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The Federal Government during the week made the move the implement its plans
to clear the current foreign exchange backlog in the country. With the aid of the
Central Bank of Nigeria (CBN), the Federal Government was able to make
progress on this. The move started with the CBN clearing outstanding foreign
currency forwards owed to banks. An initial payment of USD1 billion out of the
estimated USD6.7 billion has been made while subsequent payments will be
made over the next few weeks. The payments to banks were in varying amounts

\ as some got the full amount owed while some got a portion of it. The

commencement of this payments led to the appreciation of the naira against the

| United States dollar in the exchange market. Consequently, the naira

.= appreciated to close the week at N950/$ on the average in the parallel market.
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We expect this intervention to translate to a relief and further improve FX market
liquidity in the near future. This is also expected to restore confidence in the
domestic market. Furthermore, it is expected to translate to more ease in the
business environment and the economy at large.

The apex bank is considering other reforms and policies to further improve the
ease of doing business in the economy in the near term. These reforms are
subject to laid down procedures in line with the provisions of the CBN Act 2007.

The Federal Government is in the process of obtaining approval of another
USD7.8 billion and €100 million borrowing plan. This request came after the
presentation of the N2.18 trillion supplementary budget to the National
Assembly. Recently, a facility of N819.5 billion was approved for the provision of
palliative package to cushion the effects of the economic policies and reforms.
This new loan is to fund projects across all sectors with emphasis on
infrastructure, agriculture, health, education, water supply, security and
employment as well as financial management reforms, among others.

Energy Sector this Week

The 650.000 barrels per day Dangote Refinery is yet to commence operations as
against the initially stipulated timelines. This was due to crude oil shortage. The
Federal Government through the Nigerian National Petroleum Company Limited
(NNPCL) stated its intention to provide six million barrels per day of crude oil to
the refinery in December to kick start its operations. This step is expected to be a
major boost to domestic refining and also to attain energy security in the
country.

The Crude Oil Refineries-owners Association of Nigeria (CORAN) acknowledged
the efforts of the Nigerian Upstream Petroleum Regulatory Commission (NUPRC)
by enforcing domestic crude supply obligations. The non-implementation of this
obligation has stifled some local refineries from optimizing production and
making refined products available in the market. This and other agreed efforts
between the two parties is expected to enable the nation to enjoy self-sufficiency
in crude oil refinery.

QLYY

Copyrights @ 2023 WATERSHED CAPITAL LIMITED. All rights reserved. page 01



Foreign News

page 02

Asia: Asian stocks rallied on Friday as the Fed's steady monetary
policy approach coupled with labor market data released this week
and a lower-than-expected supply of longer-dated bonds raised
hopes that the U.S. central bank has finished raising rates. The
dollar slipped and benchmark 10-year U.S. Treasury yields hit
three-week lows ahead of the October jobs report due later in the
day, expected to show a slowdown in hiring. Gold edged up on
dollar weakness while oil extended overnight gains despite weaker
service sector activity data from China. Japanese markets were
closed for a holiday. China's Shanghai Composite index rose 0.71
percent to 3,030.80 after a private sector survey revealed that
China's services activity expanded at a slightly faster pace in
October. The headline Caixin services PMI improved to 50.4 from
September's nine-month low of 50.2. Hong Kong's Hang Seng index
soared 2.52 percent to 17,664.12 despite survey results showing
further contraction in Hong Kong's private sector activity in
October. Seoul stocks advanced as positive global sentiment offset
data showing that South Korea's foreign reserves fell for a third
straight month in October. The Kospi average rose 1.08 percent to
2,368.34. Australian markets closed higher after data showed retail
sales volume ticked up in the September quarter. The benchmark
S&P ASX 200 rose 1.14 percent to 6,978.20 while the broader All
Ordinaries index settled 1.13 percent higher at 7,175.10. Industrials
led the rally while energy stocks underperformed following wild
swings in crude oil price movements through the week. National
carrier Qantas jumped 2 percent after holding its AGM in
Melbourne. Investment bank Macquarie Group added 1.8 percent
on share buyback news.

Europe: European stocks traded higher on Friday as weak U.S.
economic data released overnight spurred bets that the Federal
Reserve was done with its rate hikes for the year. The monthly U.S.
jobs report is likely to be in the spotlight today, with economists
expecting employment to increase by 180,000 jobs in October after
an increase of 336,000 jobs in September. The unemployment rate
is expected to remain at 3.8 percent. Meanwhile, investors
shrugged off data showing that Germany's exports declined more
than expected in September. Exports decreased 2.4 percent month-
on-month, in contrast to the 0.1 percent gain in August, Destatis
reported. Economists- had forecast shipments to decline 1.1
percent. Elsewhere, data showed that industrial production in
France fell for the second successive month in-September. The pan
European STOXX 600-edged up 0.2 percent to 444.25 after rallying
1.6 percent on Thursday. The German DAX and the U.K.'s FTSE 100
both rose about 0.2 percent, while France's CAC 40 was marginally
higher. Shipping group A.P. Moller-Maersk plunged almost 12
percent after an announcement that it plans to axe at least 10,000
jobs. Swiss Re fell about 2 percent despite the property-and-
casualty reinsurance firm swinging to a net profit for the third
quarter, helped by lower catastrophes and higher rates. Medical
products maker Smith+Nephew jumped nearly 4 percent in London
after playing down concerns about weight-loss drugs.
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US: After moving sharply higher over the past several sessions,
stocks are likely to see further upside in early trading on Friday.
The major index futures are currently pointing to a higher open
for the markets, with the S&P 500 futures up by 0.4 percent. The
futures advanced following the release of a Labor Department
report showing U.S. employment rose by less than expected in the
month of October. The closely watched report said employment
climbed by 150,000 jobs in October after jumping by a
downwardly revised 297,000 jobs in September. Economists had
expected employment to increase by 180,000 jobs compared to
the surge of 336,000 jobs originally reported for the previous
month. The Labor Department also said the unemployment rate
crept up to 3.9 percent in October from 3.8 percent in September.
The unemployment rate was expected to remain unchanged. The
data is likely to add to optimism the Federal Reserve is done
raising interest rates after the central bank left rates unchanged
for the third time in four meetings earlier this week. Treasury
yields are extending a recent slump following the release of the
report, potentially adding to the buying interest on Wall Street.
Shortly after the start of trading, the Institute for Supply
Management is scheduled to release its report on service sector
activity in the month of October.
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Stock Market Review

The Nigerian stock market this week achieved a great feat
as the main index measuring market performance, All-
Share-Index (ASI) crossed 70,000 points( all-time high). The
ASI had on Wednesday closed the trading session at
70,581.76 points. This performance was fueled by positive
investor sentiment in the shares of United Bank for Africa,
FBN Holdings and Guaranty Trust Holdings Company. By the
end end of the week, the market ended bullish. The All-
Share-Index appreciated by 4.56 percent to close the week
at 70,196.77 points. This was higher than the previous
week's close of 66,915.41 points. This performance was
premised on sustained positive investors buy interest in
some blue chip stocks. Similarly, market capitalization
appreciated by 4.53 percent to settle at N 38.557 trillion. A
total volume of 2.451 billion shares worth N40.570 billion in
37,959 deals was traded this week on the floor of the
Exchange. This was in contrast to the 1.446 billion shares
worth N 25.418 billion in 28,933 deals that was traded the
previous week. We anticipate a sustained buy interest in the
market in the coming week.

Investors' sentiment as measured by market breadth in the
week's session was positive with the advancement of 63
stocks, decline of 29 stocks, while 64 equities remained
unchanged. Similarly, all other indices finished higher with
the exception of NGX Asem Index and NGX Qil and Gas Index
which closed flat. The financial Services Industry (measured
by volume) led the activity chart with 1.480 billion shares
valued at N 21.160 billion in 16,671 deals, thereby
accounting for 52.16 percent (to to total equity turnover
volume and value).This was followed by Oil and Gas
Industry with 354.911 million shares valued at N1.214 billion
in 2,917 deals and ICT Industry with 175.216 million shares
valued at N8.218 billion in 3,759 deals.

Chart 1: NGX ASI and Market Capitalization (October 27,-November
03, 2023
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Source: NGX Group, WCL Research

Table 1: Top Price Gainers

Week

Open Week
Stock Symbol (N) Close (N)
30/10/2 03/11/23

3

MBENEFIT 0.41 0.53

JAPAULGOLD 0.99 1.27
AIRTELAFRI 1400.10 1790.00

OMATEK 0.44 0.56

CADBURY 12.60 15.75

Source: NGX Group, WCL Research

Table 2: Top Price Losers

Source: NGX Group, WCL Research

Change
in Price

(N)

0.12

0.28

389.9

0.12

3.15

Change
in Price
(%)

29.27

28.28

27.85

27.27
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Table 3: Stock Recommendation

CURRENT PROJECTED EXPECTED
EXIT PRICE
RATING PRICE PRICE RETURN P/E RATIO
(NGN)

MTNN SELL 240.00 240.00 253.60 273.89 5.67 14.04x

HOLD 37.15 37.15 43.13 46.58 16.10 28.95x
OKOMU OIL HOLD 236.80 236.80 268.70 290.20 13.47 19.58x
BUA CEMENT SELL 105.00 105.00 110.4 119.23 5.14 35.20x

PRESCO HOLD 190.00 190.00 196.80 212.54 3.58 9.83x
UNILEVER SELL 13.80 13.80 14.77 15.95 7.03 111.43x

e Limit Price is the recommended maximum entry price.

Watershed Research uses a 3-tier recommendation system
for stocks under coverage: Buy, Hold and Sell.

Rating Definitions

BUY - Total expected return of 20% and higher

HOLD - Total expected return of between 0% and 19%

SELL - Total expected return of 0% and below

¢ Investment Recommendation is based on Fundamental analysis.
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CONTACT: 6, Jubilee Road (by Magodo GRA Il 2nd Gate), Opposite Alausa Secretariat , Magodo GRA Il, Lagos.
EMAIL: research@watershedcapitallimited.com, clients@watershedcapitallimited.com,
TELEPHONE: (+234) 809 462 2953, 811 200 2720, 701 800 9996, 901 355 5349.

We are committed to adding value to you

and your Investment in real terms...
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