
S E P T E M B E R  0 1 ,  2 0 2 3

page 01

There was a decline in the nation’s external reserved this week week as seen on
available data from the Central Bank of Nigeria (CBN). Reserves shed USD915
million on the back of floated naira and liberalization of the foreign exchange.
The reserve which stood at USD34.66 billion as at 14th June 2023 fell to
USD33.74 billion as at 24th August 2023. Growth in the nation’s reserve had
been weak in recent times. Demand pressure for foreign exchange has also
persisted. In a continual effort to prevent the naira from depreciating further,
the CBN continued in its clamping down of illegal Bureau de Change operators.
In same vein the Nigerian National Petroleum Corporation (NNPC) made a
temporary move to improve the supply of dollar by taking a loan from the Africa
Import and Export bank. We expect all these efforts to translate into stabilizing
the value of the naira in the near term and also boost the economy.

In another development, the Federal Government is set to revamp the steel’s
sector to enhance the economy and also create employment opportunities. The
steel sector is a pivotal pillar to industrial growth, as it has the potential of
providing sustainable job opportunities. Consequently, the Federal Government
is fostering strategic alliances, facilitating investment inflow, cultivating a
business-friendly atmosphere amongst others to make the sector functional. 

The prevailing economic headwinds has impacted the manufacturing sector.
The sector’s growth rate plunged to the lowest recorded in three years. The
sector’s contribution to the Gross Domestic Product (GDP) in the second quarter
(Q2) of 2023 declined to N1.5 trillion. Sector contribution to real GDP reduced to
8.40 percent in Q2 from the 10.13 percent contributed in the firstbquarter. This
underperformance was largely attributed to the effect of surging Consumer
Price Index, continuous depreciation of the naira, high cost of energy, high cost
of capital, foreigh exchange scarcity among others. Adequate attention must be
given to this sector to mitigate the challenges faced by the sectors especially by
making credit and forex accessible for operational activities. We expect the
government’s efforts in this regard to translate to growth in the near future.
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Energy Sector this Week 
Over the last 400 days, the Nigerian power grids experienced some stability and
operated without major disruption or collapse. This is remarkable advancement
in the efforts channeled towards the power infrastructure. The Federal
Government has striven to provide a reliable and dependable supply source of
electricity. The Transmission Company of Nigeria (TCN) also attributed this
progress to the strategic investments and measures made in the power system.
The Free Governor Mode of Operation was one of the innovative approached
employed to manage this situation. The operation automatically adjusts
generation in response to frequency changes, ensuring stability, reliability, and
reduced transmission losses. This scheme also operates in critical stages to
prevent frequency-related disruptions by initiating circuit breaker trips or
alerting network operators, thereby averting system collapse.
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Foreign News

Asia: Asian stocks ended mixed on Friday as investors waited to
take cues from the all-important U.S. jobs data due later in the day,
expected to show that job additions slowed to 170,000 last month.
Regional losses, if any, remained limited as Beijing's support
measures gave markets confidence that authorities are becoming
more proactive to boost growth in the world's second largest
economy. A private survey showed today that activity in China's
manufacturing sector unexpectedly expanded in August. In another
significant development, the People's Bank of China said it would
cut banks' forex reserve ratio to help bolster the yuan exchange
rate. That followed a Thursday announcement on lowering existing
mortgage rates for first-time homebuyers. China's new home prices
fell for the fourth month in August, a private survey showed later in
the day. The dollar edged lower in Asian trade while gold was
poised for a more than 1 percent weekly gain on hopes of less-
aggressive Fed. Oil prices were also on track for a weekly gain amid
tightening crude supplies. China's Shanghai Composite index rose
0.43 percent to 3,133.25 and the yuan reached its strongest level
since Aug. 11 as investors cheered efforts by policymakers to
support the country's crisis-hit property sector. Trading in Hong
Kong was suspended as super Typhoon Saola edged closed to the
city. Japanese shares eked out modest gains as data showed
Japanese businesses cut their spending for the first time in five
quarters due to global growth concerns. The Nikkei average rose
0.28 percent to 32,710.62, with financials and Sony Group pacing
the gainers. The broader Topix index settled 0.76 percent higher at
2,349.75 - marking a 33-year high.

US: Following the mixed performance seen in the previous
session, stocks are likely to move to the upside in early trading on
Friday. The major index futures are currently pointing to a higher
open for the markets, with the S&P 500 futures up by 0.6 percent.
The futures saw further upside following the release of the Labor
Department's highly anticipated report on employment in the
month of August. While the report showed modestly stronger than
expected job growth in August, the report also showed an
unexpected increase in the unemployment rate. The unexpected
increase in the unemployment rate is likely to add to investor
optimism about the Federal Reserve refraining from further
interest rate hikes. The Labor Department said employment
climbed by 187,000 jobs in August compared to economist
estimates for the addition of 170,000 jobs. Meanwhile, the report
also showed notable downward revisions to pace of job growth in
the two previous months. Revised data showed employment rose
by 105,000 jobs in June and by 157,000 jobs in July, reflecting a
combined downward revision of 110,000 jobs. The Labor
Department also said the unemployment rate climbed to 3.8
percent in August from 3.5 percent in July. Economists had
expected the unemployment rate to remain unchanged. Shortly
after the start of trading, the Institute for Supply Management is
due to release its report on manufacturing activity in the month of
August. The ISM's manufacturing PMI is expected to inch up to
47.0 in August from 46.4 in July, although a reading below 50
would still indicate a contraction.
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Europe: European stocks were broadly higher on Friday, as
investors cheered signs of more stimulus from Beijing and data
showing that the downturn in euro zone manufacturing eased last
month. The Eurozone manufacturing PMI increased to a three-
month high of 43.50 points in August from 42.70 points in July of
2023. Elsewhere, U.K. house prices declined at the fastest pace in
more than 14 years in August as rising borrowing costs continue to
dampen housing market activity, data published by the Nationwide
Building Society showed. House prices posted an annual decline of
5.3 percent after easing 3.8 percent in July. This was the biggest fall
since July 2009 and also larger than economists' forecast of 3.9
percent fall. A cautious undertone prevailed ahead of the all-
important U.S. jobs report due out later in the day that could
influence the Federal Reserve's rate trajectory. The pan-European
STOXX 600 was up 0.3 percent at 459.40 and was poised for a
weekly gain of nearly 2 percent. The German DAX was marginally
lower and France's CAC 40 traded flat with a positive bias while the
U.K.'s FTSE 100 rose half a percent, led by commodity stocks after a
private survey showed China's factory activity unexpectedly
expanded in August. Firmer commodity prices lifted mining and
energy stocks, with Anglo American and Glencore rising around 1
percent. BP Plc rallied 2.5 percent and Shell added 1.5 percent.
Germany's copper producer Aurubis slumped 15 percent after a
profit warning. Salzgitter AG plunged 5 percent after the steel
manufacturer suspended its earnings guidance for fiscal 2023 for
the time being.

https://www.rttnews.com/Content/Markets.aspx
https://www.rttnews.com/Content/EconomicNews.aspx
https://www.rttnews.com/Content/Forex.aspx
https://www.rttnews.com/Content/Markets.aspx
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Stock
Symbol

Week
Open (N)
28/08/23

Week
Close (N)
01/09/23

Change
in Price

(N)

Change
in Price

(%)

OMATEK 0.30 0.46 0.16 53.33

NAHCO 18.30 25.95 7.65 41.80

ABCTRANS 0.68 0.95 0.27 39.71

CHIPLC 0.83 1.15 0.32 38.55

THOMASWY 1.70 2.17 0.47 27.65

Stock
Symbol

Week
Open (N)
28/08/23

Week
Close (N)
01/09/23

Change
in Price

(N)

Change
in Price

(%)

CWG 5.00 4.01 0.99 19.80

JOHNHOLT 1.53 1.31 0.22 14.38

PRESTIGE 0.48 0.42 0.06 12.50

MAYBAKER 5.50 4.85 0.65 11.82

IKEJAHOTE
L

3.40 3.00 0.40 11.76

Stock Market Review 
Table 1: Top Price Gainers

Source: NGX Group, WCL Research

Source: NGX Group, WCL Research

Table 2: Top Price Losers
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Chart 1 : NGX:ASI-Market Capitalization. August25,-September 01, 2023

Source: NGX Group, WCL Research

The Nigerian stock market performance ended the week on
a bullish note. The main index measuring market
performance, All-Share-Index appreciated by 3.00 percent
to close the week at 67,527.19 basis points. This was higher
than the previous week's close of 65,558.91 basis points.
This performance was due to the renewed momentum and
appreciation of major stocks that dominated the week.
Year-to-date performance stood at 31.76 percent. Similarly,
market capitalization grew by 3.0 percent to settle at N182
trillion. This was higher than the previous week's close of
N179 trillion. A total volume of 2.866 billion shares worth
N37.050 billion in 33,968 deals was traded this week on the
floor of the Exchange. This was in contrast to the 1.812
billion shares worth N29.299 billion in 31,163 deals that was
traded the previous week. We anticipate a sustained bullish
performance in the market in the coming week. Investors'
sentiment as measured by market breadth in the week's
session was also positive with the advancement of 55
stocks, decline of 28 stocks, while 72 equities remained
unchanged. Data obtained from the Nigerian Exchange
Group revealed that all indices finished in the green (week
to date) with the exception of NGX Growth Index which
depreciated by 1.85 percent, while NGX Asem Index closed
flat. The financial services led the activity chat, thereby
accounting for 49.70 percent of total equity turnover,
volume and value, with 1.424 billion shares valued at 13.398
billion traded in 18,216 deals. This was followed by
conglomerates 23 percent and consumer goods industry.
Other events that shaped the week was the proposal of
dividends payment for holdings in the shares of Flour Mills
of Nigeria Plc (N2.25), Stanbic IBTC Holdings Plc (N1.50),
Fidelity Bank Plc (N0.25) and Guaranty Trust Holdings
Company Plc (N0.50) respectively. 
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SYMBOL RATING
CURRENT

PRICE
(NGN)

ENTRY
PRICE
(NGN)

EXIT PRICE
(NGN)

PROJECTED
PRICE
(NGN)

EXPECTED
RETURN

(%)
P/E RATIO

DIV. YIELD
(%)

EPS
(NGN)

INVESTMENT
PERIOD

NB BUY 39.00 39.00 45.17 48.78 15.82 30.39X 1.03 1.28 6 Months

Watershed Research uses a 3-tier recommendation system
for stocks under coverage: Buy, Hold and Sell.
Rating Definitions
BUY – Total expected return of 20% and higher
HOLD – Total expected return of between 0% and 19%
SELL – Total expected return of 0% and below
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Stock Recommendation

Limit Price is the recommended maximum entry price.Limit Price is the recommended maximum entry price.

Investment Recommendation is based on Fundamental analysis.

Table 3: Stock Recommendation
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Disclaimer

We are committed to adding value to you
and your Investment in real terms...

CONTACT:         6, Jubilee Road (by Magodo GRA II 2nd Gate), Opposite Alausa Secretariat , Magodo GRA II, Lagos.
EMAIL:                research@watershedcapitallimited.com, clients@watershedcapitallimited.com, 
TELEPHONE:     (+234) 809 462 2953, 811 200 2720, 701 800 9996, 901 355 5349.
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