 811 200 2720, 701 800 9996, 901 355 5349.



