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Ratings SELL
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COMPANY SNAPSHOT 

Q4'22 Historical
Unilever Nigeria Plc (“Unilever” or “the company”) is a
leading company in the Nigerian consumer goods industry.
The company was incorporated in 1923 as a soap
manufacturing company. It is a subsidiary of Unilever
Oversea Holdings BV which holds a 75.97 percent of the
company’s share capital. The company is a multi-local,
multinational organization, having its presence registered
in the United Kingdom, East and West Africa. Presently, the
company has over 400 brand names in 190 countries.
Over the years, Unilever Nigeria has transitioned from West
Africa Soap Company to Lever Brothers Nigeria Plc before
being registered as Unilever Nigeria Plc in 2001. Unilever
Nigeria Limited came about after a series of mergers and
acquisitions.

The company is principally involved in the manufacture
and marketing of home and personal care products and
food products. Its product portfolio consists of
toothpastes, soaps, washing detergents, dish washing
liquids, baby products, lotions and petroleum jelly,
margarine, tea and bouillon cubes. Some of the company’s
brands include Close-up toothpaste, Pepsodent
toothpaste, Lux beauty soap, Lifebuoy soap, Rexona,
Vaseline lotion, Vaseline Petroleum Jelly, among others. 

Table 1: Company Basic Information

In 1973, the company was listed on the main board of the
Nigerian Exchange Group in the consumer goods sector.
The company has an outstanding share of
5,745,005,417.00 and a market capitalization of NGN
83,302,578,546.50 as at 17th July 2023. 

Performance Analysis

Unilever Plc’s financials for the periods under review was
quite impressive. The company’s revenue line is
categorized based on location (domestic and export).
Both lines experienced growth and it tickled down to
increased profit after tax. The revenue of the company
surged by 25.59% from N 70.52 billion in 2021 to N 88.57
billion in 2022. This performance was premised on
improved pricing strategy, operational efficiency, cost
optimization, purposeful branding and increasing market
share across key categories. Similarly, its profit before
tax increased by 279.06 percent from N2.06 billion in
2021 to N23.51 billion in 2022. 

In the same vein, profit after tax surged by 40.66 percent
from N0.68 billion in 2021 to N7.81 billion in 2022. Chart 1
below reveals the company’s progressive growth over the
last five years.

Source: NGX Group, WCL Research

Some of the Company's Products
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FY
2022

(N'BN)
2021

(N'BN)
Change

(%)

Revenue 88.57 70.52 25.59

Profit Before
Tax

7.81 2.06 279.06

Profit After Tax 4.46 0.68 549.03

Indicators 2022 2021

Networth to Total
Assets

0.54 0.61

Gearing Ratio 0.04 0.04

Return on Capital
Employed

0.06 0.02

Current Ratio 1.88 2.14

Gross Profit
Percentage to sales

35.20 28.87

P.E Ratio 14.87 25.58
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Dividend payment had been volatile over the last ten years.
For three consecutive years, Unilever did not recommend
payment of dividend to its shareholders due to weak sales.
In 2021, the company was able to return to profitability,
thereby recommending dividend payment. Likewise in
2022, it recommended 25 kobo gross per share to be paid
to its shareholders (lower than the amount declared in
2021). Chart 2 shows the company’s earnings per share
(EPS) and dividend per share (DPS) performance trends.

Table 3: FY 2022 Performance Indicators 

Table 2: Comparative Ratios Analysis

Source: Unilever Nigeria Plc Financials, WCL Research

Chart 1: Company's Five-Year Financials

Performance Analysis

Source: Unilever Nigeria Plc Financials, WCL Research

Source: Unilever Nigeria Plc Financials, WCL Research depicting that the company is less
geared and less risky to invest in.
Return on capital also increased
from 0.02 measured in 2021 to 0.06
in 2022. 

Although the company’s current ratio also reduced to
1.88 from the previous 2.14, It is still strong and it
signaled capacity to take care of its short-term
obligations. The gearing ratio remained constant at 0.04 
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COMPANY SNAPSHOT 
Chart 2: Five Year Trend of Earnings and
Dividends per share

Although the company’s current ratio reduced to 1.11
from the previous year’s record of 1.77, the firm still have
enough cash at hand to pay all current liabilities. The
reduction however also signaled a reduction in its
capacity to take care of its short-term obligations. 

Chart 3: Ratio Analysis

Chart 5: More Ratio Analysis

Chart 6: Year-on-Year Earnings and Dividends
Per Share

Chart 4: Year-on-Year Comparison of Revenue
Segments

Chart 7: Comparison of Revenue Segments by
Location

Source: Unilever Nigeria Plc Financials, WCL Research

Source: Unilever Nigeria Plc Financials, WCL Research

Source: Unilever Nigeria Plc Financials, WCL Research

Source: Unilever Nigeria Plc Financials, WCL Research

Source: Unilever Nigeria  Plc Financials, WCL Research

Source: Unilever Nigeria Plc Financials, WCL Research
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ANALYST’S OPINION AND RECOMMENDATION

The technical analysis of Unilever reveals
that the stock is currently trading at the
support level. Unilever’s beta of 0.546
further shows that the stock is less volatile
than the market. 

TECHNICAL ANALYSIS

COMPANY RATING
The Company rating of Unilever Plc based
on the company financial data for the year
ended 31st December 2022 shows that the
company is a healthy company. It falls
under the Grade A++ rating revealing the
lowest risk potential in investment.

Our valuation of Unilever stock using
various valuation methodologies including
Free Cash Flow to Equity (FCFE) model,
Dividend Discounting Model (DDM), Relative
Valuation Model, as well as Price to Book
Value Method reveal the stock’s intrinsic
value is N10.50. This implies that the stock
is currently overpriced and trading at a
premium of over 33 percent. We therefore
recommend a SELL for the shares of
Unilever Plc. 

COMPANY VALUATION

Watershed Research uses a 3-tier
recommendation system for stocks under
coverage: Buy, Hold and Sell.

Rating Definitions
BUY – Total expected return of 20% and higher
HOLD – Total expected return of between 0%
and 20%
SELL – Total expected return of 0% and below

INVESTMENT RECOMMENDATIONS

 Chart 8: Unilever Nigeria Plc Technical Chart

Analyst Certification
All expressed views articulate the research analyst(s) opinions regarding
the companies, securities, industries or markets discussed in this report.
The analyst(s) compensation or remuneration is in no way connected
(either directly or indirectly) to the specific recommendations, estimates or
opinions expressed herein.

Other Disclosures 
A reference to a particular investment or security in this report should not
be deemed nor interpreted as an investment proposition to buy, hold or
sell such an instrument. It is important to mention that Watershed Capital
Limited does not presently do business with companies covered in its
research reports. Should such a relationship be established which could
affect the objectivity of this report, there will be a disclosure in its regard.
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Disclaimer
Whilst reasonable care has been taken in preparing this document to ensure the accuracy of facts stated herein and that the ratings, forecasts,
estimates and opinions also contained herein are objective, reasonable and fair, no responsibility or liability is accepted either by Watershed
Capital Limited or any of its employees for any error of fact or opinion expressed herein. No reliance should be placed on the accuracy, fairness or
completeness of the information contained in this report as it has not been verified by the research analyst(s) involved or the companies whose
securities have been referred to except as otherwise disclosed. Any ratings, forecasts, estimates and opinions set forth in this document
constitute the analyst(s) position as at the date of the report and may not necessarily be so after the report date as they are subject to change
without notice. It is also instructive to note that a Company’s past performance is not necessarily indicative of its future performance as estimates
are based on assumptions that may or may not be realized. The value, price or income from investments mentioned in this report may fall as well
as rise due to economic conditions, industry cycles, market indices, operational or financial conditions of companies or other factors. Thus,
Watershed Capital Limited and its employees shall not accept liability for any loss arising from the use of this document or its contents in making
investment decisions or recommendations. All investors are solely responsible for their investment decisions. Any investments discussed may not
be suitable for all investors and the reader(s) should independently determine their suitability and evaluate the investment risks associated with
such investments. Watershed Capital Limited is registered with the Securities & Exchange Commission to conduct Financial Advisory business in
Nigeria. This document is for information purposes only and for private circulation. No portion of this document may be reprinted, sold or
redistributed without the written consent of Watershed Capital Limited. 

CONTACT:         6, Jubilee Road (by Magodo GRA II 2nd Gate), Opposite Secretariat, Alausa,  Magodo GRA II, Lagos.
EMAIL:                 research@watershedcapitallimited.com; clients@watershedcapitallimited.com, 
TELEPHONE:     (+234) 809 462 2953, 811 200 2720, 901 355 5349, 701 800 9996

We are committed to adding value to you
and your organization in real terms...


