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The business week opened with the release of the Stanbic IBTC Purchasing
Manager Index (PMI). The current data depict falling quantity of new orders and
output. This is further explained by the reluctance of consumers to buy and or
inability to pay the premium being charged on these goods by manufacturers to
accommodate the effects of weakened exchange rate system, higher prices of
energy and raw materials. These factors led to low purchases which could also
lead to low production and redundancy of other factors in the near term. The
index dwindled from 49.1 points in October to 48.0 points in November. This is
2.0 points below the 50.0 benchmark points, indicating a deteriorating business
environment. This is the second consecutive decline and the weakest the index
has been since the beginning of the year. The index further revealed the decrease
in activities of wholesale and retail companies during the month under review.
This is a wake-up call to expend more workable efforts and policies to the
manufacturing sector to make operations seamless and also rub off on the
struggling households.

As part of the efforts of the government to achieve an efficient banking industry,
a directive was issued by the Central Bank of Nigeria (CBN) to commercial banks
to ensure all existing customers link their Bank Verification Number (BVN) and
National Identification Number (NIN) to their accounts to avoid them from being
barred. The directive is to take effect immediately. Any unfunded account shall
be placed on post no debit or credit until the process has been satisfied starting
from March 1st 2024. Furthermore, the Federal Government increased import
duties for the third time this year. Import duties went up as high as 22.24
percent. This increase is expected to worsen the inflationary trend being
experienced in the country currently. The cost of clearing a 40-foot container is
expected to surge from N7.3 million to N8.9 million with the increment. The
essence of the increase is not unconnected to the depreciation of Naira as the
naira value of imports are rising exponentially and affect the export duty
component.
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Energy Sector this Week 
The 650,000 barrel per day Dangote Refinery got its first crude feedstock this
week. The facility is set to kick start operations after several months of delay. An
initial volume of 950,000 barrel of crude oil feedstock was delivered by the
Nigerian National Petroleum Company Limited (NNPCL). NNPCL is expected to
deliver a total of 6 million barrels of crude oil as promised in earlier weeks to the
Refinery. This development is expected to increase the nation’s output of refined
products, reduce the dependence on imported products and alongside trickle to
reduce prices in the local market.
The Central Bank of Nigeria (CBN), Transmission Company of Nigeria (TCN), and
power distribution companies (DisCos) anticipated the completion of 53 power
projects worth N122 billion by May 2024. The projects are currently under
construction across the country and expected to positively impact over 1000
megawatts of power to the TCN’s wheeling capacity. The projects are categorized
under the Nigeria Electricity Market Stabilisation Facility-3. The facility aims to
resolve the transmission/distribution interface bottlenecks to improve supply to
end users and unlock the unutilised generation capacity in the country.
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Foreign News

Asia: Asian stocks ended Friday's session on a mixed note amid
speculation that the Bank of Japan may end its negative interest
rate policy as soon as this month. Gold traded in a narrow range,
while the dollar and Treasury yields were little changed as investors
awaited U.S. jobs data later in the day for clues on the Fed's rate
trajectory. Oil prices jumped around 2 percent in Asian trading after
calls from Saudi Arabia and Russia for OPEC+ members to join
output cuts. Chinese shares edged up slightly as benchmark
indexes approached key technical levels amid a relentless sell-off.
The benchmark Shanghai Composite Index edged up 0.1 percent to
2,969.56, while Hong Kong's Hang Seng Index ended marginally
lower at 16,334.37 after a choppy session. Japanese shares fell for a
second straight session as the yen hit its strongest level versus the
dollar in four months on hawkish comments from BoJ Governor
Kazuo Ueda following discussions with the Japanese Prime
Minister. Japan's third-quarter GDP was revised downward in a
surprise move and a measure of the country's household spending
fell for an eighth month in a row in October, adding to the
downbeat sentiment. The Nikkei 225 Index tumbled 1.7 percent to
32,307.86, dragged down by exporters such as automakers. The
broader Topix Index settled 1.5 percent lower at 2,324.47.

US: Stocks may move to the downside in early trading on Friday,
giving back ground after ending the previous session mostly
higher. The major index futures are currently pointing to a lower
open for the markets, with the S&P 500 futures down by 0.4
percent. The futures came under pressure following the release of
a highly anticipated Labor Department report showing
employment in the U.S. increased by more than expected in the
month of November. The report said non-farm payroll
employment jumped by 199,000 jobs in November after rising by
150,000 jobs in October. Economists had expected employment to
climb by 180,000 jobs. The Labor Department also said the
unemployment rate dipped to 3.7 percent in November from 3.9
percent in October. The unemployment rate was expected to
remain unchanged. Treasury yields have jumped following the
release of the report, as the data has partly offset recent optimism
that the Federal Reserve could pivot toward interest rate cuts as
soon as March 2024. Shortly after the start of trading, the
University of Michigan is scheduled to release its preliminary
report on consumer sentiment in the month of December. While
the consumer sentiment index is expected to inch up to 62.0 in
December after falling to 61.3 in November, traders may pay
closer attention to the report's readings on inflation expectations.
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Europe: European stocks were modestly higher on Friday as
investors assessed the latest inflation data from Germany and
awaited key U.S. employment report later in the day to confirm
bets that the Federal Reserve is at peak rates. According to the final
estimate, Germany's consumer price inflation (CPI) fell to its lowest
in 29 months in November, matching provisional estimates
released last week. CPI fell to an annual 3.2 percent last month
from 3.8 percent in October, bolstering the case for a peak in
eurozone interest rates. The pan European STOXX 600 was up 0.4
percent at 470.81 after declining 0.3 percent on Thursday. The
German DAX rose 0.3 percent, France's CAC 40 jumped 0.8 percent
and the U.K.'s FTSE 100 was up half a percent. Oil & gas giant BP Plc
rose 1.3 percent and peer Shell added 0.8 percent in London as oil
prices jumped around 2 percent in Asian trade after calls from
Saudi Arabia and Russia for OPEC+ members to join output cuts.
Miner Anglo American plunged 5 percent after it announced plans
to slash production in a bid to cut costs. Monks Investment Trust
gained 1 percent after reporting narrower loss in first half of the
year. Fintech company IG Group rallied 2 percent as it announced
the appointment of Breon Corcoran as its new chief executive
officer, effective January 29, 2024. Berkeley Group Holdings fell 2.2
percent after it flagged persisting housing demand woes. Vivendi
shares rallied 2.7 percent in Paris. The media conglomerate is set to
replace digital payment group Worldline on the CAC 40 index,
effective from Dec. 18. Shares of the latter were up 0.7 percent.

https://www.rttnews.com/Content/Markets.aspx
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Stock Symbol
Week

Open (N)
04/12/23

Week
Close

(N)
08/12/23

Change
in Price

(N)

Change
in Price

(%)

MULTIVERSE 5.98 9.39 3.41 57.02

THOMASWY 2.5 3.32 0.82 32.8

INFINITY 1.34 1.77 0.43 32.09

ETI 17.10 20.75 3.64 21.35

NSLTECH 0.64 0.75 0.11 17.18

Stock
Symbol

Week
Open

(N)04/12/
23

Week
Close (N)
08/12/23

Change
in Price

(N)

Change
in Price

(%)

CONHALL 1.26 1.10 0.16 12.70

OANDO 11.8 10.35 1.45 12.29

ABBEYBDS 1.72 1.54 0.18 10.47

MRS 109.95 99 10.95 9.96

TANTALIZER 0.52 0.47 0.05 9.62

Stock Market Review 
Table 1: Top Price Gainers

Source: NGX Group, WCL Research

Source: NGX Group, WCL Research

Table 2: Top Price Losers
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Chart 1: NGX ASI and Market Capitalization (December01-December
08, 2023

Source: NGX Group, WCL Research

The Nigerian stock market ended on a bullish note this week.
The main index measuring market performance, All-Share-
Index (ASI) appreciated marginally by 0.17  percent to close
the week at 71,541.74 points. This was higher than the
previous week's close of 71,419.87 points. This performance  
was on the back of the continued positive investor sentiment
during the week. The financial results of some listed
companies released so far portrayed improved turnover.
Hence, there is renewed buy interest in some blue chip
stocks.   Similarly, market capitalization appreciated by 0.17
percent to settle at N39.148 trillion. A total volume of 2,423
billion shares worth N 45.069 billion in  34,704 deals was
traded this week on the floor of the Exchange. This was in
contrast to the 2.543 billion shares worth N38,644 billion in
36,138 deals that was traded the previous week. We
anticipate a mixed sentiment this coming week as investors
would be rebalancing their portfolios and companies taking
stocks for the close of the year.  
Investors' sentiment as measured by market breadth in the
week's session was positive with the advancement of 49
stocks, decline of 33 stocks, while 73 equities remained
unchanged.
Similarly, all other indices finished higher with the exception
of NGX Main Board, NGX Insurance, NGX ASeM, NGX Oil & Gas,
NGX Lotus II and NGX Industrial Goods which depreciated by
0.54%, 1.44%, 1.03%, 0.58%, 0.22% and 3.03% respectively
while the NGX Sovereign Bond index closed flat.
The financial Services Industry (measured by volume) led the
activity chart with 1.726 billion shares valued at N22.760  
billion in 18,190 deals, thereby accounting for  71 percent (to
the total equity turnover volume and value).This was
followed by Conglomerates Industry with 201.478 million
shares valued at N2.350  billion in   1,533 deals Services with
127.468 million shares valued at N3.671 million in  4,113
deals.
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SYMBOL RATING
CURRENT

PRICE
(NGN)

ENTRY
PRICE
(NGN)

EXIT PRICE
(NGN)

PROJECTED
PRICE
(NGN)

EXPECTED
RETURN

(%)
P/E RATIO

DIV. YIELD
(%)

EPS
(NGN)

INVESTMENT
PERIOD

MTNN SELL 238.60 240.00 253.60 273.89 5.67 14.04x 2.48 0.08 6 Months

NB HOLD 37.05 37.15 43.13 46.58 16.10 28.95x 1.08 12.10 6 Months

OKOMU OIL HOLD 240.00 236.80 268.70 290.20 13.47 19.58x 0.84 21.02 6 Months

BUA CEMENT SELL 96.50 105.00 110.4 119.23 5.14 35.20x 2.48 9.92 6 Months

PRESCO HOLD 189.90 190.00 196.80 212.54 3.58 9.83x 1.05 76.87 6 Months

UNILEVER SELL 14.90 13.80 14.77 15.95 7.03 111.43x 3.75 4.76 6 Months

Watershed Research uses a 3-tier recommendation system
for stocks under coverage: Buy, Hold and Sell.
Rating Definitions
BUY – Total expected return of 20% and higher
HOLD – Total expected return of between 0% and 19%
SELL – Total expected return of 0% and below
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Stock Recommendation

Limit Price is the recommended maximum entry price.Limit Price is the recommended maximum entry price.

Investment Recommendation is based on Fundamental analysis.

Table 3: Stock Recommendation
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Disclaimer

We are committed to adding value to you
and your Investment in real terms...

CONTACT:         6, Jubilee Road (by Magodo GRA II 2nd Gate), Opposite Alausa Secretariat , Magodo GRA II, Lagos.
EMAIL:                research@watershedcapitallimited.com, clients@watershedcapitallimited.com, 
TELEPHONE:     (+234) 809 462 2953, 811 200 2720, 701 800 9996, 901 355 5349.
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