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CPIl rises amist economic reforms...

e The Consumer Price Index (CPI) measuring Nigerian
headline inflation increased to 33.88 percent in October
2024 from 32.7 percent in September 2024, this shows a
1.18 percent rise over the period. (Fig 1).

e On a year-on-year basis, the index rose by 6.55 percent
when compared with October 2023 which was at 27.33
percent. (Fig 1).

e In the same vein, the month-on-month inflation rate
increased by 0.12 percent from 2.52 percent in September
to 2.64 percent in October 2024.

e The food inflation which was one of the major drivers of the
inflation (Fig. 2) moved from 31.52 percent to 39.16 percent
representing a 7.64 percent increase year-on-year.

e The continuous depreciation in the value of Naira at both
the official trading window and the parallel market was a
significant  factor that influenced inflation. Naira
depreciated in the month of October from NGN1, 601/$1 to
NGN1, 669/$1 at the end of October.

Nigeria's economy has been under pressure in the recent time.
The complete removal of subsidy on Premium Motor Spirit (PMS)
in the face of depreciating Naira have resulted in higher
production costs, increased prices of goods and services, and
and in turn driving inflationary pressures.

The country also experienced scarcity in Liquefied Petroleum
Gas (LPG), with prices rising to #1,800 per kilogram in October
2024, representing a 20% increase from previous months. This
further exacerbated household expenses, contributing to
Nigeria's high inflation rate in October.

We do not see inflation rate coming down in the months of
November and December as festive season surface. End of the
year activities are gathering momentum and these are likely to
drive inflation as households and businesses engage in year end
activities. We also expect the apex monetary authority to raise
the benchmark rate by 25 basis points in their November
meeting in anticipation of year end inflation pressure.

Figure 1: Comparison of Headline Inflation Rate (Jan. -
Oct. 2023 and 2024)
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Figure 2: Major Contributors to October 2024 Headline
Inflation
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Figure 3: Inflation Rate vs MPR
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