Inflation still on the Rise...
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The Consumer Price Index (CPI) year-on-year printed at 26.72
percent in September, surging by 0.92 percent from 25.80
percent recorded in August 2023 (Fig 1).

Food inflation also surged by 7.30 percent from the 23.34
percent recorded in September 2022 position to 30.64 percent
in September 2023.

Identified drivers of inflation are but not limited to consistent
the  price of food items and
cost of energy products resulting to an increase in the cost of
living, operational cost, amongst other effects (Fig 2).

The impact of naira depreciation, particularly in the parallel
market continued to drive inflation up.

The inability of the Monetary Policy Committee of the apex
bank to meet in September aggravated the uncertainties
within the economy. This had its attendant effects on general
price stability.

Nigeria is not insulated against the effect of conflicts in
different part of the world like Russia-Ukraine and the recently
war outbreak in the Middle East. These are expected to drive
up prices of commodities.

increase in

The increase in the Consumer Price Index (CPI) can largely be
attributed to the rise in the price of Premium Motor Spirit (PMS).
In the month of September, the country experienced an upward
review of PMS prices from N597.00 to N855.00. This has a
significant increase in food prices as this adds to the pressure
on the disposable income of the citizens. The cost of
transportation and other goods increased drastically.

In view of this, the Federal Government of Nigeria (FGN)
introduced Compressed Natural Gas (CNG) as an alternative to
PMS, along with the rollout of CNG buses to relieve the effect of
the hike in PMS. Additionally, the FGN commenced the
conversion of vehicles to run on CNG across various States. The
Compressed Natural Gas Initiative (CNG) aims to provide relief
to the citizens.
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Figure 1: Comparison of Headline Inflation Rate (Apr.to Sept.
2022 and 2023)
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Figure 2: Major Contributors to September 2023 Headline Inflatio
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Figure 3: Inflation Rate vs MPR
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