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Uty =& NGX Sustains Its Upward Trend ...
Domestic Business Environment

This week, Nigeria’s domestic economic environment showcased
promising developments in food security and currency
stabilization, directly relevant to business operations. The
Federal Government deepened its partnership with the Japan
International Cooperation Agency (JICA) to secure a ¥15 billion
(§110 million) emergency loan aimed at strengthening
N\ agricultural production and resilience. This initiative, driven by
rising food inflation and global supply chain disruptions, seeks to
enhance farming systems, improve irrigation, and support rural
5 farmers, addressing Nigeria’s vulnerability to food shortages. The
collaboration reflects a strategic response to economic
pressures, fostering sustainable agriculture to stabilize food
prices, which could ease operational costs for businesses reliant
on local supply chains.

Concurrently, the naira appreciated from N1,585.50/$1 on May 30
to N1,565.46/$1 by June 4, a 1.28 percent gain, bolstered by a
$460 million increase in external reserves to $38.46 billion and
Central Bank reforms, including the Electronic Foreign Exchange
Matching System. These measures reduced market volatility,
boosting investor confidence and supporting a 1.01 percent naira
appreciation in May. The stability stems from improved dollar
inflows and CBN’s strategic interventions, creating a more
predictable financial environment for transactions. However,
global oil price declines, with Brent crude at $62.08 per barrel,
and fiscal pressures from high debt servicing of $2.01 billion from
January to April pose risks to reserves and economic stability.

Energy Sector this Week

This week highlighted significant advancements in energy
impacting business operations. The Federal Government signed
HIGHLIGHTS an MoU with Brazil to develop methanol production, leveraging
_Domestic Business Environment Nigeria’s vast gas reserves to produce cleaner fuels and
chemicals. This partnership, driven by Brazil’s expertise and
Nigeria’s Decade of Gas initiative, aims to reduce import
dependency and boost industrial growth, potentially lowering
. Stock Market Review energy costs for operations. The global oil price declines and high
. Stock Recommendation debt servicing pose risks. Looking ahead, methanol development
and naira stability could enhance cost efficiency, but global
market volatility may challenge progress.
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Asia: Asian stocks ended mixed on Friday despite a retreat in U.S.
Treasury yields and comments from a Federal Reserve official that
the U.S. central bank might lower interest rates in 2025 if tariff
issues are resolved. The dollar was on course to snap a four-week
winning streak due to U.S. fiscal health worries. Gold headed for its
biggest weekly jump in 1-1/2 months on safe-haven demand. Oil
prices fell for a fourth consecutive session and headed for the first
weekly loss since April as traders braced for a potential supply
boost from OPEC+. China's Shanghai Composite Index slid 0.9
percent to 3,348.37 despite efforts by the country's central bank to
boost spending. Hong Kong's Hang Seng Index finished 0.2 percent
higher at 23,601.26 after a volatile session. Japanese markets
closed higher on the back of falling yields. The Nikkei 225 Index
rose 0.5 percent to 37,160.47, while the broader Topix Index closed
up 0.7 percent at 2,735.52. Investors shrugged off government data
that showed core inflation accelerated to 3.5 percent in April, the
highest level in more than two years because of rising food and
energy costs. The yen ticked higher as hotter consumer inflation
data raised the odds of another interest rate hike by year-end.
Seoul stocks fluctuated before finishing marginally lower for the
day amid a lack of catalysts. Data released earlier in the day
showed producer prices in the country fell for the first time in six
months in April. Samsung Biologics plummeted nearly 6 percent,
LG Energy Solution gave up 2.4 percent and Hyundai Motor
dropped 1.4 percent. Financials bucked the weak trend, with KB
Financial rand Shinhan Financial both rising around 2 percent.
Australian markets eked out modest gains amid expectations for
aggressive interest rate cuts by the Reserve Bank of Australia.

Europe: European stocks were slightly higher on Thursday ahead of
an expected rate cut from the European Central Bank later in the
day. In economic releases, Germany's factory orders increased for
the second straight month in April, though at a slower pace, data
from Destatis showed earlier today. Factory orders rose 0.6 percent
month-on-month in April, following a revised 3.4 percent rise in
March. Meanwhile, orders were forecast to fall 1.0 percent. On a
yearly basis, factory orders logged an expansion of 4.8 percent,
faster than the 3.7 percent growth in the prior month. Elsewhere,
the U.K.'s Office for National Statistics has said that the annual
inflation rate for April was overstated due to a data error stemming
from a government. department. According to revised data,
consumer price inflation for the 12 months to April 2025 stood at
3.4 per cent instead [of ‘3.5 percent reported earlier. The pan
European STOXX 600 rose 0.4 percent to 553.04 after rising half a
percent in the previous:session. The German DAX gained 0.4
percent, France's CAC 40 added 0.3 percent and the U.K.'s FTSE 100
was up 0.1 percent. Italy's UniCredit edged up slightly after
receiving EU clearance for its bid for Banco BPM. Nordex rose about
1 percent on securing a 56-MW order from Umwelt Management AG
for a repowering project in Lower Saxony, Germany. Office landlord
Workspace Group climbed 1.1 percent after posting strong full-year
results and lifting annual dividend. Mitie Group plummeted 11
percent.
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US: Stocks may show a lack of direction in early trading on
Thursday, extending the lackluster performance seen over the
course of the previous session. The major index futures are
currently pointing to a roughly flat open for the markets, with the
S&P 500 futures up by less than a tenth of a percent. Traders may
be reluctant to make significant moves ahead of the release of the
Labor Department's closely watched monthly jobs report on
Friday. Economists currently expect employment to increase by
130,000 jobs in May after jumping by 177,000 jobs in April, while
the unemployment rate is expected to hold at 4.2 percent. The
data could have a significant impact on the outlook for the
economy following yesterday's weaker than expected reports on
private sector employment and service sector activity. With the
more closely watched monthly jobs report looming, the Labor
Department released a report this morning showing first-time
claims for U.S. unemployment benefits unexpectedly increased in
the week ended May 31°. The report said initial jobless claims
climbed to 247,000, an increase of 8,000 from the previous week's
revised level of 239,000. Economists had expected jobless claims
to dip to 235,000 from the 240,000 originally reported for the
previous week. Meanwhile, the Commerce Department released a
separate report showing a substantial decrease in the size of the
U.S. trade deficit in the month of April.
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Stock Market Review

The Nigerian Exchange had a four-day trading week
ending June 05, 2025, due to the public holiday to
commemorate the Eid-el-Kabir celebration. The
Nigerian Exchange All-Share Index (NGX-ASI) and Market
Capitalization both appreciated by 2.57 percent
respectively closing the week on a northward note. The
NGX-ASI closed at 114,616.75 points, compared to
111,742.01 points in the previous week. Additionally,
Market Capitalization rose to N72.27 trillion compared
to N70.46 trillion in the prior week. (Chart 1)

The market maintained its upward trend this week and
this was driven by investors actively buying stocks,
which positively impacted all sectors. The positive
performance was also fueled by dividend inflows, which
enabled investors to rebalance and optimize their
portfolios. During the week, fifty-three equities
appreciated slightly lower than fifty-six equities in the
previous week.

Sector analysis of the market reveals that all indices
finished higher except the NGX Asem Index which closed
flat.

During the week, the total volume of shares traded
amounted to 3.21 billion, with a total value of N76.34
billion across 64,156 deals compared to the previous
week, where 3.79 billion volume of shares was traded,
valued at N119.39 billion, changed hands through 89,636
deals.

Chart 1: Market Capitalization and NGX-ASI ( May.30- June 05, 2025)

71800 114.00
71600 113.50

71400
71.200 113.00

B 112.50
70,800

70,600 112.00
70.400 111.50
70,200

70.000 I 111.00
69,800 110.50

5/30f2025  6/2/2025  6/3/2025  6/4/2025  6/5/2025
Trillion Thousand

h - N - - - - - -

Source: NGX Group, WCL Research

Table 1: Top Price Gainers

Stock LG

Symbol Open (N)

y 02/06/25
OANDO 45.20
LASACO 2.59
MULTIVERSE 7.60
CORNERST 3.28
FIRSTHOLDCO 25.00

Source: NGX Group, WCL Research

Table 2: Top Price Losers

Source: NGX Group, WCL Research

Week
Close (N)
05/06/25

56.85

3.15

9.15

29.40

Change
in Price

(N)

11.65

0.56

1.55

0.64

4.40

Change
in Price
(%)

25.77

21.62

20.39

19.51

17.60
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