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Global Economy...

The United States of America’s annual inflation rate rose to 2.7
percent in June, from 2.4 percent in May, according to data
released by the Bureau of Labor Statistics (BLS). The headline
increase was driven by a 0.3 percent month-on-month gain in the
Consumer Price Index (CPI), which reflects average price changes
across a broad basket of goods and services. This increase marked
a pause in the downward trend seen earlier in the year, when
inflation fell steadily from 3.0 percent in January. The core CPI,
which excludes volatile food and energy components, edged higher
to 2.9 percent year-over-year, from 2.8 percent in May. The slight
uptick showed the underlying inflationary pressures that linger
from the effects of tariffs introduced earlier this year. However,
there is growing pressure on the Federal Reserve to lower interest
rates, which would ease monetary policy to reduce borrowing
costs and help mitigate the country's growing debt and deficit
issues.

Japan's headline inflation rate for June 2025 declined to 3.3
percent from 3.5 percent in May. The country's core inflation also
declined, dropping to 3.3 percent in June from a 29-month high of
3.7 percent. The decline was largely driven by a slowdown in rice
price; a key driver of recent inflationary trends. Looking ahead,
inflation is expected to continue declining, supported by the
distribution of rice stocks and measures to control energy prices
during the summer. However, downside risks persist, as sustained
depreciation of the Yen could raise import costs, potentially
reversing the current trend and reigniting inflationary pressures.
Policymakers are likely to maintain a watchful stance, as
uncertainty clouds Japan's economic outlook for the second half
of the year.

The United Kingdom's annual inflation rate rose to 3.6 percent
in June 2025, up from 3.4 percent in May, according to the Office
for National Statistics (ONS). Core inflation, which excludes
food and energy, also increased to 3.7 percent from 3.5 percent
in May 2025. The rise was primarily driven by an increase in
motor fuel prices and a surge in food inflation, marking the
highest level since February 2024. The cost-of-living challenges
reiterate the government's commitment to providing support.
Additionally, the latest inflation figures have added complexity
to the Bank of England's interest rate decisions amid economic
uncertainty. The Bank of England is expected to implement a 25
basis-point interest rate cut in August, despite inflation
remaining above the target.

Chart 1: Inflation Rate for June for some Countries
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Domestic Economy

In a strategic effort to stimulate job creation and economic growth,
the Federal Government of Nigeria (FGN) made a significant anchor
investment of $50 million in the Nigeria Wholesale Impact
Investment Fund (WIIF), successfully achieving a $100 million first
close. The WIIF, backed by the Development Bank of Nigeria and the
Impact Investors Foundation, is focused on unlocking financing for
Micro, Small, and Medium Enterprises (MSMEs), particularly across
sectors such as agriculture, infrastructure, and digital innovation.
This initiative comes at a critical time when unemployment remains
a national challenge, and MSMEs are seen as pivotal drivers of

inclusive economic development.

Nigeria is also set to benefit from China’s new zero-tariff policy,
effective in 2025, which grants duty-free access to 98% of
Chinese tariff lines for 53 African nations, including Nigeria. This
policy shift is partly in response to U.S.-China trade tensions and
Nigeria’s potential exclusion from the U.S. African Growth and
(AGOA). The
significant opportunities for Nigerian exports such as cocoa,

Opportunity Act removal of tariffs presents
textiles, and minerals to gain competitiveness in the Chinese
market. With Nigeria importing goods worth N4.66 trillion from
China in Q1 2025, this development could further deepen trade
ties and accelerate the growth of non-oil sectors, supporting

economic diversification.

To address rising food inflation and global supply chain shocks,
the Federal Government secured a ¥15 billion ($110 million)
emergency loan from the Japan International Cooperation
Agency (JICA). This funding aims to strengthen agricultural
production, improve rural farming

irrigation, and support

communities. It complements the government’s broader
agricultural agenda, which includes over %200 billion in sectoral
investments. Key initiatives include the distribution of 2.15
million free fertilizer bags and strategic partnerships with the
World Bank and the Food and Agriculture Organization (FAO).
These efforts are expected to improve food supply, ease
inflationary pressures, and reduce input costs for businesses

reliant on local raw materials.

In addition, the Ministry of Agriculture and Food Security
continues to drive innovation and sustainability within the
sector. Initiatives such as the mechanization of farming and
youth empowerment programs are gaining traction. Nigeria’s
agricultural influence is also expanding regionally, evidenced by
The Gambia adopting Nigeria’s rice cultivation model. These
developments not only aim to enhance food self-sufficiency but
also to position agriculture as a leading contributor to GDP
growth.

June 2025 marks a month of economic optimism, with strategic
investments in MSMEs, favorable trade partnerships, foreign
exchange reforms, and strengthened agriculture laying a solid
foundation for resilience. While external risks remain, these
coordinated policy actions and reforms are contributing to a
more stable and inclusive economic environment.

DOMESTIC ECONOMY

Chart 2: : Comparison of Headline Inflation Rate (January -June 2024 and 2025)
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Nigeria’s headline inflation declined to 22.22% in June 2025 from
22.97% in May, marking a 0.75 percentage point drop, according
to the National Bureau of Statistics. The naira’s stabilization,
aided by a 1.03% appreciation in May and Central Bank reforms,
helped moderate inflation. The launch of operations at the
Dangote Refinery also contributed by reducing petrol prices and
lowering reliance on imported fuel, which previously made up
40% of imports. Year-on-year, inflation fell significantly from
34.19% in June 2024, reflecting an 11.97 percentage point drop.
However, on a month-on-month basis, inflation rose slightly to
1.68% in June from 1.53% in May. Food inflation also increased,
reaching 3.25% in June compared to 2.19% in May. While the
overall inflation trend shows improvement, the rising monthly
and food inflation rates indicate lingering cost pressures in the
economy, particularly for households. (Chart 2 & Chart 3)

In a remarkable fiscal development, the FGN recorded a 40%
year-on-year revenue increase, generating #6.9 trillion between
January and April 2025 compared to #5.2 trillion during the same
period in 2024. This growth is attributed to improved exchange
rate management, the elimination of parallel FX markets, and
stronger domestic revenue collection mechanisms. The
performance signals a positive outlook for public finances and
strengthens the government’s ability to meet its obligations
without excessive reliance on borrowing.

Chart 3: Major Contributors to June 2025 Headline Inflation
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Foreign Reserves

Chart 4: Gross And Liquid Movement in June 2025
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In June 2025, Nigeria’s gross external reserves witnessed a noticeable
decline, falling from $38.90 billion in May to $37.37 billion by June
(Chart 4). This represents a 3.96% drop over a six-week period,
according to data from the Central Bank of Nigeria (CBN) and recent
economic briefings from the National Bureau of Statistics (NBS).

The decrease in foreign reserves, while moderate in magnitude, signals
important trends in the country’s external financial management. It
also reflects the growing tension between foreign exchange (FX)
stabilization efforts and broader macroeconomic pressures. The decline
in reserves is largely attributable to the CBN’s intensified FX
interventions. In the first half of 2025, the apex bank injected $4.1
billion into the market over triple the amount deployed in the same
period last year. This intervention was aimed at defending the naira and
promoting relative stability in the FX market, where the exchange rate
has hovered between #1,530 and #1,600 per dollar. At the same time,
Nigeria’s external obligations, especially debt servicing costs, placed
considerable strain on available reserves. These payments, combined
with a volatile oil revenue stream, further constrained the country’s
foreign exchange earnings.

Despite favorable oil prices, Nigeria’s export performance
underwhelmed due to persistent production shortfalls and
inefficiencies in oil export infrastructure. In June 2025, Nigeria’s foreign
exchange market continued to reflect the ongoing tension between
Central Bank intervention efforts and underlying market dynamics. The
naira recorded a marginal appreciation against the US dollar in the
official market, but the parallel market continued to trade at a
significant premium, underlining persistent FX shortages and structural
imbalances.

DOMESTIC ECONOMY

Despite modest gains in the official exchange rate window, these
improvements were largely driven by the Central Bank of Nigeria’s (CBN)
sustained interventions and came at the expense of foreign reserves,
which declined by over $1.5 billion during the same period. The policy
trade-off between exchange rate stability and reserve adequacy became
increasingly evident in June

Exchange Rate

At the beginning of June, the official market rate for the naira
against the US dollar stood around #1,581/USS. By June 30, the rate
had appreciated to approximately #1,529/USS, representing a 2.4%
gain for the naira over the course of the month. The movement was
more stable than in previous months, with daily fluctuations kept
within relatively narrow bands a reflection of enhanced liquidity
injections by the CBN. The pound sterling (GBP) also traded within a
narrow corridor. By the end June, the official rate hovered around
¥2,085.83/£1, barely changed from mid-month levels. The naira’s
relative stability against the pound mirrors the broader FX market
pattern observed in June: modest official strength, persistent black-
market pressure. However, the parallel market told a different
story, On June 17, the dollar traded for as much as #1,600/USS,
while the pound exchanged at #2,150/£1, maintaining a parallel
premium of #50-860 above the official market. This continued
divergence signaled constrained FX supply, limited investor
confidence, and a reliance on administrative measures to support
the naira.

Chart 5: Trend of Exchange Rate in June, 2025 (Pounds and USD to Naira)
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Stock Market Review

The Nigerian Exchange (NGX) ended the month of June on a
Northward note. The Nigeria All-Share Index (NGX-ASI)
increased by 7.37 percent settling at 119,978.57 index points
compared to 111,742.01 index points recorded in May.
Similarly, market capitalization also appreciated by 7.79
percent, closing at N75.95 trillion, higher than the previous

month recorded at N70.46 trillion (Chart 6).

The sector performance analysis indicates that all indices
finished the month in positive territory, showcasing strong
gains across the board. This collective strength across sectors
was a key factor in the market's overall upward trend.
(Table 1)

Chart 6: Market Capitalization vs ASI
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During the month, the total volume of shares traded
amounted to 14.77 billion, with a total value of N388.65 billion
across 368,787 deals. This stands in contrast to the activity
observed in May, where 13.05 billion volume of shares was
traded, valued at N334.29 billion, changed hands through
364,413 deals.

Table 1: Some Sector Performance

Index Close Change % Change
NGX Oil & Gas 2,437.47 110.29 4.74
NGX Consumer 2,635.86 255.83 10.75
Goods
NGX Banking 1,280.41 116.82 10.04
NGX Industrial 3,638.15 193.07 5.60
NGX Insurance 755.52 70.74 10.33

Source: NGX, WCL Research

STOCK MARKET REVIEW

Table 2: Top Price Gainers

PREVIOUS MONTH CHANGE

MONTH CLOSE IN CHANGE IN

STOCK SYMBOL CLOSE () (M) PRICE PRICE (%)

30/05/25 30/06/25 (®)

ELLAHLAKES 3.25 7.64 4.39 135.08
NEIMETH 3.01 6.53 3.52 116.94
FIDSON 27.85 44.00 16.15 57.99
BERGER 20.25 30.00 9.75 48.15
BETAGLAS 232.65 333.95 101.30 43.54

Source: NGX, WCL Research

Table 3: Top Price Losers

PREVIOUS
MONTH

MONTH
CLOSE (¥)
30/06/25

CHANGE
IN PRICE

CHANGE
IN PRICE

SYMBOL

CLOSE (N)
30/05/25

(%) (%)

138.90

VFDGROUP 17.80

CONOIL 298.10

ABCTRANS

JBERGER 133.80

112.00

Source: NGX, WCL Research

The market demonstrated resilience and strength in the month
under review, sustaining its upward trajectory from the previous
month of May. Investors' deliberate purchases of stocks had a
profoundpositive impact on the market performance. During the
month, the directive from the Central Bank of Nigeria (CBN) that
suspended dividend payments, bonuses, and new foreign
investments by banks operating under regulatory forbearance
sparked a wave of panic selling among investors. However, the
market regained momentum as information emerged about
affected banks working to meet regulatory requirements, which
helped restore investor confidence.

With the market's positive performance in the first half (H1),
investors are strategically positioning themselves to capitalize on
interim dividends and potential opportunities in the second half of
the year (H2). This positive momentum is expected to continue,

building on the solid foundation established in the first half.




Power & Energy

Grid collapse cripples business activities...

Nigeria’s economic landscape in June 2025 showed signs of both
progress and pressure, as key developments unfolded across the
energy sector. In the energy sector, the Nigerian National
Petroleum Company Limited (NNPCL) and independent
marketers raised petrol prices to as high as #955 per litre in some
parts of the country, driven by rising global crude oil prices at $79

per barre in June, amid geopolitical tensions such as the U.S.-
Iran conflict. While the Dangote Refinery and the naira-for-crude
exchange policy offer long-term prospects for market stability,

immediate relief for consumers remains elusive. Policymakers ] 7 I
are being urged to improve transparency in pricing, address Ralse capltal fﬂl‘ ‘lfﬂur PrﬂJECt
with Ease...

supply chain inefficiencies, and ensure prioritization of crude

supply to local refineries to reduce cost burdens on businesses

and households Raising project fingnce is a5 simple as ABCD, ..,
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The Federal Government also advanced its energy diversification A finance from local and foreign

agenda by signing a Memorandum of Understanding with Brazil SOUrCEs.

to develop methanol production in Nigeria. This partnership

aligns with the Decade of Gas initiative and leverages Nigeria’s Baenefit from our strategic alliances with
) . . B leading foreign project and infrastructure

extensive gas reserves to produce cleaner fuels and industrial finanders.

chemicals. The initiative is expected to reduce import
dependency, drive industrial productivity, and lower long-term

Capitalise an our expérienos and starl e
energy costs. c relationship with  development finance
insttutions.

Deploy cheap financial resources that will
D escalate growth and ensure stability of
yior business.
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July 2025 Economic Outlook

The economic outlook for July appears increasingly optimistic, building on
the stability established earlier in the year. This positive trajectory is
supported by encouraging economic indicators and a continued easing of
inflationary pressures.

The decline in food inflation and fuel prices, a key factor in the stability
observed earlier in 2025, is projected to persist into H2. Also, stability in the
Monetary Policy Rate provides a strategic balance between curbing inflation
and promoting economic growth. This is expected to further stabilize the
financial system, ensuring resilience against external shocks.

Furthermore, the strong performance of Nigeria's monetary and capital
markets continues to attract foreign direct investment. This influx of capital
is bolstering economic confidence and is expected to further gain in H2 2025,
driving growth and unlocking new opportunities for development and
expansion across various sectors.

Overall, the combination of stable monetary policies, declining inflation,
and robust investment inflows positions Nigeria’s economy for a promising
second half of 2025. These factors are set to drive sustained growth,
enhance economic stability, and create a favorable environment for both
domestic and international stakeholders.

Source: WCL Research Computations
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All expressed views articulate the research analyst(s)
opinions regarding the companies, securities, industries
in this report. The analyst(s)
compensation or remuneration is in no way connected

or markets discussed

A reference to a particular investment or security in this
report should not be deemed nor interpreted as an
investment proposition to buy, hold or sell such an

instrument. It is important to mention that Watershed

(either directly or indirectly) to the specific Capital Limited does not presently do business with

recommendations, estimates or opinions expressed companies covered in its research reports. Should such a

herein. relationship be established which could affect the
objectivity of this report, there will be a disclosure in its
regard.

Disclaimer

Whilst reasonable care has been taken in preparing this document to ensure the accuracy of facts stated herein and that the ratings,
forecasts, estimates and opinions also contained herein are objective, reasonable and fair, no responsibility or liability is accepted
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be so after the report date as they are subject to change without notice. It is also instructive to note that a Company’s past performance
is not necessarily indicative of its future performance as estimates are based on assumptions that may or may not be realized. The
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shall not accept liability for any loss arising from the use of this document or its contents in making investment decisions or
recommendations. All investors are solely responsible for their investment decisions. Any investments discussed may not be suitable
for all investors and the reader(s) should independently determine their suitability and evaluate the investment risks associated with
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