Inflation still on the Rise...
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The Consumer Price Index (CPI) year-on-year printed at 26.72
percent in September, surging by 0.92 percent from 25.80
percent recorded in August 2023 (Fig 1).

Food inflation also surged by 7.30 percent from the 23.34
percent recorded in September 2022 position to 30.64 percent
in September 2023.

Identified drivers of inflation are but not limited to consistent
the  price of food items and
cost of energy products resulting to an increase in the cost of
living, operational cost, amongst other effects (Fig 2).

The impact of naira depreciation, particularly in the parallel
market continued to drive inflation up.

The inability of the Monetary Policy Committee of the apex
bank to meet in September aggravated the uncertainties
within the economy. This had its attendant effects on general
price stability.

Nigeria is not insulated against the effect of conflicts in
different part of the world like Russia-Ukraine and the recently
war outbreak in the Middle East. These are expected to drive
up prices of commodities.
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The impact of the upward review of the Monetary Policy Rate
(MPR) in recent times is yet to significantly impact inflation rate.
We expect that the committee under its new leadership to come
up with sustainable monetary policy reforms that could aid the
control of surging inflation. The apex bank had reinstated its
commitment to intervene in the Nigerian foreign exchange
market.

On the other hand, rates on fixed income security is expected to
be unchanged. Diversification of portfolios in inflation adjusted
securities like equities is encouraged at this time to mitigate
inflation risks.
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Figure 1: Comparison of Headline Inflation Rate (Apr.to Sept.
2022 and 2023)
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Figure 2: Major Contributors to September 2023 Headline Inflatio
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Figure 3: Inflation Rate vs MPR
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