Inflation Eased...

e The Consumer Price Index (CPI) measuring the nation’s
headline inflation declined to 33.40 percent in July 2024
from 34.19 per cent in June 2024. This represents a 0.80
percent decrease during the period. (Fig 1).

e Year-on-Year, the index surged by 9.32 percent when
compared with July 2023 where it stood at 24.08 percent.
(Fig 1).

e This is the first time the CPI would decline in 2024. This
downward trend could be a reflection of emergence of
harvest season in agricultural sector during the month of
July.

e In the same vein, month-on-month inflation rate also
declined by 0.03 percent from 2.31 percent recorded in
June to 2.28 percentin July 2024.

¢ In the month under review, the exchange rate a key factor
influencing inflation decreased at both the official trading
window and the parallel market. The naira was valued at
NGN1,507.54 against the United States dollar

e The Monetary Policy Committee (MPR) also reviewed the
Monetary Policy Rate (MPR) upward by 50 basis points to
26.75 percent during the month compare to the previous
month which was 26.25 percent. (Fig3)

The Federal Government of Nigeria's decision to suspend
duties, tariffs, and taxes on the importation of key food staples
through both land and sea borders has had a notable impact
on inflation. This policy, which includes a zero percent import
duty and Value-Added Tax (VAT) exemption on essential food
items such as maize, husked brown rice, wheat, grain beans,
and millet, contributed to the decline in inflation observed in
July. This measure, effective from July 15th and extending
through December 31, 2024, is designed to further alleviate
inflationary pressures in the months ahead. Similarly, the
consistent policies of the Central Bank of Nigeria (CBN) have
led to a rise in foreign exchange inflows, reflecting the positive
effects of higher interest rates and greater exchange rate
stability.
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Figure 1: Comparison of Headline Inflation Rate (Jan. -
July. 2023 and 2024)
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Figure 2: Major Contributors to July 2024 Headline
Inflation
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Figure 3: Inflation Rate vs MPR
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