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The United Kingdom's economy grew by 0.1 percent in the
final quarter of 2024, according to data from the Office for
National Statistics (ONS). This marks a slight improvement
in Gross Domestic Product (GDP) compared to the third
quarter, which recorded zero growth. On a year-over-year
basis, GDP growth in the fourth quarter was 1.4 percent, up
from 1.0 percent in the third quarter. Additionally, the real
annual GDP for 2024 was estimated to have risen by 0.9
percent, following a 0.4 percent increase in 2023. The
services and construction sectors were the main
contributors to the growth, rising by 0.2 percent and 0.5
percent, respectively, while Industrial production saw a
decline of 0.8 percent.
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The United States of America’s economy experienced a
slowdown in its Gross Domestic Product (GDP) growth during
the fourth quarter of 2024 compared to the third quarter. GDP
growth decreased from 3.1 percent in Q3 to 2.3 percent in Q4
2024. The decline was primarily due to high consumer spending
and an increase in government expenditure. Also, the
slowdown was attributed to a decrease in investment and
exports according to data released by the Bureau of Economic
Analysis (BEA). The price index for gross domestic purchases
increased from 1.9 percent in Q3 to 2.2 percent in Q4. Overall,
for the entire year of 2024, real GDP grew by 2.8 percent,
slightly lower than the 2.9 percent growth experienced in 2023.

China’s Gross Domestic Product (GDP) growth for the fourth
quarter of 2024 rose to 5.4 percent compared to 4.6 percent in
the third quarter. According to China National Bureau of
Statistics, the strong performance was largely driven by exports
which increased by 7.1 percent. This was boosted by rising
demand for Chinese goods, particularly high-tech products like
electric vehicles and industrial robots. High-tech
manufacturing grew by 8.9 percent increase, while equipment
manufacturing rose by 7.7 percent.  In the same vein, the
government implemented policies to stabilize foreign trade,
promote cross-border e-commerce and explore emerging
markets. Overall, the positive performance of the country’s GDP
was attributed to strong export performance, government
support, and investment in high-tech sectors. 
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Chart 1: Gross Domestic Product (GDP) (Fourth
Quarter  2024)

Source: WCL Research 
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Domestic Economy
During the month of February, In a significant move to boost
economic growth in Nigeria. The Securities and Exchange
Commission (SEC) reduced the approval time for companies
seeking to raise capital to just 14 days. This remarkable
reduction, from over a year to just two weeks, is expected to
propel economic growth and make the capital market more
attractive to investors. The SEC's e-offering platform
demonstrated its effectiveness, with banks raising over ₦2.2
trillion through this channel. Similarly, the NGX's e-IPO system
proves successful in attracting young people to the market. The
SEC's reforms are part of a broader strategy to leverage the
capital market as an engine of growth and a propeller of wealth
for Nigerians. The commission is committed to protecting
investors and ensuring that Nigerians can confidently invest in
the market and create wealth. This development is a positive
sign for investors and the economy as a whole. With a reduced
approval time, companies can now access capital more quickly,
driving growth and innovation

The Consumer Price Index (CPI) measuring Nigeria’s headline
inflation was rebased to 24.48 percent in January 2025. (Fig 3) On
a year-on-year basis, the index declined by 18.13 percent when
compared with January 2024 which was recorded at 29.90
percent. In the same vein, the month-on-month inflation rate
decreased by 27.78 percent from 34.80 percent in December 2024
to 24.48 percent in January 2025. The rebased food inflation
index was recorded at 110.33 while the year-on-year basis was
recorded at 26.08 percent for January 2025. Nigeria's inflation
rate has shown a numerical decline, dropping to 24.48 percent
year-on-year in January 2025. However, this decrease did not
reflect in market prices of good and services, leaving consumers
to continue grappling with high costs of living. According to the
National Bureau of Statistics (NBS), the decline in inflation rate is
attributed to the rebased Consumer Price Index (CPI), which
provides a more accurate representation of consumer spending
patterns and economic realities in the country.  The rebasing
exercise involved updating the reference year and modifying the
basket of goods and services used in inflation measurement.
Despite this numerical decline, It is expected that inflationary
pressures are likely to persist in the first half of 2025. 

However, a gradual decline in inflation is expected in the latter part of
the year, driven by the impact of the rebased CPI. The rebasing of the CPI
is expected to play a significant role in shaping inflation outcomes for
2025. As the economy continues to evolve, this new measurement
framework will provide a more accurate picture of Nigeria's inflation
dynamics, enabling policymakers to make more informed decisions. 

Furthermore, the Federal Government of Nigeria (FGN) has signed ₦54.99
trillion 2025 Appropriation Bill into law, marking a significant milestone in
Nigeria's economic development. This move is expected to boost investor
confidence and stimulate economic growth. The budget, which surpasses
the Federal Government of Nigeria initial proposal of ₦54.2 trillion,
allocates funds to key areas such as security, infrastructure, education,
and health. Notably, $200 million has been earmarked to mitigate the
impact of recent U.S. health aid reductions. The 2025 budget is built on
ambitious economic assumptions, including a crude oil production target
of 2.06 million barrels per day at $75 per barrel, an exchange rate of
₦1,500.00 to the U.S. dollar, and a goal to reduce inflation from 34.8
percent to 15 percent within the year. This budget represents a 99.96
percent increase from the 2024 budget of ₦27.5 trillion, demonstrating the
government's commitment to driving economic growth and
development.

Source: NBS, WCL Research 
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Figure 2: Major Contributors to January 2025 Headline Inflation

Chart 3:  : Comparison of Headline Inflation Rate (Jan. -January 2024 and 2025)



Foreign Reserves

Nigeria's foreign exchange reserves took a hit in February
2025, declining by $1.31 billion despite the naira's slight
stability rally. According to the Central Bank of Nigeria
(CBN), reserves dropped from $39.72 billion on January 31 to
$38.42 billion by February 28, a 3.3% decrease (Chart 6).
Several factors contributed to this decline. Nigeria's heavy
import dependence puts pressure on foreign exchange
reserves. Constraints on oil revenue due to production
shortfalls, crude theft, and pipeline vandalism have reduced
forex inflows from the oil sector. Nigeria's significant
external debt obligations also played a role in the reserve
depletion. Looking ahead, it is expected that the continued
depletion of reserves is unsustainable. To address this,
attracting foreign investment can help boost forex inflows.
Enhancing non-oil exports can reduce reliance on oil
revenue.

Source: CBN, WCL Research 

Chart 6:  Gross And Liquid Movement in February  2025

Chart 7: Trend of Exchange Rate in January, 2025 (Pounds and USD to Naira)

The extension of weekly forex sales of $25,000 to Bureau de
Change (BDC) operators until May 30, 2025, aimed at
increasing liquidity in the forex market, has also contributed
to the Naira's appreciation. Furthermore, the revised forex
guidelines introduced by the CBN in December 2024, allowing
licensed BDC operators to purchase forex directly from
authorized dealers, have improved the overall forex
environment.

Source: CBN,WCL Research 

However, it is expected that this trend may be temporary, and
possible depreciation is expected in March. The sustainability
of the Naira's strength will depend on several factors,
including continued CBN interventions in the forex market,
inflation trends and economic policies, as well as external
factors like global oil prices and dollar demand. Looking
ahead, the coming months will be crucial in determining
whether the Naira can maintain its momentum or face
renewed pressure in the parallel market. It is essential for
policymakers to continue implementing effective economic
policies and interventions to support the naira and ensure a
stable economic environment. The naira is expected to
remain volatile in the short term, with possible depreciation
in March. However, if the CBN continues its interventions and
economic policies remain supportive, the naira may stabilize
and potentially appreciate in the long term. 

Exchange Rate 
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The Nigerian Naira experienced slight stability in February 2025,
trading at ₦1,499 per US dollar at the beginning of February and
closing at approximately ₦1,500 per US dollar in both the official
and parallel markets (Chart 7). This convergence indicates a unified
exchange rate market, a positive development for the economy.
The naira's stability can be attributed to the Central Bank of
Nigeria's (CBN) efforts to bridge the gap between the official and
parallel market rates, ensuring a more transparent forex system.
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PRICE (%)

SMURFIT 0.20 0.33 0.13 65.00

PZ 23.00 35.40 12.40 53.91

UPDC 1.87 2.87 1.00 53.48

ETERNA 27.60 42.00 14.40 52.17

HONEYFLOUR 9.58 13.70 4.12 43.01
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(%)

UNIONDICON 7.50 5.40 -2.10 -28.00

EUNISELL 13.48 9.80 -3.68 -27.30

LEARNAFRCA 4.50 3.30 -1.20 -26.67

UPL 5.60 4.55 -1.05 -18.75

DAARCOMM 0.78 0.64 -0.14 -17.95

Index Close Change % Change

NGX Oil & Gas 2561.63 -106.77 -4.00

NGX Consumer
Goods

1839.83 30.69 1.70

NGX Banking 1165.71 -24.64 -2.07

NGX Industrial 3619.89 352.23 10.78

NGX Insurance 716.28 6.20 0.87

The Nigerian Exchange (NGX) ended the month of February on
a positive note. The Nigeria All-Share Index (NGX-ASI)
appreciated by 3.18 percent settling at 107,821.39 index
points compared with 104,496.12 index points recorded in
January. Similarly, market capitalization also appreciated by
3.84 percent, closing at N67.19 trillion, higher than the
previous month recorded at N64.70 trillion (Chart 8). 

During the month, all sector indices recorded gains except
NGX Oil and Gas and NGX Banking which   depreciated by 4.00
percent and 2.07 percent, respectively. (Table 1)
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Stock Market Review

Source: NGX, WCL Research 

Chart 8: Market Capitalization  vs ASI 

Source: NGX, WCL Research 

Table 3: Top Price Losers

Table 2: Top Price Gainers

Source: NGX, WCL Research 

The market's positive performance for the month can be attributed
to a rise in investor activity. Investors regained confidence in the
market, particularly in key sectors such as Oil and Gas, Banking,
and Consumer Goods. This renewed interest was further fueled by
the announcement and release of corporate actions by companies
for the 2024 financial year, which showed optimism among
investors.

Additionally, the National Bureau of Statistics (NBS) recorded a
notable decline in inflation, with a rebased headline rate of 24.48
percent in January, from 34.80 percent in December 2024.
Meanwhile, the Monetary Policy Committee (MPC) also retained the
Monetary Policy Rate (MPR) unchanged at 27.50 percent, as this
was aimed to balance inflation control with economic growth. The
slowdown of the inflation rate and stable interest rates is expected
to boost investor confidence which could lead to increased demand
for stocks. 

Source: NGX, WCL Research 

Table 1: Some Sector Performance

During the month, the total volume of shares traded
amounted to 9.31 billion, with a total value of N254.73 billion
across 287,465 deals. This stands in contrast to the activity
observed in January, where 14.86 billion volume of shares was
traded, valued at N303.53 billion, changed hands through
300,274 deals. 
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During the month under review, Nigeria's national grid
experienced its first collapse of 2025, plunging many parts of the
country into darkness. The grid's power generation was lost
during the month of FebRY, according to reports from power
generation companies. This incident marks a continuation of the
grid's instability, which resulted in at least 12 collapses in 2024.
To mitigate the effects of these collapses, investing in grid
modernization, diversifying power generation sources,
implementing smart grid technologies, enhancing public-private
partnerships, and promoting energy efficiency could be explored.
These measures could help reduce the frequency and impact of
national grid collapses. By implementing these solutions, Nigeria
can work towards a more reliable and efficient power supply,
reducing the frequency and impact of national grid collapses.

In a positive development, the Nigerian oil and gas industry
experienced ease as Dangote Petroleum Refinery &
Petrochemicals reduced the ex-depot price of petrol for the
second time in February, cutting ₦65.00 off the previous price of
₦890.00 to ₦825.00 per liter. This decrease follows an earlier
₦60.00 reduction on February 1, resulting in a total reduction of
₦125.00 per liter within 26 days. The new ex-depot price is
₦825.00 per liter, with an expected pump price in Lagos ranging
from ₦860.00 to ₦865.00 per liter. The price reduction is effective
from February 27.  This move supports the Federal Government of
Nigeria's economic recovery policy. Dangote Petroleum Refinery
has consistently lowered petrol prices, including a ₦70.50
reduction in December 2024. The refinery assured the public of a
consistent supply of petroleum products, with sufficient reserves
to meet domestic demand and a surplus for export.

Power & Energy

Grid collapse cripples business activities...



Nigeria's economic outlook for March is expected to be optimistic,
driven by positive indicators such as improved Gross Domestic
Product growth rate and reduced inflationary pressure The release
of macro-economic data during the previous month is expected to
significantly influence the outlook. The National Bureau of Statistics
(NBS) rebased the headline inflation rate, which decreased to
24.48% from 34.80% in December as well as the Monetary Policy
Committee's decision to retain the Monetary Policy Rate is also
anticipated to alleviate inflationary pressure. Furthermore, Nigeria's
GDP growth rate demonstrated steady growth, increasing to 3.85
percent in the fourth quarter from 3.46 percent in the third quarter
of 2024. These positive indicators are expected to make the
economy more favorable, leading to improved macroeconomic
stability, a more conducive business environment, and increased
employment opportunities.

M O N T H L Y  O U T L O O K

March 2025 Economic Outlook

Source:  WCL Research Computations
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Chart 9: WR-Leading Economic Indicator (March  2025)
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