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Inflation Reaches New 18-Year High ...

The Consumer Price Index (CPI) year-on-year printed at 27.33
percent in October, surging by 0.61 percent from 26.72 percent
recorded in September 2023 (Fig 1).

Food inflation also surged by 7.80 percent from the 23.72
percent recorded in October 2022 position to 31.52 percent in
October 2023.

The index has over time been majorly driven by increase in the
cost of energy products which arose from the removal of
subsidy.

Rising inflation had forced cost of living, operational cost and
other prices upwards (Fig 2).

The impact of increased cost of living was felt more in the
urban areas while it was milder in the rural areas.

The naira experienced intense depreciation during the month
as it exchanged as high as N1300 against the United States
dollars in the parallel market.

Also, the Monetary Policy Committee of the apex bank was
unable to meet in October. This further aggravated the
uncertainties within the economy.

Inflation rate had continued to defy the upward review of
interest rate by the Monetary Policy Committee (MPC) in recent
times. The committee under its new leadership is expected to
come up with sustainable monetary policy reforms that could
aid the control of surging inflation. We are of the opinion that
focusing on other options such as stabilizing energy and
transportation boosting production
strengthening the economy to be export based, as well as
addressing supply chain issues may be more potent in tackling
inflation rate. The apex bank intensified its commitment to
revive the dwindling foreign exchange market through the
commencement of clearing commercial banks backlogs. This
was aimed at enhancing supply of the United States dollars and
rebounding the value of the naira.

prices, local and

Delay in addressing issues confronting the foreign exchange
market and energy market (particularly as regards prices) may
worsen inflation rate in the near term.

Restaurant & Hotels
0.32%

Miscellaneous Goods &
Services
0.44%

Figure 1: Comparison of Headline Inflation Rate (May to Oct.
2022 and 2023)
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Figure 2: Major Contributors to September 2023 Headline Inflatio
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Figure 3: Inflation Rate vs MPR
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